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Well Done, Borden! 


E have the pleasure this week to announce most important news— 
W extraordinarily welcome news to the financial and business interests 
of the country. Everywhere the question is being asked: What is 
going to happen to us now—war over, munitions and other orders can- 
celled? Exports of manufactures alone, which had grown from $43,692,708 
in 1913, to $636,602,516 in 1918 gone, and thousands thrown out of employ- 
ment. What is going to happen? 
Thanks to the courage and wisdom of our Prime Minister, he has cut 
out party politics, the professional politicians have been overcome, and he 


has called to his aid the big business men of the country. As a result THE 
POST believes hundreds of millions of dollars will come to Canada that we 


VOL. XI. 


VICTORY LOAN 
CHAIRMEN ARE 
MOST OPTIMISTIC 


Wire Headquarters That 
Objectives Will Every- 
where be Passed 


MANY HANDICAPS 


Influenza Epidemic Reaches 
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BECK DELAYING — 
nual Heer fr te Year Hos een!” WORK ON LONDON 
VANCOUVER.—According to a re- | SOLDIER HOSPITAL 


OVER HALF SUBSCRIBED B.C. FISH PRODUCTION 


Victory Loan Total Passes the Half- 
way Mark 

With two provinces to hear from, 
there was reported up to yesterday 
noon at Dominion headquarters, a total 
of $266,777,300 in subscriptions to the 
Victory Loan. Additional figures were 
expected to increase the total to over 
$270,000,000, which would represent 
the aggregate of subscriptions up to 
Thursday night. For the same period 
of the first Victory Loan campaign, the 
Dominion total was $158,805,550. So 
that the second Loan at the end of ten 




































March 31 is set at $14,637,346, whicn 
Nova Scotia’s fisheries to the extent ‘WILL NOT CO-OPERATE 


port just issued by the Provinciai Go- | 
vernment, the value of the fish pro- | ; 
duction for the fiscal year euding|Carrying on Private Feud 
represents just 37 per cent. of the| With the Government 
entire fish production of the Do- | at Ottawa 

minion. By outstripping the value of 

of $4,544,444 British Columbia leads | isis 

all the provinces of the Dominion. | Refuses Use of Switch 
Owing largely to an increase in prices | 


Running 


| 


Peak This Week in the West 
and Hampers the General 
Canvass 


days is over $100,000,000 ahead. 

The following are the Dominion 
totals officially reported to W. S. 
Hodgens, chairman of the Dominion 
Business Committee: 





According to telegrams received by 
E. R. Wood, chairman of the Dominion 





hai f See $ Total Subsce’pt’s 
Executive, from the chairmag of pro-| British Columbia ..$ 12,922,650. 26,316 
, ; . PNCE vkies 02,0 tive 8,279,600 22,232 

. : .Y oan ’ ’ ’ 
a vincial committees, the oak — Saskatchewan . .... 6,034,950 16,811 
campaign is sweeping lorwar 4] Manitoba ..... .... 17,722,150 23,425 
grand success all over Canada. In the uarie eae tens 128,917,650 181,533 
West the workers have had to combat] Quebec ... sev eeens 71,355,350 21,584 
nfavorable conditions created by the New Brunswick pate 6,850,000 11,700 
uU : ; ; h Nova Scotia . ..... 13,955,100 25,683 
influenza epidemic which seems to ave| prince Edward Isl’d. 739,650 1,203 
worked up to a climax there this week, Sa peahicateec Gk aceeeaeae) 
put in spite of this handicap, returns $266,777,300 330,487 


are running well ahead of last year. 
Elsewhere canvassing conditions are 
becoming more satisfactory. 

Prince Edward Island is daily ex- 
ceeding its 1917 record and the great- 
est confidence is felt that the pro- 
vincial objective will be over-sub- 

‘ scribed. Charlottetown up to Wed- 
nesday night had secured 75% of 
her $600,000 objective and it is ex- 
pected that the honor flag will be 
hoisted on Saturday. 

From Nova Scotia comes the word 
that the canvassers are working like 
beavers to smash objectives. The final 
result in this province is declared to be 
one of which no Nova Scotian need be 
ashamed. ; 

Over Half Subscribed 

New Brunswick, despite several 
drawbacks, is well ahead of schedule, 
with over half its quota subscribed by sentiment demanded an audit of 
Wednesday night. The provincial] Hydro-Electric financing under Sir 

’@hairman is-very confident of exceeding | Adan ~@-report has been made 
objectives. public. Authority to conduct the audit 

The Island of Montreal reports fav-| was conferred by an order-in-council 
orable progress and high hopes are| passed on May 3, 1916, but, according 
expressed of reaching the new objec-| to Hon. T. W. McCarry, provincial 
tive of one hundred millions. Quebec] treasurer, the audit now presented 
province, outside Montreal, has more} was not begun until August, 1918. 
than doubled its last year’s figures to} A so-called interim report was pre- 
date and that notwithstanding the} pared a year or so ago, which was 
restriction of public meetings. not made public. This is the audit 

Drawbacks, such as the restriction] about which THE FINANCIAL 
of meetings and the quarantining of} POST has so often enquired. We are 
towns, have acted as stimulants to the} now informed by Mr. McGarry that it 
Manitoba organization and up to Wed-| contained nothing of importance, 
nesday night almost. half the objective} merely reporting progress. How- 
was in hand. Saskatchewan reports its} ever, we believe that the public, like 
organization not 50 per cent. effective} THE FINANCIAL POST, would like 
and with several localities untouched | to satisfy themselves in that connec- 
as yet; notwithstanding, the spirit is} tion. Why the mystery, and why this 
excellent and results are ahead of| new incomplete report just at a time 
last year. when Sir Adam was ranging his poli- 

Whirlwind Finish Expected tical guns on Ottawa? 

Northern Alberta’s situation has} When interviewed by THE FI- 
been serious on account of the epidemic] NANCIAL POST the provincial 
but a whirlwind finish is expected and] treasurer was at first under the im- 
optimism is expressed as to final re-| vression that the authority to conduct 
sults. In Southern Alberta, excellent the audit by Messrs. Clarkson & Sons 
results are accruing, especially in| was entirely verbal; in. Hon. Mr. Me- 
Lethbridge, the Crow’s Nest Pass and| Garry’s own words, “they were just 
Calgary, where honor flags and crowns | told to go ahead and make an audit.” 
are being won, On investigation, however, it was found 

From British Columbia comes word | that an order-in-council had been is- 
that up to half-time, 65 per cent. of| sued. This order-in-council, the pro- 
the province’s quota, or $14,000,000, | vincial treasurer assures us, contains 
had been obtained and there is every} all the instructions given the auditors. 
reason to expect that the total will In order to give an idea of just 
be exceeded. The provincial organiza- 
tion aims at a bond for every five per- 
sons in the community. 


WHAT WERE THE 
HYDRO AUDITORS 
INSTRUCTED TO DO? 


Authority Regards Order-in- 
Council as a 
Farce 


DOES IT SATISFY? 


Jubilations of Press Favorable 
to Public Ownership May Be 
Modified When Document 
Is Analyzed 














Two years and a half after public 
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Sir Adam Beck’s newspaper sup- 
porter says is a “complete vindica- 
tion” of the management of the 
Hydro-Electric really amounts _ to, 
study the following quotation from 
the order-in-council: 


‘In case of doubt or dispute as 
to the nature, form and period of 
the audit and reports, or any of 
them, the same shall conform to 
the request and direction of the 
treasurer of Ontario.” 
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OUTPUT OF LOCOMOTIVES 


Production Increased Hundred Per 
Cent. in Three Months 

Washington.—The standard gauge 
steam locomotive industry of the 
United States, operating under the 
direction of the War Industries Board, 
has increased its rate of production 
approximately 100 per cent., in the 
past three months. Last week the 
output of the three standard gauge 
companies was 144 locomotives. Since 
1910 and up to last August, the high- 
est number ever turned out in a single 
year was 3,776, which would represent 
an average weekly output of 72.6 
locomotives. 

The achievement is particularly 
noteworthy from the fact-that, in 
bringing about this tremendous jump 
in production, it has been unnecessary 
to expend a dollar to increase plant 
facilities or enlarge the existing works 
—items of considerable expense in the 
development of most of the other war 
industries of the country. Re- 
distribution of orders and concen- 
tration by each of the plants on par- 
ticular types of locomotives has made 
Possible an intensity of effort. un- 
Precedented in the industry. 
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what this long delayed audit, which 


in- 
formed by an auditor who is at the 
head of his profession in this city 
that such instructions for conducting 
a thorough and genuine audit would 
be considered farcical, and if tendered 
to him he would be inclined to throw 
them back at the person who gave 


to 
satisfy public criticism of a public 
undertaking,” says this auditor, “and 
the auditor’s report, made after a 
lapse of two and a half years, is now 
being employed for that purpose. No 
arlit intended to satisfy the public 


of its operations by a government 

official or anyone else, and no audit 

conducted under such conditions can 

Such control en- 

tirely takes away the discretion and 
Continued 
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would otherwise have missed. 
* * 


In last week’s issue—our Annual Industrial Number, we reviewed at 
great length the industrial outlook in the Empire and Canada. -The con- 
clusion was that the industrial possibilities were wonderful, but there were 
very grave doubts as to whether we would rise to them. Because we con- 
tinued to léave the direction of our Imperial and Canadian industry in the 
hands of professional politicians instead of to the great business men of 
the Empire—the men whose long experience and records had shown that 
they had a capacity for doing big things themselves and getting big 
things done. F 


As Director-General of Imperial Trade we appointed Sir Arthur Herbert 
Drummond Ramsay Steel-Maitland, M.P., a professional politician, a bril- 
liant classical scholar with no business experience whatever. It was said 
the other day, in his defence, ‘that sometimes men like these develop into 
great successes. General Currie was quoted to prove it. This is not an 
exact parallel. General Currie was trained. He had years in the Canadian 
militia, and then in actual warfare he worked his way up. He was not 
suddenly put into the command of an army corps. He attained it only 
when he had shown special capacity as a commander. 


In Canada, our Minister of Trade, Sir George Foster, whom everybody 
loves, knows so little about business that when told the Government would 
have to pay demurrage, innocently asked, “What’s meant by demurrage?” 
Italian ships arrived to load Canadian grain, which Sir George had sold 
them, but had not thought of buying until the ships were in Montreal. 

In view of this situation THE POST last week made this suggestion 
as the easiest way out:— 


“But we cannot do so very forcibly as long as we retain our ever-popular orator, 
dear old Sir George Foster, as head of the Canadian Tyade Department. No man 
in our public life is more universally loved. But he never was of much value in 
that department, and grows more helpless every year. He refuses to be shifted, 
and we fear Sir Robert Borden, for the time being, is putting private sympathy 
before national considerations. 

“There ought to be a tremendous demand for Canadian material for the recon- 
struction of Europe. This should be looked after from the sale to the final delivery 
and payment therefor by our Department of Trade. But Sir George Fester made 
such an appaling mess of the little business that came to it unsolicited from foreign 
Governments, that it would be ridiculous and dangerous to our reputation to entrust 
him with further commissions. The simplest and quickest solution is for us to 
appeal to the Imperial. Munitions Board to continue in office for twa or three years 
longer to get for Canada this business. The public has not yet been permitted to 
know what wonderful work this group of public-spirited men have been doing for 
Canadian industry. If they could continue and extend their operations for two 
or three years more it is quite possible that this country would go through the 
doubtful period ahead in comparative prosperity. During this time such a group 
of capable men with their experience could lay the foundation of a permanent 
Trade and Commerce Department that could carry on under a good Minister an 
ever-increasing sale of our finished products abroad. They could organize a Great 
General Staff of Business Experts who would pring co-operation with labor, 
agriculture and other producers, and co-ordinate these and the financiers, trans- 
portation and other interests, to make and deliver to foreign buyers Canadian 
goods to yield good profits to all interests. 


“These problems are all very easily solved, and ought to be taken in hand 
firmly and at once by Sir Robert Borden.” 


This morning the bare announcement is made that Frank P. Jones, 
Chairman of the War Trade Board, and Lloyd Harris, head of the Imperial 
Munitions Board at Washington, will accompany Sir Robert Borden when 
he goes to England to the peace conference. 


There is far* more in this than appears on the surface. In conjunction 
with Sir Joseph Flavelle, these two men have tone wonderful work~for 
Canada. Lloyd Harris alone broyght in $350,000,000 of orders for Canadian 
manufacturers and other producers that would never have come to this 
country. 


These two men will “sit in” at the peace conference. That is, they will 
be of the conference—not supernumeraries with their hats in their hands. 
They will assist in the reconstruction of devastated Europe and in the 
reorganization of European trade. They will secure for Canada hundreds 
of millions of orders = supplies immediately needed, and aid and advise 
in the interests of Canuda the development of the trade of the future. 


This means the merging to some extent of the Imperial Munitions 
Board organization and the War Trade Board—a very practical common- 
sense policy. They will continue work they have been doing so well. No 
doubt another name will be adopted. Lloyd Harris will, it is to be hoped, 
be able to spend at least two or three years in our interest in Europe. He 
is specially fitted for the task. He it was who developed the sale of Cana- 
dian harvesting and other farm machinery, in France particularly. He 


the conservative farmers of Europe to use machinery. It is said he worked 





French farmer to buy a self-binding harvester. 


kets are under an intelligently directed business campaign. 


Lower Tariff After the War 


We Canadians generally, but particularly manufacturers, must do our 


part to back them up. 
The Canadian Manufacturers’ Association is in a rut. 


of their perquisites. Serious things may happen to Canadian industry. 
Under the heading, “Lower Tariff After the War,” the Montreal “Star’ 
publishes the following from its Ottawa correspondent. 


“The apparent imminence of peace is causing the Government to give though 


been some informal meetings of Ministers on the 
but no decision has been arrived at. Opinions are somewhat divided. 

“The great problem to be dealt with is the-adjustment of the present wa 
industry to the new conditions which will arise before many months. 


} 


chemicals, and other supplies 
of shells, the business will t@rminate abruptly with peace. 


to their lines, and the absorption which later on will be 
: Continued on page 2 
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had to fight generations of prejudice, tremendous antipathy, before he got 


for months studying the situation before he attempted to make a sale. Then 
he worked as a salesman for several months more before he could induce a 
When the war broke out 
it is said the farmers of Europe owed the Massey-Harris Company a balance 
of over $8,000,000. This shows what the possibilities of the European mar- 


It must be 
reorganized—must have a big general manager—a man in the Lloyd Harris- 


Frank Jones class. Its affairs must no longer be left in the hands of a little, 
narrow-minded, Toronto clique or a group of permanent officials—fearful 


‘ The “Star,” like 
THE FINANCIAL POST, believes in and. supports a protective policy for 


Canada—believes that it is the best policy for the upbuilding of this coun- 
try. The “Star” now says a situation has actually arisen which THE POST 
for a long time said would arise unless the affairs of the Canadian Manu- 
facturers’ Association were more intelligently handled. The ‘‘Star” says:— 


to some of the economic and fiscal problems which will come with it, There have 
questions in the past few days, 


“An immense batsiness in the manufacture of shells, saddlery, boots, motors, 


for war purposes has brought an unexampled pros- 
perity to the country, but i\ many of these lines, particularly in the making 


“The question of industriq) reconstruction, the adaptation of these factories 
necessary, presents a 


From City Electric Line to 
the Site of New Military 
Institution 


LONDON.—The “London Adver- 
tiser” accuses Sir Adam Beck of be- 
ing responsible for the delay in con- 
nection with the work on the new 
military hospital because of his pri- 
vate feud with Ottawa. The Adver- 




































the figures for the past year showed 
an increase of $99,026 over the value 
of the catch for the previous fiscal | 
year. There were 500 more engaged | 
in the industry this year as compared ti 
with last. The value of fishing 
equipment and plants is set down as 
$10,376,303. 

The salmon catch of the province 
for the year produced 1,557,485 cases, | :;...9, article follows: 


which is some 203,584 cases in excess “Wh; : i me 

of the year before, notwithstanding of ee ee cee Paes 
the serious shortage of sockeye in the Stanley Railway, carries o i 
leading fishing ground, the Fraser! gang with the Dominion Govinanaeal 
River | and refuses to permit the use of a 
switch running from the city line to 
the new military hospital site, con- 
tractors working on the construction 
of the new “Westminster” are ferced 
to haul supplies a distance of two 
miles by wagon. 

The switch was constructed for the 
specific purpose of carrying supplies 
to the new site during the construc- 
tion of the building. Sir Adam was 
very active in persuading the govern- 
ment to locate the hospital at the 
Odell property, but when the time 
came for awarding contracts he had 
nothing, to do with the “patronage,” 
if the word may be used in these days 
of strictest censorship. 

As at least 1,000 cars of material 
will be used at the hospital, one of the 
strong arguments in ‘securing the 
hospital site was the cenvenience to 
the London and Port Stanley Railway. 
The railway officials, on the orders 
of Sir Adam, went ahead and built 
the switch. 

Enter the Hitch 


But there was a hitch in the switch. 
The question as to who should pay 
for the laying of the tracks and ties 
came into the issue. Sir Adam, it is 
understood, wanted the government 
to pay for the switch. The building 
of the hospital has been handled by 
three different commissions er de- 
partments, and whether or not the 
government was willing to pay the 
cost, the actual settlement has not 
been made, although the line was to 
be paid so much for every car handled, 
and it is understood the rate was to 
be ample. 

Sir Adam has been angry at- 
Ottawa for some time. He does not 

Continued on page 8 
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Chart showing proportion of Victory 
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Investors in Foreign Bonds Have 
Organized. 

South Vancouver Saves Money By 
Paying Off Loan. 


Proposals for Re-Organizing National 
Brick. 








WESTERN CANADA 
STREET RAILWAYS 
ARE IN BAD SHAPE 


Some of the Systems May 
Have to Suspend 
Service 


TALK OF FREE TICKETS 


Labor Pedple Discuss Plan by 
Which Cars Would be Oper- 
ated Free of Charge to 
the Public 














The street railway “situation has 
come to a critical pass in Western 
Canada. Winnipeg only averted a 
serious tie-up of its system when the 
city council decided to grant a measure 
of relief in the shape of increased 
fares. At Vancouver the situation is 
approaching, still another climax and| 
the outlook is that the service at 
Moosejaw may be suspended. As re- 
gards the municipally owned system 

onditions are no better. As systems 
in the prairie provinces are municipal 
with the exception of Winnipeg and 
Moose Jaw, the proposal has been 
made by some labor leaders that the| 
proper solution of the trouble is to) 
make the transportation free, just as| 
the department stores operate eleva-| 
tors free of expense. Such a change 
would cause considerable. economic | 
transformation, and it is pointed out’ 
by labor men that it would result in| 
larger settlement of the suburban) 
areas, with wider spaces for private) 
residences and less congestion. 





Moose Jaw’s Trouble 
At Moose Jaw there is danger that| 
the street railway will cease operating. | 
The exact figures with reference to| 
earnings are not available at) 
present writing, but the lines are said) 
to be receiving less cash than the oper- 
Ating expense. This is not due to any | 
failure in the general business activity | 
of Moose Jaw since the city is as| 
pright as it ever was. Operating | 
costs have, however, gone upward very| The Affairs of National Finance Co. 
rapidly. The system here, like that in| in Bad Shape. 
Winnipeg, is privately owned. Much! Loan Campaign Means Demand For 
of the stock is held by Ottawa people,| More Lockers. 
and the line was built by Ottawa pro-|“A General Manager Who “Fired” 
moters. | Himself. 
In Regina where the street railway| Exchange Rate Favorable to .U. S. 
is a municipal affair, the loss is over| Investor. 
$1,000 a week, the deficit last year hav-| Ontario Will Show Surplus For Last 
ing been $60,000. | Year. 
In the Alberta cities conditions are| Town Planning in Relation to Land 
quite as bad as they are in Saskat-| Taxation. 
chewan. Calgary adopted the one) Critical Stage of Loan Campaign Is 
man system and reduced its operating| Just Ahead. 
costs, but the system there is still los-| Beck Delaying Work on London 
ing money. Edmonton cars are losing! Soldier Hospital. . 
a considerable sum annually, although; Must Develop Natural Resources 
many changes have been made with a) After the War. 


view to the. reduction of the deficit. Above mentioned are a few of the more im- 
In Court at Vancouver | "ANCIAL 


| portant contents of — issue 6 era 
Send a 6u 

The tangle in the affairs between the: cure POST apf nate tee biniengs Seine 0am 
B.C. Electric Company and the city Of| tse this ‘form in sending subscription which 
Vancouver has reached the courts. The} is $3.00 per year. 
action is the outcome’of the situation so ca cus dain, tad es etiam elma 
where after the company had granted | The MacLean Publishing Co., 
increased wages on the understanding | 153 University Ave. Toronto, 
that higher fares would be permitted,| send _me THE preomeyggrae 26° — 
the mayor refused to sign the bylaw) week till further ordered. pay 


i i | seription price $3.00 pér year on receipt of 
— this latter part of the ar een tana ak in ae 
rangement. 
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General Crowder has issued call 
for 290.773 American draftees to be 
in camp November 21. New induc- 
tion will raise U. S. army to more 


than 4,000,000. 
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. Head Office: Montreal. 


>. 
BANK OF MONTREAL. 


Established 100 Years (1817-1917) 


_ 


VICTORY BONDS 


Full information regarding denom- 
inations of bonds, terms of subscrip- 
tion and other particulars will gladly 


be furnished at any branch of the Bank 
of Montreal. 


Throughout Canada and Newfoundland 
Also at London, England . 4 : 
New York, Chicago and Soka om the United States 


THE MERCHANTS BANK 


Branches and Agencies 


VICTORY BONDS 


’ 


An Investment Recommended 
By Every Bank In Canada 


The only real difference between twenty §5 


Government bills and a $100 Victory Bond is,” that 


the Victory Bond pays 5%% interest. The security is 
exactly the same. ehind poth bills and bond are the 
total resources of the Dominion. 


Leaving all sentiment aside, it would be impossible 


to find @ more desirable investment than the new 
Victor¥ Bonds. 
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PROPOSALS FOR 
~ REORGANIZATION 


NATIONAL BRICK 


Clash of Interests of Bond- 
holders and Share- 
holders — 


a - 


|ARGUMENTS ADVANC 


LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - £31,304,200 


CAPITAL PAID UP - - 5,008,672 


RESERVE FUND - = 4,000;000 
DEPOSITS, &c. (Dec., 1917) 174,697,945 
ADVANCES, &c. do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND ANB WALES, 


Colonial and Foreign Department: 177, Cornhill, London, E.C. 3. 
London Agency of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 
‘ Fiench Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK, (FRANGE) LIMITED. : 


PN bow 
fEPOKS 


OF CANADA 


HEAD OFFICE - 


A GENERAL BANKING BUSINESS TRANSACTED 


7 
MLO. SHOW OA 


EST'D 1873 


AT ALL BRANCHES 


UNION BANK OF CANADA 


DIVIDEND -NO. 127 


Notice is hereby given that a dividend at the rate 
of 9% per annum upon the paid-up Capital Stock of 
the Union Bank of Canada has been declared for 

_-the current quarter, and that the same will be pay- 
able at its Banking House, in the City of Winnipeg, 
and also at its branches on and after Monday, the 
2nd day of December, 1918,-to shateholders of re- 
cord at the close of business on the 15th day of 
November next. 


The Transfer Books will be closed from the 15th 
to the 30th day of November, both days inelusive. 
By order of the Board, 


H. B. SHAW, 
General Manager. 
Winnipeg, Oct. 17, 1918. 
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INCORPORATED 1855} >. 


THE MOLSONS BANK ; 


We recommend our friends and 

-customers to buy VICTORY 
BONDS to the.limit of their 
Capacity and are prepared te 
assist them in doing so. 
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One Plan Would Mean Wiping 
Out Existing Bonds—Other is 
Alleged to Be Unfair to 


Holders of Common 


MONTREAL.—The default of the 
National Brick Company of Laprairie, 
Limited, on the interest of its bonds 
and the scrip certificates issued three 


years ago, has resulted in a proposal 


emanating from the committee of the 
bondholders, and a counter threat on 
the part of some of the common stock 
holders to force the company into 


liquidation in case the prasent proposal 


is pressed, with no opportunity af- 
forded the shareholders to pass upon 
an alternative presented to the Board 
by one of the largest of the common 


stock holders, J. N. Greenshields, K.C. 


he bondholders in a reply made to 
The Financial Post intimated that if 
Mr. Greenshields attempted to hold up 
the bondholders’ suggested agreement, 


they would exercise their rights 
through the default of interest, and 


themselves compel a liquidation of the 
company. And this, they intimate 
further, probably would mean the wip- 


img out gf any assets on which the 
cemmon stock could rest a claim. 


The whe unfortunate situation is 
due mainly to the prolongation of the 
war and the continuance of the slump 
in building operations that changed a 


good surplus. of earnings in-1913 into a 


deficit since the war began, and a 
dividend of 5 per cent. te a condition 
where the common shares went beg- 
ging. All that is hoped to do in any 
case is that the company be maintained 
in a good physical condition for a 


year or perhaps two, until such time 
as the revival of building op2rations 
shall create again a demand for brick, 
and cnakle the company to meet its 
bond intcrest, and perhaps, in the more 
distant future, bring a return to the 


common shareholders. 


STANDARD BANK 


TORONTO 


SAVINGS DEPARTMENT 


Compromise of 1915 
Three years ago, when interest was 


in default, a compromise was made. 


with tle bondholders whereby they 
agreed to accept in lieu of interest 
scrip in payment. of the coupons 
maturing on their bonds from October 
1, 1915, to April 1, 1918. It was 
stipulated at the time that before any 
dividends were paid on the common 
stock all the.scrip issued would be re- 
deemed, and also $319,000 par value of 
the outstanding bonds, reducing the 
total to $2,000,000, and maintain cash 
reserves of $125,000 in excess of lia- 
bilities, and in addition, when divi- 
dends were resumed, that equal pay- 
ments should be made on bonds and 
common stock until 5 per cent. should 
be paid the bondholders as a bonus. 
Under normal conditions this plan 
would have been feasible, but this, too, 
has failed.. 


The bondholders’ proposal, as con- 
tained in a circular issued over the 
signature of A. A. Ayer, President of 
the company, R. M. Ballantyne and H. 
R. Trenholme, as bondholders’ repre- 
sentatives on the Board, and T. B. 
Macaulay, of the Sun Life Assurance 
Co., is: that there should be a new 
company formed caHed the “Laprairie 
and Delson Brick Company, Limited,” 
that the existing bonds amounting to 
$2,319,000 should be exchanged for an 
‘equal amount of “6% thirty-year in- 
come mortgage bonds,” that the hold- 
ers of the scrip should be given 7 per 
cent. cumulative preferred shares of 
the new company, amounting to $531,- 
000; that in consideration of the con- 
cessions made by the bondholders they 
should be given one share of $100 
each for every $300 in bonds and 
scrip held by them, which would mean 
an allotment of $950,000 of common 
stock, and that the holders of the 
present common stock of $2,000,000 
should receive one share for every 
four they at present hold, or $500,000 
in all, making the total issue of com- 
mon stock $1,450,000, 

Further protection for the bond- 
holders was proposed by a clause pro- 
viding that the income bonds were to 
be cumulative, and that the company 
would be considered to be in default 
unless at least 2 per cent. interest 
would be paid on the bonds not later 
than April 30, 1922, and a further 
minimum of 2 per cent. be paid each 
year thereafter. There would be no 
payments on common stock account 
until the bonds were reduced to $2,- 
000,000. 


Well Done, Borden! 


1 

prospect which, while viewed optimistically, is conceded to call for very serious 
reflection. : 

“One of the remedies*proposed is to increase the country’s export trade, and it 
is in this aspect particularly that the subject now is being considered. It is be- 
lieved that a revision of the tariff is being advocated strongly by certain elements 
favorable to that course which have grown rather diminished in Government circles 
and in-the Parliamentary support. There is no advocacy of free trade, but a 
revision of the tariff downwards is being favored in some influential quarters as 
tending, it is claimed, to release costs of living and labor and cheapen the cost 


of outputs so as to stimulate competitive export business. 


“The potentiality of Canadian industry in miunitions was a revelation, It is 
hoped that the same industries may now be induced to specialize in certain lines 
of manufacture, and it is believed that in all this they may be as successful relatively 
as they have been in munitions. 


“The advocates of protection have made their views felt fully, and they are 
not without representation in the Government and on certain subsidiary bodies, 


but manufacturers have little reason to expect the maintenance of any high pro- 
tection. 


“Strong elements from the West primarily, but with support from the East 
as well, are out for a more or less radical revision of the tariff, as an essential 
condition after the war, claiming this to be one effective method of dealing with 
the economic situation which will then arise. There is reason to doubt that en- 
couragement of industry when peace comes will take the form of protection tariffs, 


at least to the degree that now obtains, The war situation staved off talk on 


the subject last session, but the tariff revision is thus being considered, and its 

supporters already are moving notice that next session the subject will be pressed. 

The Government has started now to consider more actively the whole situation, 

and though it is uncertain what will be done, the tariff is not being overlooked.” 
Reconstruction 

It is true some action has been taken; but it originated outside the 


association. It is a fact that in the last few years many of the big men 


are so disgusted with the narrow way in which affairs have been handled 
that they are taking little interest in the association. It was not until about 
two weeks ago the association took any practical action in the matter of 
conditions after-the-war. Not until the conditions were really upon us— 
and, as_we said, that action was forced upon the association. A deputation 


went to Ottawa and submitted the following excellent suggestions for 


“Reconstruction” from the manufacturers’ viewpoint:— 
“The most pressing problem at the close of the war will be to find employment 
for all available labor. 


“The manufacturing industry will be more seriously affected than any other, 
and it is certain that unless the government takes immediate steps to assist the 


manufacturers to increase the demands for their products they cannot cope with 


the situation. 


“Therefore, we would ask the government to seriously consider the following 
suggestions :— 


“1. That the plan for building up an export trade to be submitted to the 
Reconstruction and Development Committee of the Cabinet by the export com- 
mittee of the C.M.A. be adopted. : 


“2, That a commission be appointed to take a survey of imports with a view 


to ascertaining what part of such imports could be made to better advantage in 
Canada. 


“3. The government publicity department should be instructed to start imme- 
diately a nation-wide campaign to educate the people on the importance of buying 
Canadian products, and we respectfully suggest that the policy herein advocated 
be adopted by the government as a fixed and permanent practice for the conduct 


of government departments. : 


“4, That the Dominion Government, the Provincial Governments and munici- 
palities be prepared to start immediately after the close of the war, all necessary 
construction work. ‘ 

“5. That immediate steps be taken to ascertain what use can be made, after 
the war, of plants employed during the war for the production of munitions and 
war. supplies. 


“§, That it would be in the national interests, if, as far as practicable, our 
soldiers were returned to the provinces from which they came and that in deter- 
mining the order in which soldiers will be returned the military authorities be 
requested to govern themselves in conformity with information to be periodically 
supplied them by the government employment bureaus as is hereinafter described. 

“7. That government employment bureaus be started immediately and that 
one of the principal duties to be assigned them be that of surveying the labor 
market with a view to furnishing the military authorities with monthly reports 
shewing both by location and occupations the number of men for whom immediate 
employment can be found. 

“8. That a practical.land settlement plan be worked out at once and-in con- 
nection with same the publicity department should start a campaign to educate 
our soldiers in the advantages of farming. 

“An interesting series of booklets should be supplied to our soldiers while 
they are still at war particularly designed to show that community farm life can 
be made not only profitable but socially attractive in the older as well as in 
the new provinces. 

“9. The publicity department of the government should start at once an 
‘optimism after the war’ campaign, and in this they should ask the press of the 
country to co-operate. 

“The country is drifting into a pessimistic frame of mind as regards ‘after the 
war’ conditions, this might easily bring about far-reaching depression unless it. 
is quickly checked. 


“10. When the time comes for demobilization the Militia Department and the 
government employment bureaus should co-operate in order that the lapse of 
time between discharge and employment be as short as possible. Congenial work 
is not only an antidote for discontent but it will be a pleasant relief for the 
soldier after the ordeals of war. 

“11, Having regard to the important part which research must necessarily 
play in Canada’s industrial reconstruction the appropriation for that purpose 
should be increased to. not less than one million dollars annually, and that the 
administration should be entrusted to a board of business men. 

“12. That the government in shaping its policy with regard to the problems 
of standardization and the cost of living should follow the practice that has 
grown up at Washington of calling the manufacturers and the representatives of 
their employees into consultation; that price arrangements rather than govern- 
mental fixed prices be made the governing principle so long as such agreements 
can be arrived at that will accord with the government’s own sense of what is 
right and fair. 

13. The Dominion Government should contribute to the Provincial Govern- 
ments for the development of vocational training. 

“14. The Dominion Government should take some action towards developing 
water powers now going to waste. , 


“The government may rely upon the manufacturers collectively and individually 
to do their utmost to provide employment and to show proper. consideration for 
all those who may be handicapped by participation in the war, but if the govern- 
ment will co-opefate along the lines suggested above the manufacturers will be 
in a position to render much greater service than would be possible under ordinary 
conditions.” 


He 


a member of the directorate. 
declares: 
Taking Legal Proceedings 

“In view of the established earning 
power of the company, and of the con- 
sequent value of the equity owned by the 
common shareholders, I do not feel that 
the committee is justified in taking such 
an arbitrary action, and I have to-day 
made a petition to the Court asking that 
the company be put into liquidation, 
which appears to me to be the only way 
in which my interests as a shareholder 
ean be protected.” . 2 

Mr. Greenshields maintains that the 
common shareholders are -being de- 
prived of the greater part of their 
equity and that the circular contains 
a threat that if they do not agree they 
may be wiped out altogether. 

Would Wipe Out Bonds. 

He would retain the common share- 
holders in possession of the full 
amount of their stock, wipe out the 
bonds entirely by exchanging them 
for preferred stock, and take care of 
the scrip certificates and the accrued 
interest by transforming these 
amounts into preferred stock, and the 
same total of common stock, $2,000,000 
as before. An important provision 
was that each common shareholder 


j Prf. Stk. 


and the common capital of the new 
company . proportionately reducgd.” 
While the preferred stock was to be 
7 per cent. non-cumulative, it was to 
share equally with the common in 
further payments after 5 per cent. had 
been paid on the common. 


The relative propositions would thus 

compare as follows: 
Bond- Green- 
Present. holders’. shields’. 

Bonds ..$2,319,000 $2,319,000 Wiped Out. 
None. 531,000 $3,325,000 
Com. Stk. 2,000,000 1,450,000 2,000,000 

Under the present arrangement bond- 
holders’ equity represented by bonds of 
$2,319,000 and scrip and accrued interest; 
under bondholders’ plan, by income 
bonds of $2,319,000; $531,000 preference 
stock, and $950,000 of common, in Green- 
shields’~plan, by $3,325,000 of preferred 
norscumulative stock. 

Criticism of Latest Proposal. 

The criticism of the Greenshields 
plan by the bondholders, as ascertained 
by THE FINANCIAL POST, was that 
it favored too much the common share- 
holders, and did not allow sufficiently 
for the fact that it was the bond- 
holders who should receive the out- 
standing preference. It was pointed 
out that the common stock in the first 
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TRADE WITH THE 
UNITED STATES IS 


STILL EXPANDING 


The Volume of Internationa] 
Business Made Record 
in September 


BIG U.S. PURCHASES 


Uncle Sam Bought Heavily ; 
ily 
Canada—No Indication That 
Canadians Have Curtailed 
in “Non-essentials” 


f 


NEW YORK.—Statistics 


tember just available from the Bureau 
of Foreign and Domestic Commerce are 
notable for the expansion revealed in 


American purchases in Canada, Dur- 


ing September U.S. imports from Can. 


ada rose to $45,315,954, the largest 
total for any one month in the Present 
ealendar year and indeed the greatest 
monthly figure with one exception, the 
month of November last, in the history 


of business between the two neighbor. 
ing nations. 


: With the September figures U.S 
imports from Canada for the nine 
months of 1918 reach a grand agegre- 
gate of $324,704,000, compared with 


274,538,000 for the same peviod year 


for Sep- 


| go, an increase of $50,166,00. or 18 


per cent. The favorable effects of this 
impressive development of American 
buying in the Dominion are offset, so 
far as correcting the Canadian trade 


position in this country, by an increase 


of $19,645,000 or 2.9 per cent. to a total 
of $645,312,000 in U.S. exports across 
the line. Canada clearly is not making 
as much headway in pulling down her 
adverse balance as it seemed likely she 


would earlier in the present year, (ler. 


tain it is that the curtailment of “non. 


essential” buying as ordered b 

y Ot- 
tawa last June has had no aulewontalid 
effect so far as is evident from the pre- 
liminary figures of trade. Possibly 


when the detailed and itemized figures 


are available it will be seen that Can- 
adians have considerably reduced 
their “non-essential” purchases here. 
thus preventing the figures from 
mounting to even higher levels than 
are now witnessed. 


Record Monthly Figures 
U.S. exports of $89,288,169 for the 
month are the largest for any month in 
1918. This monthly total has been ex- 
ceeded but three times, in Decembr, 
June and May of last year. 


For the month the aggregate of 
trade over the border reached $134,- 
604,123, which is a record for any one 
month in the present calendar year. 
It exceeds by $6,958,000 the previous 
best month’s total which was $127,646, 
000 for August. Considering the vari- 
ous wartime restrictions it is something 
of a surprise to find the volume of 
trade passing over the border of such 
marked proportions. Included in these 
totals, however, are the figures relat- 
ing to purchases when for a short time 
Canada was used as a channel for 
British imports by American im- 
porters. 

For the nine months of the calendar 
year the trade between the two coun- 
tries may - summarized as follows: 


U.S. Canada’s 
Exports Bal. 
$645,312,000 $320,608,000 
625,647,000 351,109,000 


9 mos. 
1918 . 
1917 . 


Imports 
$324,704,000 
274,538,000 


Iner. $ 50,166,000 $ 19,645,000 *$30,501,000 

“Decrease. 

The September figures establish new 
records for the month. U.S. exports 
from Canada of $45,315,954 are $8,- 
128,283 greater than a year ago and 
$34,367,270 greater than in September 
six years ago, which is ample testimony 
of the remarkable swing of trade in 
Canada’s direction. The pronounced 
increase unquestionably is due to the 
continuance of U.S. Government war 
orders, which leaves one puzzled as to 
the possibilities for keeping the figures 
at current levels after the return of 
peace. Australia has sent a trade com- 
missioner to this country, having in 
mind peace time commerce. So far as 
the public is aware Canada has made 
no definite step in this direction unless 
the present Canadian War Trade 
Board at Washington is to continue its 
functions when the war is actually 
done with. 


WHAT WERE THE HYDRO AU- 
DITORS INSTRUCTED 
TO DO? 


independence of the auditor who, in- 
stead of being left free to follow his 
own judgment as to what he shall do 
and how he shall report on what he 
Continued from page 1 

does, becomes bound by the instruc 
tions he receives. No auditor should 
accept a public duty of this kind when 
encumbered by such conditions, ané 
no auditor with a proper sense of it 
dependence and responsibility would 
do so.” 5, 

As yet copies of the report are not 
available, and until they are and the 


place was issued as a “bonus;” that }report can be subject to close analysis 


around the year 1913, when the com-| the 
5 dividend 


0 


” : 


optimism of the Hydro news. 
papers might well be taken with ? 
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OF BIG CAMPAIGN 
LIES JUST AHEAD 


Can Gains of First Two 
Weeks Be Maintained 
in Third? 


LAST YEAR’S RECORD 


Third Week Furnished the Sur- 
prises in First Victory Loan 
Campaign and Rolled Up 
Huge Total 


Next week will prove the critical 
time in the Victory ‘Loan campaign. 
Last year it will be remembered, the 
third week furnished the surprises. 
At the end of the second week there 
were few who dared prophesy that 
the grand total would exceed four 
millions. Then came that 
week which 


hundred 


astonishing third sur- 
passed all expectations and sent the 
aggregate up to a that had 


scarcely been deemed possible at the 


level 


outset of the campaign. 

This year the campaign was 
launched with a somewhat different 
outlook. The capacity of the country 
to raise half a billion dollars in view 
of its previous achievement, was as- 
sumed to be practicable and all plans 
were laid towards the attainment of 
that object. If the money is raised 
it will be no surprise as was the case 
with the last loan. The surprise, if 
there is to be one at all, will be in 
the extent of the subscriptions over 
and above the desired five hundred 
millions. 

Will Gains Continue 
- war —_ “ —§__ OES. 

The first two weeks of the pres- 
ent campaign have been all that could 
be desired and the Dominion total 
is well ahead of last year. The point 
now is whether the third week will 
prove a repetition of the third week 
of the 1917 campaign or is it pos- 
sible that the big gains of the first 
two weeks have forestalled the pros- 
pective gains the third week? 
Some headquarters officials profess 
to fee] some apprehension about the 
outlook and are wondering just how 
the subscriptions will come in during 
the remaining period. It is known 
that nearly all the big special sub- 
scriptions are in. What remains to 
come is a more or less unknown vol- 
ume of subscriptions from the gen- 
eral field. 

One or two considerations are be- 
ing mentioned as affecting the ulti- 
mate result. There is no doubt but 
that efforts up to the present time 
have been handicapped by the in- 
fluenza epidemic. This has unques- 
tionably delayed the general canvass 
and prevented that thorough clean- 
ing up of the field that otherwise 
would have been possible. This cir- 
cumstance not unnaturally leads to 
the belief that the last week will 
see an immense volume of small sub- 
scriptions turned in, which will go 
a long way towerds piling up a big 
total. 

Peace a Strong Factor’ 


Another factor is peace. While this 


will tend to reduce subscriptions in| 


some quarters, notably among the 
very small investors, it will have the 
opposite effect among the big invest- 
ors, who will realize more strongly 
than ever the rapidly receding pros- 
pect of more loans at as favorable 
figures. The volume of subscriptions 
that will come in because this is the 
last war loan will undoubtedly far 
exceed those subscriptions which will 
not be entered because the war Is 
won, At the same time the Dominion 
executive are taking no chances but 
are urging as strongly as possible 
the need of the money in any event. 

Generally speaking there is no real 
reason why the experience of the 
first Victory Loan campaign and the 
four Liberty Loan campaigns should 
not be repeated and a whirlwind 
finish be recorded. Should such prove 
the case, it would scarcely be too 
much to expect a total subscription 
of over six hundred million dollars. 


The Special Subscriptions 
Big business is rallying nobly to 
the support of the second Victory 
Loan, and there is no disappointment 


over the showing of the large fin- 


ancial, commercial and industrial cor- 
porations of the country. There has 
been no such unpleasant development 
in any case as a smaller subscription 
than was given to the first Victory 
Loan. There are a few subscriptions 


of like amount but the large majority 
show increases running all the way 
up to one hundred per cent. In a 
word the special subscriptions, or 
those from $25.000 up, have come in 
exceedingly satisfactorily. 


ised nobly an have we tar wel PUBLIC OWNERSHIP 


exceeded the record of last year. 
Honor flag competitions have proved 
a great stimulant and have led to 
much larger aggregate subscriptions 
than would otherwise have been the 
case. With the results from this sec- 
tion of the community, the utmost 
satisfaction is expressed. 

There is, however, some disappoint- 
ment over the intermediate class. 
It is being felt that men of moderate 
wealth are the hardest to stir. Nat- 
urally there are many exceptions 
but, taken all in all, for some reason 
or other, the returns from these 
people are not up to expectations. 
Whether the last week, when more 
concentrated effort can be , directed 
towards these prospects, will bring 
better results remains to be seen, but 
at time of writing the report from 
headquarters is that they are falling 
short. 


BECK DELAYING WORK ON 
LONDON SOLDIER HOSPITAL | 


Continued from page 1 
choose to permit the use of the switch 
for material that is required to erect 
a building required for the treatment 
of hundreds of returned, wounded 
soldiers, the cost to be adjusted later 
on, but takes an obdurate attitude 
that “not a ear” shall be sent over the 
line until Ottawa has “come across.” 
Ottawa, or, in other words, the 
Dominion Railway Commission, re- 
cently refused to permit an advance 
in freight rates for the L. and P. S. 
R., and that did not improve the 
feeling. Refusal to make Sir Adam 
power controller is another touch that 
may have widened the breach. 


Teams Must be Used 
To-day the teams of contractors are 
hauling the material for the hospital 
by a long, round-about way, involving 
heavy expense and delaying the con- 


struction of the buildings. Additional 

. ding and unloading has been caus- 
ed, and a big row is imminent, as it 
is reported that Major Hume Cronyn, 
M.P., has been appealed to in an ef- 
fort to force the railway chief to per- 
mit the use of the switch. 

Within a day or two officials in 
charge of the work interviewed Sir 
Adam Beck in an effort to bring home 
the seriousness of the situation. He 
responded that “not a car,” if the 
language was not stronger, should 
go over the line until Ottawa came to 
his terms. But so far Ottawa has in- 
timated that only an unconditional 
surrender will suit the case. . 

In the meantime three cars of 
cement have been unloaded and loaded 
and teamed to the hospital by horses 
a distance of two miles. The work 
has been retarded in such a manner 
as to arouse the deepest feeling of 
resentment. The department of pub- 
lic works is expected to move quickly 
and with determination in the mat- 
ter. 


RECOMMENDED FOR 
ELECTRIC RAILS 


American Electric Railway 
Association Has Gone 
on Record 


ONUS SHIFTED 


Attitude is That if Public Will 
Not Pay Fares Which Will 
Cover Expenses, Then Pub- 

lic Should Face the Loss 


Despite the fact that the electric 
railway systems in the United States 
have received more consideration than 
those of Canada in relation to regu- 
lation of fares—records show that 55 
inereases have been granted—so in- 
tolerable is the situation becoming in 
which operating expenses cannot be 
met from present income, that the 
companies are recommending the 
adoption of a broad scheme of public 
ownership. This does not mean that 
the change is being recommended for 
the good of the people served, but be- 
cause the companies believe that if 
the public is not to be charged suffi- 
cient to permit the operation of the 
companies, then the public should 
shoulder the responsibility. 

A resolution endorsing public owner- 
ship as “the most obvious remedy for 
the perils now confronting the street 
railway industry” has been adopted by 
the American Electric Railway As- 
sociation, the motion, voted upon by 
executives representing between four 
and five hundred of the country’s most 
important city and interurban line 
railways, being as follows: 


that the companies might meet the 
increased costs, - 


Fare Readjustments Imperative. 


J. D. Mortimer, president of the 
Milwaukee Electric Railway and Light 
Company, who introduced the public 
ownership resolution, declared that of 
all the businesses affected. by war 
time burdens the electric railways had 
received the least sympathy at the 
hands of the public. The war, he 
said, had raised prices and wages to 
unprecedented figures and _ had in- 
creased the “cost of capital” to such 
an extent that money could no longer 
be borrowed for the necessary exten- 
sions and betterment or for refund- 
ing purposes. Without extensive re- 
adjustments in fares, he asserted, the 
companies were unable to earn com- 
pensatory returns, and as a result of 
the inequity between the expenditures 
and the receipts the continued opera- 
tion of the various systems was 
threatened. 


“Regulation by State commissions,” 
Mr. Mortimer declared, “has proved 
unsuccessful because of restrictive 
laws resulting from incomplete legis- 
lation, or court decisions, and ineom- 
petence or lack of courage, or both, on 
the part of the officials themselves, as 
well as the failure of the managers to 
understand all of the tendencies of 
the business.” 


Municipal franchises, Mr. Mortimer 
said, were not the valuable assets that 
many people believed them to be, and 
in some cases were actually valueless 
and unnecessary, except as ithey were 
required by law to permit ithe use of 
the streets. On this proposition as 
well as on the need of pullic owner- 
ship, Mr. Mortimer was seconded by 
Richard McCulloch, president of the 
United Railways of St. Louis, who de- 
clared that franchises were now prac- 
tically valueless and were no more 
than permits to lay rails in public 
streets. 

Roads’ Situation Desperate. 


“Neither the public nor the regu- 


- “The American Electric Railway Asso-|lating bodies,” said Mr. McCulloch, 


ciation recommends to its member com- 
panies that they facilitate in every reason- 
able way the public acquisition of the 
present electric railway properties, ar- 
ranging such terms of payment as will 
conveniently accord with the financial 
limitations of the present laws of the re- 
spective States or municipalities, and that 
they assist in the promotion of such en- 
abling legislation as may be deemed 
necessary by the public authorities to 
bring about the fullest measure of public 
ownership of electric railways and their 
fullest expansion to fully meet the needs 
of the respective communities.” 
Speakers at the conference em- 
phasized the serious situation con- 
fronting the public utilities of the 
country by reason of the increased 
costs of operation and maintenance 
and their inability to obtain a com- 
mensurate increase in fare standards. 
Some of the speakers called attention 
to the fact that the Government had 
regulated many of the details in the 
operation of the companies, including 
the wages to be paid to labor, but had 


“are inclined to allow the utilities to 
charge rates which will permit them 
to live, and in the desperate situation 
that the industry. confronts public 
ownership would solve the question of 
service.” 

“Electric railway executives,” added 
the speaker, “should be the last to op- 
pose public ownership. They will be 
accused of selfish interest—a desire 
to hold on to their jobs. Our only 
real selfish interest is that of the in- 
vestors. We should see to it that 
they are protected in their investment 
or that their principle is returned to 
them.” 


The U. S. War Risk Insurance 
Bureau is carrying nearly 4,000,060 
policies on American sodldiers and 
sailors with aggregate policy value 
of $36,000,000,000. Total payments, 
including allowances, amount to 
$230,000,000, of which $118,000,000 is 
for claims paid to dependants. 


THE PROGRESS OF THE LOAN CAMPAIGN 
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SHOWING THE TREND OF_ RESULTS FOR THE FIRST HALF OF THE CAMPAIGN IN ONTARIO 


Combined Objective.—Ontario workers’ co 
indicated by a heavy line; the average 1s $18,888,888 per day. 


at $119,265,400 were slightly under 
day by day. ; 


769,100 was actually secured. : 
dicated by figures and comparative 


Special Subscription Objective—The Special Subscription Objective is 


mbined objective for the eighteen days is $250,000,000; this is 
For the first half of the period the results 


the $125,000,000 set. Figures connected by dash line. indicate progress 


Team Objective—The team objective is set at $175,000,000; half of this would be $87,500,000, of which $62,- 


The team results are, therefore, somewhat behind. 


heavy and dash ‘lines. 


Daily progress is in- 
$75,000,000. As compared with 


$35,000,000 set for the first half of the campaign $56,496,300 was actually secured, indicating the appealing 


investment feature of the loan. : 
solid dash lines, the latter showing 


and was even above the team objective and t 
Victory Loan, 1917.—The actual total returns 


Each day’s results as compared with the 


objective are indicated by the 


results, crosses that of the team returns at the end of the seventh day 


he total results of 1917 for the first two days. Ps 
for 1917 are indicated by a dash line closely paralleling the 


SR EDMUND WALKER, 
CV.C. LL.D. D.C.L, President @ 


BANKING SERVICE 
This Bank | pre every facility for the 


oa an 


efficient transaction of all 


mds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
POINTS : 


Lendon, Eng. 


Mexico City 
Portland, Ore. San Francisco, Cal. 


New Ycork 
Seattle, Wash. 


YOU ARE NOT ASKED TO GIVE 


your money to help win this great 
war for Freedom—you are simply 
asked to lend it to Canada at Five 
and one-half per cent. interest. You 
get the strongest security in the 
world in return—a Canadian Gov- 
ernment Bond which constitutes 
a mortgage of all Canada. 


-BUY VICTORY BONDS 


SPACE DONATED BY 


THE ROYAL BANK OF CANADA 
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Canada’s Great 1918 Victory 
(FREE OF TAXES) 
Have YOU done your full share to win the fight? 
I If not, NOW is your opportunity. 
SUBSCRIBE YOUR UTMOST 


MONTREAL TRUST COMPANY 


OFFICES: MONTREAL 


HALIFAX 


WINNIPEG TORONTO 


Where subscriptions will be received and full information on the loan 
furnished on request. . 


“Save and be content to want 


things that 
necessity.” 


are not of absolute 


7 « 


Branches and Connections Throughout Canada 
HEAD OFFICE AND EIGHT BRANCHES IN TORONTO 


TheWeyburn Security Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, ~ 


DIRECTORS :—Alex. Simpson, Pres., 


WEYBURN, SASK. 


Minneapolis, 


Minn.; Jos. 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. eae Weyburn, 
eKin 


Sask.; & E. Oscarson, White Rock, S.D.; N. D. 


non, Wey- 


burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transacted. 


THE SUGAR SHORTAGE 


Food Controller Hxplains About Con- 
~fectionery Industry 
Ottawa.dn a statement on the 


sugar distribution difficulty, the chair- 
man of the Canada Food Board, Henry 
B. Thomson, sags: 


“Since last May, when the use of sugar 


in Canada was rigidly cut down, manufac- |. 


turers, candy makers, public eating places 
and large users have played the game 
fairly, and have abided by the rulings of 
the Canada Food Board. 

Approximately 300,000 tons of sugar 
will be required in Canada for 1918. Only 
12,000 tons of this will be used in the 
confectionery . industry. If the Food 


Board issued an order absolutely closing 


down the factories, we should disorganize 
the industry and throw hundreds of 
people gut of work. 


If the people in the homes would not 


AN EXPERIENCED; EXECUTIVE 


is open for engagement. 

As SALES MANAGER put a strug- 
gling company on its feet. 

As MANAGER took an insolvent com- 
pany out of the hole and put it on a 
good, sound paying basis. 

Is an ORGANIZER of ability and in 
CONSTRUCTION work has been able 
to quickly organize and put into 
operation large bodies of men on an 
gconomical and efficient footing. 

Could not leave present connection for 
some months, but would like to get 
in touch with some company whe 
could use a man with above qualifica- 
tions. 7 

Box No. 25, Financial Post 


Route Your Shipments 


CANADIAN NORTHERN 


lieve that a large number of people hoard 
sugar in the homes. It is only, a little 
possibly, in some cases, but when mul- 
tiplied by the number of homes in Can- 


ice and responsibility would team objective for 1918. It will be noted that of the $200,576,000 reached at the end of last year’s 


a See " ada, it is a huge quantity in the 
campaign only $76,492,150 had been secured at “half time.” There was a sharp return to this line during aggre 


gate. There is possibly also a good deal © 


ut the “second spoonful” of sugar in 
The same may be said of the small their tea and coffee it would save 50,000 


subscriptions, those running from $50 


copies of the report are not 
and until they are and the 
n be subject to close analysis 
ism of the Hydro news- 


salt,” 


* 


might well be taken with “? 3 


up to $5,000. Once again the working 
men and women of the country, the 
wage earners and the salaried classes, 
have shown appreciation of the need 


of keeping the industries of the coun- ' 


the closing days of the effort. 


The conclusion from the chart is that although the 
quite as well as could be expected, and if this average 
great effort, should see the objective considerably distagced. 


&. 
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mm results,are not quite up, the total is running 
m be maintained the closing days, with the final 


Williams, Provincial Publicity Committee. 


tons of.sugar a year; This amount is 
more than four times the sugar allotment 
to the confectionery manufacturers. It 
could be done with a little good will. 
Notwithstanding the Order issued on 
September 15th, there is reason to he- 


of waste which, if checked by everyone, 
would*make the situation easier. 

It is for the consumer to “get 
hind” the Food Board now as the 
facturers have done. There will then 


‘an ample supply of sugar for all.” 


, 





NEWS OF SECURITIES 


ITH a few exceptions, notably Brazilian Traction, the peace flurry 
this week had little effect upon the Canadian stock markets. This 
leads to one of two conclusions—either that the market with its 
usual ability to reflect true conditions, did not accept the report, or that 
having already discounted the coming events, it will not act violently when 
peace is actually declared. In New York there was considerable activity, 
but the reports had no marked influence other than to some extent speed 


up the process of readjustment which has been in progress for some time, 
and which has been marked by an advance of the peace favorites, with a 
decline in the war members. 

Hayden, Stone & Co., Boston.—We believe it not at all unlikely that at the 
end of six months we will see some of the more prominent issues twenty to thirty 
per cent. under present prices, while others, of course in different groups, but 
almost equally prominent, will appreciate by an equal amount. The stocks that 
may be expected to appreciate are those with assured income and those which will 
henefit by a return to peace conditions. While good investments have already 
gained to some extent, they should improve still more, to yield on a parity with 
the reduced rate that investment funds must command after the war. Study out, 
therefore, the stocks with consistent dividend records/ under peace conditions in 
the large majority of cases, and they will be found to be excellent investments 
to-day. Then there is the group which would benefit by a return to normal con- 
ditions. The public utilities may in many instances be included in this group, 
but “y no means all, because in several cases local political conditions must be 
considered. It is probable, but not positive, that railroad stocks may be included 
as a class. At any rate, these are only prominent groups selling below their 
normal average prices. In short, while generally speaking, it is a time for con- 
servatism, and above all, for discrimination, we should by no means take an 
attitude of universal pessimism. 

Spencer, Trask & Co., New York.—The action of the meney committee of the 
Federal Reserve Bank, in providing for increased margin on loans after November 
4th, far from creating any unfavorable situation, this action should, on the long 
run, and after such readjustments as may be found necessary, put the stock 
market in a still stronger technical position, and thus prove of direct advantage 
in stabilizing the market should any unlooked for factors of unfavorable character 
develop. It should also tend to dam up the very large latent demand for securities 
which was making itself so unmistakably manifest. 


STEEL do not wish to stock up farther and run 
the risk of selling into a lower market. 
Some Readjustment Will Be Neces- {There are plenty of sellers, but not 


gary on Account of Price Stand- | many customers, unless they need the 


ards Resulting From the War materia! for immediate conversion into 
— something that can be sold at present 
By A. R. KENNEDY, 


Editer “Canadian Machinery.” prices. ee 
The Canadian steel stocks stand up ales 


well under the uncertainty of the war! can. Car wavs Chan. 


situation. By steel stocks we mean 85 
those that, if they do not work from ey Fase. com.... + 
the ore heap, use stee] as one of their | 5°": ectric .... * 


Last 


rea ‘ fc 
great basic materials. Prospects of ean Steel ik 


6 
having war orders cancelled are not far! N.S, Steel, com. .. 66 66 


distant, but this has not had the de-| Stl. a ary, com.. 63% 3 
ressing effect that it has been op PEST. »++- 06 ar 
lepaced would be the case. There go Ragen —- mee oan q 

are some stocks on the Canadian mar- ; 
ket now that should be approached with 
considerable reluctance. We do not CAR AND FOUNDRY 
mean that they are doomed to go down} ¢ 

n anada Car & Foundry had only a 
and out, but they have handled nothing! small turnover on the market during the 
but war work for years now, and have; week and common on three _ successive 
not formulated plans that will war- days stepped it at 30, 31 and 32. Prefer- 


2 oe red sells at 85 at last deals. Some time 
rant dividends for some months, if not| a59 the French Government placed an 


years to come, There does not appear | order with the Canadian Car & Foundry 


to be much desire or tendency to specu-| for 12 mine-sweepers. -Half of this 


order is now completed and some of the 
late in these holdings. As a matter of sweepers have left for France. The rest 
fact there has been in some cases a/| wi}] be ready before the close of naviga- 


gradual unloading by a number of very | tion. On this work and on car orders the 
shrewd investors. This has been done | company is stated to be earning at the 


*No sale this week. 


gradually, and in small lots. There 


has never been any indication of the 
mad policy of throwing on enough offer- 
ings to shove the price down or to 
cause even a flurry. But at the same 


time the unloading has been accom- 


plished. This refers of course to in- 
dividual cases rather than to any gen- 


eral market tendency. As a matter of | 


fact if this policy were to become a 
habit of the market the unloading of 


the individual could not be accom- 
plished with safety. 


There will be considerable readjust- 
ment necessary in_the whole steel and 
iron business, and this can be carried 
on through to the machine business as 


well, Everything runs now on a war 


basis. Many machines are booked 


f.o.b. at the U.S. mills, as they cross the 
border free of duty. Canadian steel 
producers will have to care for their 


own market, which can be protected to 
some extent, and they will also have to 


reach out for the markets of the world, 
and it is in the latter that they will 
have to show that they can compete on 
equal terms. The announcement only a 


few days ago that the price agreed 


upon between the Dominion Govern- 


ment and the new plant at Sydney was 
$83 per ton for ship plate leaves room 
for speculation, and opens a pretty big 
question. The government will take 


250.000 tons of plate per annum at $83, 


Right now the U.S. fixed price is $65 


per ton. Freicht and duty make this 
firure $73 per ton at most Ontario 
points. For plate produced in Nova 


Scotia $10 could well be added for 


freight and handling, making the $82 


viate worth $98 by the time it reached 
Ontario. That would mean that U.S. 
steel plate would be in favor to the ex- 
tent of $20 per ton at present prices. 


The chances are that, with control 


removed, the U.S. price may move up 


a little, perhaps to 4c per pound. or 
_$80 per ton or $88 delivered in Tor- 
onto. This would mean that Canadian 


rolled plate should be laid down at 


Ontario points at $98 against a United 
States price of $88. Of course these 


firures are problematical to some ex- 
tent. but they are near enough to form 
the basis for fairly safe speculation. 


The days of 10 cent plate in Canada 


cannot be far from ended. That made 
the price $200 per ton. which could 


never carry in face of comnvetition. 
Warehouses are getting pretty well 
thinned out on this high-priced mater- 


ial, and they are not anxious to replen- 


ish at present prices. This is especially 


so because they are held in tightly bv 
the War Trade Board in the choice of 
sales in which they can dispose of 
their holdings. ~ 


The scrap metal dealers are in many 


eases practically out of the market now. 
Prices of all lines are inflated, and they 


rate of $350,000 monthly. This is a com- 
pany from which dividend action shortly 
comes within the realm of probability. 


ALGOMA STEEL 
Although little is seen on the local 
exchange of this security, it is largely 


traded at several United States points, 


It is enjoying a very large volume of 
business, particularly in Ontario, as it 
seems to have considerable latitude in 
supplying a trade that cannot draw ma- 
terial from any other source. A wages 
dispute has been adjusted, which will 


mean an outlay of not far from a mil- 
lion in increased wages. 


DOMINION STEEL CORPORATION 

Labor troubles have apparently been 
| ironed out for the time being at the 
| Sydney plant, although there is no guar- 


jantee that this state will remain. There 


|has been a great deal of annoying labor 


| trouble in the East. In all there seems 
|to have been. very little reason for it, 
| but at the same time it was sufficient to 
be at all times the thorn in the side of 
production. The first battery of 60 new 


coke ovens was placed in operation dur- 
ing the past month; the second unit will 
'be fully installed by the close of the 


war. The production from these ovens 
when in full operation will exceed 1,300 
tons a day. It is stated that the new 
ovens will effect a saving in labor of 66 
per cent. The corporation has also re- 


constructed and eflarged its blast fur- 


| nace, thereby increasing the capacity 


from about 240 tons to between 400 and 
|; 500 tons daily. Satisfactory progress is 
also heing made in the erection of the 
new plate mill, and the enlargements to 
the toluol plant are proceeding rapidly. 


It is expected that the output from this 


plant will be doubled by the beginning 
of next year. 





NOVA SCOTIA STEEL & COAL CO. 
The net profits of Nova Scotia Steel & 
Coal Company for the year 1918 promise 


to be at least double those of the year 


1917. This would mean at least $3,600,- 


000 net earnings or even as high as~$4,- 
000,000 for the year, with a balance run- 
ning from $2,500,000 to over $2,800,000 
available for the common stock divi- 
dends, or a percentage of earnings of 


from 17 per cent, to perhaps as high as 
19, compared with 8.4 per cent. in 1917. 


This is the very encouraging promise 
contained in a report for the nine 
months of the year to the end of Sept., 
1918, as issued by Hayden, Stone & Co., 
of Boston, the United States bankers who 


are supposed to hold a controlling in- 


terest in Scotia. The net profits for the 
period under review, after allowing for 


fixed charges but not depreciation and 
taxes, were $2,743,125. which would work 
out at over $3,600,000 for the twelve 
months, an average of over $300,000 a 


month. For the whole of last year the 


profits were $2,816,591, an average of 
only $198.049 a month, on a similar 
basis to the 1918 returns. The deduc- 
tions from the net earnings last year 
were $976,000, and it would appear that 
about $2,500,000 or $2,600,000 would be 
available for dividends on the common 


stock of $15,000,000 this year. The Bos- 


ton firm believes that the proportion to 


the present time will be exceeded by the 
end of the year. “As a matter of fact.” 
they state, “the final figures are apt to 
exceed this, rather than fall below, as the 
nine months’ profits do not take into a 


count any earnings for the last three 
months by the Eastern Car Company, 
which is about to complete a large con- 
tract for the Canadian Government. The 


ae 


THE FINANCIAL POST 


—Peace Reports Have Little Effect on Stock Markets 


profits in this operation will be included 
in the last quarter.” 

The cash position of the company con- 
tinues to improve. The net working 
capital at the end of the September quar- 
ter amounted to $11,000,000, of which 
over $4,000,000 was in cash, and since 
that time over $1,000,000 extra“has come 
in in cash from car deliveries, 

New records in the production of stee] 
ingots, pig iron and plates were made 
during the month of October, the output 
of pig iron surpassing all previous 
records by 20 per cent., the plates in- 
creasing by almost 50 per cent. 

Looking to the future, Hayden, Stone & 
Co. declare that “a return to peace con- 
ditions, after possibly a short. period of 
readjustment, should be a positive bene- 
fit to the company.” Like most Cana- 
dian corporations they point out, the war 
draft on its labor forces has been mere 
severe than for American companies. 
Moreover, a return to easier shipping 
conditions is essential fer realization of 
an earning power at all in proportion to 
the company’s great assets. “Under 
normal conditions Nova Scotia Steel has 
perhaps as great possibilities as a ship- 
ping proposition as it has as a manufac- 
turing one.” ; 

Speaking of recent improvements to 
the property the circular of Hayden, 
Stone & Co. states: “The company has 
now a new slope down to its iron ore 
bodies of a very much increased capa- 
city. The prospects of developing a 
much larger volume of operations 
through easier labor and shipping condi- 
tions opens up large possibilities for 

this company on a normal peace basis. 


TEXTILES 


Greater Activity This Week With 
Prices Firm—No Fears From 
Peace 

By H. H. BLACK. . 
Belief in a long period of prosrerity 
for the textile stocks was indicated 
this week in the active buying that 
took place in the presence of the 
trend towards peace. The sales shovw- 
ed a much larger total than for man” 


weeks past, but the price remained 


about the same. This is a fairly cor- 
tain index to the mind of the investor 
that the textile stocks had little te 
fear from the approach of peace. and 


vet that the conditions in a time of 
peace would not be an improvement 


over that of the later vears of the 
war. This is the position taken hv 
THE FINANCIAL POST for seme 
time past, with the assumption thot 
while the profits would fall gradvall~ 


in the next few years the stronve* 


financial positions into which the 
companies had worked as a result ef 
the excellent business and profit< of 
war-time, would fully compens?** 


them for lessening of profits wher 


prices dropped more towards norma! 


The buvine this week, on the eve 
-* neace, was once more an indic?tin~ 
of the investment character that er- 
ters into most of the textile securit~ 
transactions, Several lots of -199 


shares were bought un, which in °1- 
most ayy other stocks would heave 
meant an immediate jumn in the 
nrice. But stocks of textiles are 
honeht usually. for holding over 9 


neriod of years, and there is there- 


fore little sneculative rise and fall 
over temnorary demand. 

A statement made by a manvrfac- 
turer this week, who uses a Ilarcve 
~nantity of the fahrics of severe! 


Canadian mills, will throw some liont 


on the war business of these com- 
panies. For months past he had not 
been able to buy any fabrics in the 
United States, he said, but had gone 
to the mills in this country. This was 


‘ne partly to the fact of the diffien|t~ 


and delay in getting the goods with 
embargoes and license requirements 
but also to the fact that the prices 
charged by the local mills in manv 


cases were even lower than those of 


the States, and in addition there 


would have been a big duty to pv. 
For over a year now it has been the 
boast of the Canadian textile. mills 
that they were selling many lines 


under United States prices, a remark- 
able tribute to good buying of raw 


materials and increased _ efficienv 
when the disaifvantages they have to 
face are taken into consideration. one 


of the most serious being the infinite- 


lv smaller market and the lower nro- 


duction of each line. The result of 
this condition as to prices will be that 
the Canedian mills for a long time to 
come will be able to hold a much Iar- 


ger portion of the domestic market 
than they did in normal times. 


Sales 
Nov. 7 Chan. 
68 < 


Dom, Tex., com... 


Do, pref ......*101 
Mon. Knit., pref... *80 


Mont. Cot., com... 
Do., pref. * 

Penmans, com. .... 
20., pret. . ass 


*No sale this week. 
CANADIAN CONVERTERS 


All present indications are that Can- 
adian Converters will run far in advance 
of last vear in turnover and 0»rofits. 


THE FINANCIAL POST was informed 
this week by an official of the company 


that sales to date this year were shead 
of last vear not only in value but in 
dozens. This is an unustal condition. In 
most cases with the textile mills the 
value is greater than in the preceding 
vear, but the quantity of goods sold is 


less, owing to the fact that the very hich 
rice of goods lessens conenmption. In 
the case of Converters the domestic mar- 
ket has been greatly improved by the em- 


bargo on the exportation of Cotton gar- 
ments from the United States except un- 
der license, which in many cases is equiv- 
alent to prohibition. This is particularly 
the. ease with boys’ suits in which the 
company has almost doubled its business 
over last year. The department of child- 
ren’s dresses is in much the same posi- 
tion. Another factor is that prices across 
the border are very high, and the Can- 
adian prices often as low or lower, and 
the handicap of the duty is an added pro- 
hibition. The opinion of one of the lead- 
ing officials of the company is that with 
the pronounced scarcity in the United 
States that the competition will be lim- 
ited for a long time to come even after 
peace is declared. 


CANADIAN COTTONS 

The mills are still busy on Government 
orders as well as on the balance of fall 
business. There has been a marked im- 
provement the past week in the pro- 
duction’ through the abatement. of the 
epidemic which is a relief to all who are 
concerned with the filling of the orders 
that press the mill from all sides. An 
inquiry by THE FINANCIAL POST 
brought the reply that there was as yet 
no sign that the coming of peace would 
mean a drop in prices of fabrics. In any 
case the Canadian Cottons’ stocks are 
very small of the manufactured goods 
and this condition, unlikely as it is, would 
have little effect. There were a few sales 
of the common stock this week at 68, 


the normal price for some time past. An 
odd lot sold at 67 later on. 


DOMINION TEXTILE Co. 

Although the stock market closed at 
2.30 on Thursday there was time for a 
lot of Dominion Textile to sell at 95%, 
an advance of % point over the morning 
when peace was only in the offing, where- 
as the afternoon sale was made on the 
announcement, premature as it proved, 


that an armistice had been signed. The 
stock made a very good record this week, 


the sales being large and in good sized 
lots. Most of these were at 95, which 
was a decline of 1 point over last week. 
The preferred was strong at 101.” 


MONTREAL COTTONS 
Probably there was no connection but 


after Montreal Cottons had subscribed 
$500,000 this week to the Victory Loan 
there was a strong demand for the pre- 
ferred stock, and 350 shares. sold on 
Thursday at 100, an advance of % point 
over last sales. 


PATON MFG. 


For the first time in many months an 
odd lot of shares of the Paton Mfg. Co. 
came out this week, selling at the mini- 
mum price of 124. 


PENMANS 


There were few sales this week, the 
earlier ones being at 83 and then 82, but 
later on it sold at 81, ex-dividend 1%%. 


WABASSO COTTONS 

A keen demand developed this week 
for Wabasso Cottons and the stock, which 
had been selling readily around 51%, 
rose on Thursday to 52%, a full point 
over last week. 


MILLING 
Uncertainty Exists Regarding the 


Situation Bearing on Export 


Business 
By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 


The milling situation shows little 
change during the week. There is a 
fair local demand, but some miils 
could handle more of this business if 
it were offering. There exists a good 
deal of uncertainty at the present 
moment in regard to the export sii- 


uation. Orders for export have sot 


been as plentiful or as extensive us 
could be hoped for, and there is 4 
feeling that this may be a matter of 
price. Prices are somewhat lower ip 
the United States, and it may be 


necessary for the Canadian mills to 


meet these prices or see the business 
diverted by the War Purchasing Com- 
mission to the United States. As yet 
this situation is not very clear, and no 
immediate action is likely, 

Mills handling rye, corn, barley and 
oat products are doing a record busi- 
ness as the demand for these substi- 
tutes is still well in advance of the 
supply. The general feeling that the 


removal of ro'led oats from the list of 


substitutes that may ke used by the 


consumer has been so pronounced that 
there are indications that the Canada 
Feod Board is considering the matter 


very seriously, and it is within the 
realms of possibility that this article 


may be restored to the list. 
Generally speaking business for the 
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weék has been very satisfactory, and 

ere is no indication of any decline in 
this satisfactory condition. 

Last Sales 
Oct.381 Nov.7 Chan. 

Can. Bread, com.. *18 18% + % 
L. of Woods, com.. *158 *158 ‘ 

Do., pref. ...... *103 *103 . 
Maple Leaf, com... 130 135% + 5% 

Do., pref. ...... 96 
Ogilvie Flour, com. 190 


St. Law. Flour, em. 90 ' VICTORY 
" *No sale this week. BONDS 


WESTERN CANADA 

The corn meal mill being erected by 
the Western Canada Flour Mills Com- 
pany at Goderich, Ont., is nearing com- 
pletion, and it is expected that within the 
course of a month or slightly longer this 
mill will be in operation. This will give 
the company a new source of business 
and of revenue. And it may be expected 
to be quite an item in the company’s 
business. Present indications of the gen- 
eral business of the company gives a 
reasonable expectation that the success- 
ful “business of the past year will be 
equalled if not surpassed. 


ABSOLUTE SECURITY 


HIGH RATE OF INTEREST 


Nesbitt, Thomson & 
Company, Limited 
INVESTMENT BANKERS 


222 St. James St., Montreal 


Mercantile Trust Building 
HAMILTON 


MAPEE LEAF 

The Maple Leaf Milling Company re- 
ports a very satisfactory business up to 
the present this year. Export business 
is comparatively heavy, and there is no 
indication of any falling off in. business. 

The common stocks of the company 
once again were prominent in the trad- 
ing of the week, the known satisfactory 
condition of the company’s business giv- 
ing strength to the street rumor of a 


possible bonus dividend at the Christmas 
season. There was a considerable range 
in the trading of the week, sales vary- 
ing from 130 to 137, with Thursday’s 
sales closing at 133%, which fairly well 
represented the average for the week. 


The preferred closed at 96. 


Tor the well 


groomed. man 


TEXEND 
BRACES 


Finer than 
the imported 


The Dominion Suspender Co, 


imite 
NIAGARA FALLS, ONT. 


CAMPBELL MILLING 
The Campbell Milling Company, Tor- 
onto, has about completed their new ter- 
minal elevator. It will have a capacity 
of 350,000 bushels and will be under the 


charge of a government weighmaster. It 


is expected that the building will be 
ready for occupancy about the middle of 
November. 


OGILVIE 
The mills of the Ogilvie Flour Mills 
Co. are now operating to capacity as 
there is a good supply of wheat arriving. 
There was some delay for a week or ten 
days owing to the accident at the Sou- 
langes Canal and the former supply was 


lessened for a time. Export business has 
begun again with the production of the 


mills speeding up and although all the 
mills are experiencing a slight easing 
up in domestic demand the export orders, 
as they did up to the beginning of July. 
are equal to all the surplus that the 
mills can turn out. 


ST. LAWRENCE FLOUR MILLS* 


Abundance of wheat was the report o 


the president of St. Lawrence Flour 
Mills Co., T. Williamson, to THE FINAN 
CIAL POST this week, which means that 
the mills are operating to their limit. 
Mr. Williamson expects that this condi- 


tion will continue right through the 
winter. The Allies will take all that the 
mills have to offer over what is required 


for home needs, and there is every indi- 
cation that last year’s showing of profits 
v-ll be somewhat increased this year. 


PULP AND PAPER 


World Events of the Week Do Not 
Seem to Have Exerted Much 
Influence. 


By W. A. CRAICK. 

Though pulp and paper stocks are 
in the van of Canadian ‘industrial 
peace stocks, they have not responded 
to the favorable influences of the 
week. Their action has been dull 


and heavy and in sharp contrast to 


the movements of late September. 
Lack of interest is probably due in 
large part to the influence of the 
Victory Loan campaign, which has 


been absorbing the attention of brok- 


ers and traders alike. It may be 


relied upon, however, that when the 
reflex of the peace market in New 
York strikes the Canadian exchange, 
pulp and paper stocks will be in 


request, 


There is no information yet as to 


when the paper appeal case will be 
heard by the Appeal Tribunal. It is 
known -that the publishers’ case is 


being worked up as speedily as pos- 
sible, though the great mass of ma- 


terial to be covered precludes any 
very early opening of the appeal. 


In the United States it is reported 
that, in spite of. government-fixed 


prices, the market has virtually re- 


sumed its speculative character. Pa- 
pers are offering from $5 to $15 a 
ton more than the prices set by the 
Government, Federal Trade Commis- 


sion reporting a number of contracts 


made on the basis of $80 a ton. This 
is being done in anticipation of a 
paper famine. The big newspapers, 
to provide against contingencies, are 


said to have stocked up with reserve 
supplies to the limit of their ability. 


This has left the smaller consumers 
practically without paper to meet 
their ordinary normal requirements. 


They have again appealed to the 
Government, which appears to have 


taken the situation out of the hands 
of the Federal Trade Commission 
and placed it in those of the War In- 
dustries Board. 


The War Industries Board has 
already established a pulp and peper 


section and has issued _ regulations 
intended to curb the consumption of 
paper by the big users but these 


regulations have failed to achieve the 
relief sought. Now it is proposed 
by the Board to control the entire 
distribution of paper throughout the 


United States. 
be allowed paper on approval by the 


Board. No one will be permitted to 


accumulate surplus stocks and small 


as well as large consumers will be 
allowed a pro rata share in the total 
supply. The Board also proposes to 


fix a price to govern for a period of 
three months. 


The regulations aforesaid will, of 
course, apply to Canadian papers sold 
in the United States as well as to 


American-made paper and the paper 


manufacturers of both countries have 


been invited to meet members of the 
|! Board in Chicago on November 11, to 
arrange for carrying out the new 
regulations, which are to be effective 


as of December 1. 


The Canadian Pulp and Paper As- 


sociation have issued in bulletin form 


Mount Royal 


Tunnel 


Open Oct. 21st 
‘ Oe 


TUNNEL TERMINAL 


The New" 


ntreal-Ottawa 


Short Line 
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; 10.45 p.m| 12.45 pm|Lv...OTTANA...Ar 
Through Sleeping Cars |+7 30 Smit. 9.45 om! Ay TORONTO" 
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and Canada and Pacific Coast wa = = 


from Western 


* 6.15 p.m.jt 8.15 a.m.| Lv. MONTREAL. Ar|+il 00 p.m j*12.00 n’n 


| READ UP 


Dining Car Service 


Comfortable Day 


Coaches 


- AT MONTREAL — Connections to and from all points in Quebec. 
New Brunswick, Nova Scotia, New York and Kastern States. 


12.15 p.m Ar. .OTTAWA...Lv| 7.00pm] 8.00 a.m. 
6.30 p.m.) 7.30 am. 
10.0) a.m.j¢11 CO p.m. 


*Daily. + Daily except Sunday. 


LOWEST FARES — THROUGH TICKETS AND RESERVATIONS EVERYWHERE — ENQUIRE C.N.R. AGENTS. 


or write General 


Passenger Department, Montreal Que., Toronto, Ont. or Winnipeg, Man. 
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a report of the proceedings at the 
hearing in the newsprint inquiry on 
September 23, 24 and 25, as recorded 
in the stenographic notes of the offi- 
cial reporters. It is pointed out that 
the general public, as well as the 
paper manufacturers, who have been 
obliged to depend on the reports of 
the daily newspapers for their know- 
ledge of what transpired, are largely 
ignorant of what actually took place. 
Last 
Sale 
180 
118 


16% 
50 


Bid Asked 
Laurentide 3 5 
Riordon 
Bpatish, com. 
Wayagamack 
Brompton 
N, A. Pulp 
Price Bros. ...+.+- 
Toronto Paper ...- 
Smith, H., com. ... 
Provincial, com. .. 

Do., pref. 
Abitibi 


16 
68 


BROMPTON 

Some softness developed in Brompton 
shares this week, the stock selling down 
from 60 to 57 on Tuesday. There was an 
improvement the following day to 58% 
and on Thursday to 58%, showing that 
any selling of stock soon brings buyers 
into the market. 


LAURENTIDE 
cline of two points in the price 
a tide shares was recorded dur- 
ing the week, the latest sale being made 
at 100. This is the lowest point touched 
by the stock since the middle of Sep- 
tember, though the fluctuation in value 


has been small. 


RIORDON 


i trading has taken place in the 
na shares of Riordon Pulp & Paper 
Co., the price varying between 117% and 
118. This is about on a par with the 
previous week’s figures, though at 118 = 
stock is 5 points below the high mark o 


September. 


SPANISH RIVER : 
20 shares of common and 5 shares 
ss eatioeeed were dealt in this week, a 
decided contrast to the big sales in Sep- 
tember. The common sold at 16% and 


ferred at 58. 
oe erofheial of the company informs 
THE FINANCIAL POST that production 
has been more than maintained during 
the present year. The capacity of = 
company’s plants has been increased y 
the installation of two new sulphite di- 
gesters with a capacity of 80 tons oo 
day at Sault Ste. Marie, with a board mil 
of 30 tons capacity. Six additional 
grinders with a capacity of 35 tons per 
day have also been installed. At Espanola 
an additional capacity of 25 tons of 
groundwood and at Sturgeon Falls of 15 
tons of groundwood have been made to 


the plants. os 
MINING STOCKS 
Big Gains Recorded in Gold Stocks 
With the Approach of 
Peace 

The week has witnessed big doings 
in the mining market, accelerated by 
the near approach of peace. It has 
all along been predicted that goid 
stocks would be leaders in the war- 
end markets and this prediction is 
now being realized. There has been 
a strong demand for these issues and 
prices have been carried up many 
points above recent levels. Business 
on the Standard Exchange reached 
319.000 shares on Wednesday and 
nearly 200,000 shares on Thursday. 

While the market for gold stocks 
is rapidly advancing the industry it- 
self is still running at only about 
one-third capacity. The total ca- 
pacity of the mines in the four prin- 
cipal camps of Northern Ontario is 
5,960 tons per day, whereas the ton- 
nage treated has keen running _at 
2.102 tons. The McIntyre is treating 
close to 600 tons per day, the Lake 
Shore 60 tons. the Davidson 60 tons 
and Dome Lake 100 tons. Hollinger 
with a capacity of 1,350 tons, is closed 
is running half capacity, and Dome, 
with a capacity of 1,350 tons is closed 
down, as are Schumacher, Porcupine 


Crown and Vipond-North Thompson 


mills, The Teck-Hughes and Tough- 
Oakes mills are closed down, as*are 
the Patricia, Croesus and Hill Gold 
Mines mills. Indications are that in 
the near future all these properties, 
including the new Kirkland Lake mill, 
wil be producing gold. When full 
capacity output is attained Northern 
Ontario should produce close to $29,- 
000,000 worth of gold per annum. 
During the first ten months of 
1918 the value of silver shipped from 
the mines of Cobalt approximate 
$7,624,761.55. This compares with 
about $6,070,748,004 during the cor- 
responding period of 1917, and repre- 
‘ents an increase of approximately 
$1,554,013.51, or an average increase 
of upwards of $150,000 every thirty 
days. At this rate the total ship- 
ments for the whole of 1918 will ex- 
ceed the 1917 record by not far under 
$1,900,000, an increase which will 
swell profits, even after deducting in- 
creased costs of operation. 
_Last week six mines despatched 
sixteen cars from the’ Cobalt camp, 
these containing a total of 1,137,231 
~wnds. The following mines were 
shippers: 
Pounds 
356,855 
351,570 
154,921 
148,072 
65,846 
59,967 


16 1,187,231 
amounted to 


Nipissing 
winad 

ining Corporation 
McKinley-Dar c 
La Rose Biaeoee 


National 


5 ounces, of which the "Ni- 


contributed 300,282.92, 


Mining Corporation 102,645.65, and 
the O’Brien 37,500. 


Last Sales 

Nov.7 Change 
13 + .08% 
.34 ‘ 

5.00 


5.65 
1.75 
2.75 
-17 
8.70 
32 


Hollinger ; 
McIntyre -. 1.58 
Mining Corp... 2.75 . 
Newray -14% 

. 8.65 
Temiskaming . ;.30% 
Vipond .19 
West Dome ... |.11% 


BEAVER CONSOLIDATED 

A despatch from Cobalt to the Toronto 
Mail and Empire states that development 
work at the Beaver Consolidated silver 
property in the zone immediately above 
the diabase is understood to be very favor- 
able. Upwards of a year ago at the 
1,600-foot level of the property a vein 
ranging in width from six to eight inches 
of very high-grade silver was encountered 
with wall rock containing much leaf silver 
for a distance of about four feet on either 
side of the high-grade vein. A short dis- 
tance further on in the west. cross-cut 
another vein was encountered, which it 
was thought would join ‘the larger vein 
aforementioned. Since this announce- 
ment was given out little has been heard 
concerning developments at the lower 
level of the Beaver property. Recently, 
however, unconfirmed but persistent re- 
ports state that a winze has been sunk 
a distance of 40 feet, a raise made to 
the 1,500-foot, and considerable drifting 
done at the 1,600-foot level on this vein 
with excellent results. 

It is further reported that a cross-cut 
is being driven at the 1,400-foot level to 
a point above the raise at the 1,500-foot. 
This is the deepest working in the Cobalt 
camp at which silver values have been 
encountered, and it is understood results 
of diamond drilling induced the manage- 
ment to undertake the large expenditure 
entailed in sinking a shaft to this depth, 
which adds weight to the significance of 
the recent rumors concerning the pro- 
perty. 

CONSOLIDATED SMELTERS 

Ore receipts at Trail smelter continue 
in relatively small volume. The report 
for the third week of October shows re- 
ceipts of only 5,277 tons, comparing with 
11,721 tons for the corresponding week 
of 1917. A comparison for the first three 
weeks of the month may be made as fol- 
lows:— 

1917 
12,594 
10,044 
11,721 
DOME MINES 

That a somewhat different policy will 
be pursued when mining operations are 
resumed at Dome Mines is the oninion 
of a writer in the Toronto News. Before 
the war, he -:pgints out, the management 
relied on its huge, readily available 
bodies of low grade ore for milling. 
These yielded a profit sufficient to pay a 
dividend at the rate of 20 per cent. per 
annum. High war operating costs put a 
stop to profitable milling and the manage- 
ment decided to develop the mine there- 
after on a different basis. A vigorous 
diamond drilling campaign followed, which 
revealed the presence of important high- 
grade ore bodies of various levels, and 
the management proceeded to open these 
up. Work has been carried forward with 
a limited staff. On March 381, 1918, ore 
reserves amounted to 1,950,000 tons, 
averaging $5.10 per ton or $9,945,000. 
When the ore bodies recently located and 
of relatively high-grade are blocked out 
(this will take some time) the average 
grade of the ore in reserve will be much 
higher, probably about $8 to the ton, and 
the aggregate value of reserves will be 
very much greater than they were last 
March. It may be expected, therefore, 
that when more favorable operating con- 
ditions are resumed the mine will return 
more to shareholders, even vhan before 
the war broke out. 


1918 

6,285 
5,964 
5,277 


lst week 
2nd week 
3rd week 


- Stock Movements of the Week 


Week ending Nov. 7, 1918: 

Banks— 

High 
187 

202 

188 

188 

167 

208 

154 


Commerce 

Dominion 

Hamilton 

Imperial 

Merchants 

Royal 

Union 
Transpertation— 

Barcelona ext l 15 

Brazilian BBS 

Can. Stshps., com. ... 45% 
Do., pref. : 77 

Quebec Rly. 19% 

Toronto Rly. 58 

Twin City .. 50 

Telegraph, Light and Power— 

Mackay, com. 80 
a ABN re 

Montreal L., H. Cons.. 

Shawinigan W. & Pr.. 
Industrials— 

B.C, Fish, com, 

Brompton Pulp, com. 

F. N. Burt, com. 

Do., pref. .. 

Canada Bread, com, .. 
Do., pref. cs 

Can. Car & Fdry., com. 
Dg DOOR. ii ana cca pen 

Can. Converters 

Can. Cottons, com. .. 

Can. Cement, com.... 
Do., pref. 

Can. F. & Forg., pref.. 

Can. Locomotive, com. 

Can. Gen. Elec., com... 

Dom. Canners, com. .. 
Ds PROE. wics is tates 

Dom. Stl. Corp., com. 

Dom. Iron & Stl., pref. 

Dom. Textile, com. .. 
Dai, Brel. sivcsacscss 

Laurentide .. 

Maple Leaf, com. ... 
Dies PROF. vec ce dcsss 
Mont. Cottons, pref. 

N.S. Steel, com. .. ;. 

Ogilvie Flour, com. ... 
Dias, Week. oo asa cs 

Ont. Stl. Prod., com. . 

Paton Manfg. .... -- 

Penmans, com. 

Riordon P. & P., com. 

Span. River Pulp, com. 
Do., pref. ... 


79 

6454 

84 
115% 


84 
117 
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KIRKLAND LAKE 

It is estimated that, when the new 
150-ton mill at the Kirkland Lake Gold 
property begins operating, it will treat 
in the neighborhood of 130 tons per day. 
The underground workings have been 
carried to a depth of 700 feet, at which 
point the vein was found to con- 
sistent with that found on the upper 
levels of the property, being about 27 
feet in width. A portion of the vein 
(about five feet) is showing visible gold, 
while the balance is said to be of a good 
grade milling ore. According to the 1916- 
17 report of the company at the 500-foot 
level of the property the vein was 27 feet 
in width, and for a distance of 60 feet 
over a width of 5% feet channel assays 
gave an average~ gold content of over 
$20 to the top, while the remaining 21% 
_ of vein matter showed a good grade 
of ore. 


LAKE SHORE 

A second dividend of 2% per cent. has 
been declared by the Lake Shore Gold 
Mines, Limited, of Kirkland Lake. This 
will be payable on December 10 to share- 
holders of record, November 30 and will 
call for the distribution of $50,000. Cur- 
rent earnings are understood to be con- 
siderably in excess of dividend require- 
ments and a surplus is being accumulated. 
Meantime the tonnage treated is increas- 
ing. From March 8, when operations were 
sterted, until the end of September, 11,253 
tons of ore were treated and $279,549 
worth of bullion produced. 


SCHUMACHER 

The directors of the Schumacher Gold 
Mines, Limited, have decided in favor 
of issuing 100,000 shares of treasury 
stock. It is understood that the object 
in view is for the providing of a fund 
for carrying on development work at the 
property. This work will be undertaken 
some months before the mill is again put 
in operation, thus providing an adequate 
supply of ore for the occasion. The 
treasury stock will be issued at a dis- 
count of not less than 55 per cent. This 
recommendation of the directors will be 
considered at a special meeting of the 
shareholders, which has been called for 
November 14, just prior to the holding 
of the annual meeting. 


. TEMISKAMING 

According to the financial statement 
recently issued by the Temiiskaming Min- 
ing Co., active assets on September 30 
amounted to $917,427. Current liabilities 
were $14,620. leaving working assets of 
$902.807. This comnares with $723,686 
st December 81, 1917, an increase of 
$193.741. The statement adds that the 
mill has not been in oneration for the 
nast six months and that development 
work has been solely of an exploratory 
nature. The assets are equal to 36 cents 
on each outstanding share as against a 
nresent market price of 30 cents. 


PUBLIC UTILITIES 


Imminence of Peace Brings no Im- 
provement to Situation for 
Electric Railways 


The outlook for an early cessation 
of hostilities brought no improveinent 
to the general situation affecting the 
electric railway stocks despite the 
fact that the attitude of investors, 
particularly in the United States, has 
been to place them in the “peace” 
category. Other utility stocks have 
been practically neglected. The ex- 
ceptions were in the foreign denart- 
ment, where the situation should be 
benefited from exchange or other 
external influences. The increasing 
seriousness of the situation faced by 
‘many of the enterprises in Canada is 
indicated by reports from the West, 
where the privately-conducted sys- 
‘tems at Winnipeg, Vancouver and 

1 Moose Jaw are in a critica] position 
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and the publicly-owned lines are 
showing heavy deficits. An interest- 
ing suggestion comes from the 
Prairies, fgthered by the Socialist 
element, that all the systems should 
be operated by the municipality with- 
out charge to the public, the expense 
to be borne by public taxation. 

While in the American markets all 
classes of bonds responded to the 
improved outlook, issues of public utili- 
ty companies according to Spencer 
Trask & Co., have shown of late the 
greatest advance, probably because it 
is believed that the corner has been 
turned, and that whether peace comes 
now or later earnings must reflect the 
increases in rates which have been al- 
lowed in many important cases. 


DULUTH-SUPERIOR 

Gross earnings of the Duluth-Superior 
Traction for the month of October to- 
talled $124,152 against $138,277 for the 
same month in 1917, a decrease of $14,124 
or 10.2 per cent. For the year to date 
the earnings were $1,386,203, an increase 
of $75,456 or 5.8 per cent. Traffic be- 
tween Duluth and Superior was stopped 
on October 12, by the burning of the 
Duluth approach to the bridge connecting 
the two cities. 


ILLINOIS TRACTION | 


For the month of September gross earn- ! 
ings of the Illinois Traction Company | 
amounted to $1,302,353, an increase of 
$120,710. over the same month in 1917. 
Expenses for the month were higher by 
$175,925, while net earnings at $371,451 
were lower by $55,216. For the nine 
months ending with September gross 
earnings amounted to $10,853,115, an in- 
crease of $1,046,791, while net earnings 
fell off $439,538. Following are compar- 
ative figures:— 

Sept. 1918. 1917. Change. 
Gross ..$1,302,353 $1,181,643 + $120,710 
Exp. ... 930,901 754,976 + 175,925 


“The War Will Come 
‘ to an End— 


“The war will come to an end when the 
Allied armies have reached the aim 
which they set out to attain... . if the 
war comes toan end a single minute 
before, it will be the gréatest disaster 
that has ever befallen mankind.” 


—Premier Lioyd George, 


YOU can Hasten the End 
Buy Victory Bonds 


NATIONAL TRUST COMPANY 
Limited 


Net... 55,216 
9 Months. 
Gross .$10,853,115 $9,806,324 + $1,046,791 
Net... 2,990,688 3,430,226 + 439,538 
The increases in rates allowed the II]lin- 
ois Traction Company so far have failed 
to make much impression on the advan- 
cing scale of operating costs. 


WINNIPEG ELECTRIC 
A six cent fare would just meet the 
$600,000 difference between what the Win- 
nipeg Electric earns and what it has to 


371,451 426,667 — 


spend, aceording to the statement issued 
by A. W. McLamont, general manager of 
the company. The largest proportion: of 
this sum is represented in wages. He 
says: “The $600,000 has to be found to 
keep the service running. The company 
is not asking for money to pay dividends. 
Why, dividends now are only a distant 
recollection—just like the savings ac- 
counts the working men had before the 
war. After most careful computation, it 
is found that a six cent fare will yield 
Continued on page 6 


Hydro Power ShortageIn Montreal | 


Manufacturers Now in Ontario 
Can Obtain Large or Small Blocks 
of Power from Our Six Hydro 


Electric Power Plants, Totaling 
About 300,000 Horse-power. 


Reasonable Rates— Unlimited Service — 


No Restrictions. 


CANADA’S LARGEST CITY: OFFERS 
REAT INDUCEMENTS TO MANUFACTURERS 


Plenty of Power—Cheap Factory Sites— 


Head of Ocean Navigation—Base of 
Inland Waterways—Eight Railroads — 
Three Transcontinental Lines— Large 
Labor Market (Skilled and Unskilled)— 
THE LARGEST HOME MARKET IN CANADA. 


INQUIRIES SOLICITED 





Continued from page 5. 


this company revenue only just sufficient 
to meet its outlay under these new war 
burdens. This company was prosperous 
once at a time when everyone else was 
prosperous; during the boom years, when 
everybody, including the Winnipeg Elec- 
tric, was spending money freely with an 
abundance of faith in the future.” 


BARCELONA TRACTION 


Barcelona Traction was firm this week 
with a slightly stronger tendency. The 
high point scored was 15 which equalled 
the previous record made a couple of 
weeks ago. 


BRAZILIAN 


Brazilian Traction has been an out- 
standing “peace” performer of the Can- 
adian exchanges this week, the price, 
which had made a previous high of 51 
a couple of weeks ago and had dropped 


55 on the trading which followed the re- 
ports that an armistice had been signed. 
Most of the gain scored on Thursday was 
retained at the close, last sales being 
fractionally above 54. 


satel 
TORONTO RAILWAY 

Although there has as yet been no de- 
finite development along the line of nego- 
tiations between the Toronto Street 
Railway and the city looking to a solution 
of the problems of 1921, it is understood 
that, following the organization of the 
Utilities Shareholders Protective Associa- 
tion, overtures are being made to this 
end and that there are possibilities that 
a candid discussion of the situation may 
at least be arranged. 

The city is still pressing claims for ser- 
vice and fines of $24,000 have accumulated 
as the result of failure to supply cars in 
accordance with orders of-the Railway 
and Municipal Board. The attitude of 


back to around 49, scoring a new high ofthe company is that it has been unable 


to secure delivery of the necessary steel 
and other materials. “ The significant 
question was asked at a sitting of the 
Ontario Supreme Court this week as to 
what would happen if the order referred 
to was not carried out and to this Sir 
William Mackenzie replied that it was 
either a case of imposing fines or of 
“taking over the system.” The presid- 
ing judge went out of his way to state 
that if he were a Czar he would cancel 
the company’s franchise to-morrow. 

To add to the difficulties of the com- 
pany which is already bearing the burden 
of greatly increased expenses and is be- 
ing urged to put on more men, the em- 
ployees are making demands for still 
further wage increases and a board of 
conciliation_is to be asked for. 


BELL TELEPHONE 


The hearing on the application of the 
Bell Telephone Company to the Railway 
Commissioners for permission to increase 
rates opened at Ottawa this week, based 
on an application of the City of Toronto 
for an order granting access to the com- 
pany’s books. Representatives of the 
municipalities, however, decided to shift 


their ground of attack on the score that 
the proposed investigation by accounts 
might prove to be too cumbersome, and 
suggested instead that the Bell Tele- 
phone Company should be requested te 
furnish the municipalities with the facts 
upon which they base their application 
for increased tolls. Sir Henry Drayton, 
chief commissioner, in giving judgment 
at the conclusion of the argument, grant- 
ed both applications preferred by the 
municipalities, 


MACKAY 


Mackay common responded moderately 
te the peace reports, advancing to 79, 
the high point since the opening of Sep- 
tember and equal to the best of the year 
scored at that time. The preferred sold 
unchanged at 645g. — 


NOVA SCOTIA TRAMWAYS 
The Nova Scotia Tramways and Power 
Company is fortunate.in the decision of 
the Public Utilities Commission, recently 
rendered, increasing the rates which the 
Company are permitted to charge for 
heating and power gas. The jump is 


OFFICIAL PROSPECTUS 


The Proceeds of this Loan will be used for War purposes only, and will be spent wholly in Canada 


Tae Mnuster or FINANCE oF THE DomINIon or CaNnaDaA offers for Public Subscription the 


Victory Loan 1918 


from $1.25 per thousand feet to $2.20—to 
ordinary consumers. The company put 
up a strong case of vastly higher costs 
| 
| 


for coal and labor. Coal which formerly 
cost $3.50 per ton now cannot be had 
for less than $9.00, and labor which be- 
fore the war was $1.75 a day is now 
$2.75 and it is very independent at that. 
The company sought permission some 
time ago to increase its fares on the 
tramway lines but this effort failed. The 
influenza epidemic has hit the company 
hard in its railway traffic. It is said the 
receipts have fallen off several hundred 
dollars a day. The board of health for- 
bade carrying more passengers than could 
be seated and this rule has been strictly 
carried out. For five weeks there have 
been no “stop betweens” in Halifax. In 
other ways also the traffic has been cut 
down, so that one of the chief sufferers 
from the epidemic has been the Nova 
Scotia Tramways and Power Company. 
Taking everything into consideration, 
however, they are doubtless pleased when 
the advance in gas rates is remembered. 
H. R. Mallison, the general manager, has 
had a hard trail to follow but he is mak- 
ing good as far as any man so handicap- 
ved by conditions as he has found them 
in Halifax can “make good.” ~ 


‘TRANSPORTATION 


End of the War Likely to Mean Some 
Interesting and Important 
Changes. 


The end of the war will open out | 
for the transportation systems some 
very important developments. Not 
only will there be the question of 
whether or not war time freight-rates 
should be readjusted but there will be 
extensive problems of replacement 
and betterment to be faced after some 
years of neglect, while later the prob- 


lability that the value of labor will 


have to be readjusted suggests diffi- 
culties which will require very careful 
handling. Then too the volume of 
business particularly in war products, 
will no doubt diminish more or less 


November 9, 1919 


CAREFUL 
INVESTORS 


should consult a house of un. 
doubted standing and ex. 
perience before placing their 
funds. 


There are many exceptional 
opportunities of obtaining 
the highest class of sccuritieg 
at prices that vield most at 
tractive income returns, 


Enquiries invited and our 
Investment Service is freely 
offered to all. : 


OHIN STARK &¢9 
1870 Toronto Stoc hange 


ROVAL BANK BUILDING - - . TORO! 


Loaning Agency Wanted 


Wanted, agency for a company 
wishing to lend money on farm 
lands in Southern Alberta. Dows- 
ley Land Agency, Lethbridge, 
Alberta. 


.DIVIDEND NOTICES 


BANK OF MONTREAL / 


OTICE is hereby given that a Divi- 
dend of Two and One-half per cent, 
upon the paid-up capital stock of this 


es 
———e 


November 9, 1918 


$300,000,000. 54% Gold Bonds 


Bearing interest from November Ist, 1918, and offered in two maturities, the choice of which is optional with the subscriber as follows: 
5 year Bonds due November Ist, 1923 


gradually with attendant effect upon 
earnings. 

The increased freight rates have 
resulted in a new high record being 


institution, has been declared for the 
current quarter, also a bonus of One’ 
per cent., both payable on and after’ 
Monday, the Second day of December’ 
next, to shareholders of record of Sst’ 


Principal payable without char, 


15 year Bonds due November Ist, 1933 


at the Office of the Minister of Finance and Receiver General at Ottawa, or at the Office of the 


Assistant Receiver General at Halifax, St. John, Charlottetown, Montreal, Toronto, Winnipeg, Regina, Calgary and Victoria. 
Bonds may be registered as to principal or as to principal and interest, at any of the above-mentioned offices. 
Interest payable, without charge, half-yearly, May 1st and November Ist, at any branch in Canada of any Chartered Bank, 


Principal and Interest payable in Gold 
Denominations: $50, $100, $500 and $1,000 


\ Issue Price: 100 and Accrued Interest 


Income Return 542% per Annum 


Free from taxes—including any income tax—imposed in pursuance of legislation enacted by the Parliament of Canada. 


The proceeds of the Loan will be used for war purposes only, including the purchase of grain, foodstuffs, munitions and 
other supplies, and will be spent wholly in Canada. 


is Loan is authorized 


dated Revenue Fund. 


Payment to be made as follows: 


10% on application; 
20% December 6th, 1918; 


20% January 6th, 1919; 
20% February 6th, 1919; 


31.16% March 6th, 1919. 
The last payment of 31.16% covers 30% balarice of principal and 1.16% representing accrued interest at 514% from November Ist 

to due dates of the respective instalments. 
A full half year's interest will be paid on May Ist, 1919, making the cost of the bonds 100 and interest. 

‘ Subscriptions may be paid in full at the time of application at 100 without interest; or on any instalment due date thereafter together 
with accrued interest at the rate of 514% per annum. 


under Act of the Parliament of Canada, and both principal and interest are a charge upon the Consoli- 


The Amount of this issue is $300,000,000, exclusive of the amount (if any) paid for by the surrender of bonds of previous issues. 
The Minister of Finance, however, reserves the right to allot the whole or any part of the amount subscribed in excess of $300,000,000. 


Bonds of this issue will, in the event of future issues of like maturity, or longer, made b ; 
(period of the War, other than issues made abroad, be accepted at 100 and accrued interest, as the equivalent of cash for the purpose 
subscription to such issues. 


u 


{instalment when due will render previous payments liable to forfeiture, and the allotment to cancellation. 
ied by a deposit of 10% of the amount subscribed. 


Gonversion Privileges 


Payments 
All cheques, drafts, etc., covering instalments, are to be made payable to the Credit of the Minister of Finance. Failure to pay any 


ed Bank will accept subscriptions and issue receipts. 
Subscriptions may be paid in full at time of application at 100 without interest; or on any instalment due date thereafter together 


with accrued interest to time of making payment in full. 


If paid in full on or before Nov. 16th, 1918, par without interest, or 100%. 

If remaining instalments paid on Dec. 6th, 1918, balance of 90% and interest, ($90.48 per $100. 
If remaining instalments paid on Jan. 6th, 1919, balance of 70% and interest, ($70.80 per $100, 
If remaining instalments paid on Feb. 6th, 1919, balance of 50% and interest, ($51.04 per $100, 
If remaining instalment paid on Mar. 6th, 1919, balance of 30% and interest, ($31.16 per $100. 


Bearer bonds, with coupons, will be issued in denominations of $50. 
n attached to these bonds will be due on May Ist, 1919. 
Fully registered bonds, the interest on which is paid direct to the owner by Government ch 


The first cou 
of $50., $100., 


Denomination and Refgistration 


Payment of Interest 
A full half year’s interest at the rate of 514% per annum will be paid May Ist, 1919. 


Form of Bond and Delivery 


the Government, during the remainin 


) Subscriptions must be accom- 
Official Canvassers will forward subscriptions or any branch in Canada of any 


Under this provision, payment of subscriptions may be made as follows:— 


, $100., $500., and $1,000., and may be registered as to principal, 


ue, will be issued in denominations 
-» $1,000., $5,000., $10,000., $25,000., $50,000., $100,000., or any multiple of $100,000. 


Subscribers must indicate on their application the form of bond and the denominations required, and the securities so indica 
be delivered by the bank upon payment of the swbscription in full. 7” . rg ted will 
Bearer bonds of this issue will be available for delivery at the time of application to subscribers desirous of making payment in 


full. Bonds registered as to principal only, or fully registered as to principal and interest, will be delivered to subscri 


in full, as soon as the required registration can be made. 
Payment of all instalments must be made at the bank originally named by the subscriber. 


Non-negotiable receipts will be furnished to all subscribers who desire to pay 
at subscriber’s bank for bonds on any instalment date when subscription is paid in full. 


Subject to the payment of 25 cents for each new bond issued, holders of fully re 
to cofivert into bonds with coupons and holders of bonds with coupons will have the 


Form of Bonds Interchangeable 


coupons, at any time, on application to the Minister of Finance or any Assistant Receiver General. 


Forms of application may be obtained from any Official Canvasser, 
of any Chartered Bank. 


any branch in Cana 


bers making payment 


by instalments. These receipts will be exchangeable 


gistered bonds without coupons, will have the right 
right to convert into fully registered bonds without 


from any Victory Loan Committee, or member thereof, or from 


Subscription Lists will close on or before November 16th, 1918 


DEPARTMENT OF FINANCE 


Ortrawa, October 28th, 1918. 


~ 


Behind the Gun the M 


Make Your 


established for October in gross earn- 
ings on the Canadian railroads of 
$27,037,087, which is $4,118,260 more 
than in October of last year: Up-to- | 
date there has been an even break 
as between increases and decreases 
taken according to months, January, 
May, June and July showing decreases, 
and the six others increases. The ad- 
vances in the last three months have | 
aggregated nearly $11,000,000, and 
the total for the year is $16,119,182 | 
ahead of last year to the end of Octo- | 
ber. : 

For the month of October the gross 
receipts were $2,500,000 ahead of the 
largest month hitherto in the his- 
tory of the roads. The largest in- | 
crease continues to be scored by the 
Grand Trunk, which is 44.20; ahead | 
for the month, or $1,963,860. The 
Canadian Northern stands second in | 
amount of increase also namely| 
31.3%, or $1,233,400, while the Cana- 
dian Pacfic gained $921,000 or 6.3%. 

The figures for the month of Octo- 
ber and the ten months to date, com- 
pared with those of last year, are 
as follows: 








Inc. y 
$ 921,000 
1,963,860 4 
1,233,400 3 


$27,037,087 $4,118,260 18.0 
Gross Change % 

$17,368,662—$ 82,326— .5 
. 15,551,381+ 507,775+ 3.3 
19,967,437+ 2,623,194+15.1 
23,084,035-+ 2,867,924+14.1 

. 23,342,318— 366,985— 1.5 
22,017,449— 264,270— 1.1 
«+ 22,752,872— 18,808— .1 
22,220,2388+ 2,741,314+414.1 

. 23,689,425+ 3,933,104+-19.9 
. 27,037,087+ 4,118,260+18.0 


10 days, ’18 % Inc. 

.. $5,023,000 $ oe 
47.4 

38.7 


Oct. 18 

. .$15,514,000 
6,348,087 
5,175,000 


Ine. 
34,000 
2,157,396 


693,914 
1,872,800 522,600 


$9,053,196 $1,250,514 16.0 


The real test so far as the rail- 
ways are concerned, will be seen only 
when the operating costs are made | 
known, for these, especially on the | 
C.P.R., have been cutting down the 


net earnings very seriously. 

The following interesting comment 
on the railroad situation in the United 
States from the investment standpoint, 


is from the market letter of Hayden 
Stone & Co. 


CANADIAN PACIFIC 


The Canadian Pacifie Railway has sub- 
scribed $17,000,000 to the Victory Loan. 
President Beatty made the following 
statement: :— 

“The amount of the company’s sub- 
scription is substantial, but not out of 


proportion to the requirements of the 


situation, to the war activities of the com- 
pany, and the support to Imperial and 
Canadian finances which it has happily 
been able to give since the war began. 
“As a peculiar Canadian enterprise, 
the Canadian Pacific has every national, 


as well as selfish, reason to support the 
fifth Victory Loan. Much depends, upon 
its success, and the particularly vital in- 
terest which the company has in the pre- 
sent and future prosperity of Canada 
gives every ground for the investment 
of its moneys in Dominion of Canada™se- 
curities. 

“I believe the success of the loan is 
assured, and it will be a tribute to the 
work of the organization created by the 
Minister of Finance, as well as a matter 
ef pride to all Canadians, in the realiza- 


tion that the people of Canada can ac- 


complish whatever they put their hand ta.” 
The paar for Ro stesh ine born strong 
= Continued een ne ee 


October, 1918. 
By order of the Board. 


FREDERICK WILLIAMS-TAYLOR, 
General Manager. 


Montreal, 22nd October, 1918. 


The Canadian Bank 


of Commerce 
DIVIDEND No. 127 


NJOTICE is hereby given that a quarterly 

dividend of 2% per cent. upon the capital 
stock of this Bank has been declared for the 
three months ending 30th November, 19%, 
together with a bonus of one per cent, ad 
that the same will be payable at the Bask 
and its Branches on and after Monday, tg 
December, 1918. The Transfer Books of 
Bank will be closed from the 16th to the 
of November next, both days inclusive. 

By order of the Board, 
JOHN AIRD, 

General Manager. 
1918. 


Toronto, i&8th October, 


The Royal Bank of 


Canada jj 


‘ DIVIDEND No. 125 

NOTICE is hereby given that a Dividend 

of Three Per Cent. (being at the rate 
of twelve per cent. per annum) upon the 
paid-up capital stock of this bank has 
been declared for the current quarter, and 
will be payable at the bank and its 
branches on and after Monday the second 
day of December next, to shareholders of 
record of 15th November. 

By order of the Board, 

C. E. NEILL, 
General Manager. 

Montreal, Que., October 15, 1918. 


The Riordon Pulp ’& ‘Pape 
Company, Limited 


_ 
{. Common Stock Dividend No. 11,9 


NOTICE is hereby given that a qe 
terly dividend of 2% per cent. 
been declared on the Common Stee 
the Company for -the quarter ¢ 
September thirtieth, 1913, payable 
vember fifteenth, 1918, to shareho 7 
of record at the close of business 
November i el 
y > tne oara, 
eer F. B. WHITTET, 
Secretary-Treas 
Montreal, October thirty-first, 


| Montreal, October thirty-first IE 
Montreal Light, Heaté 
Power Consolidat 
9TH DIVIDEND 


NOTICE is hereby given that & Dwar 
*‘N One per cent. on the Paid-0> 4 
Stock of the Company (being at ser 
Four per cent. per annum) for Qua 
ing October Ist, 1918, has this 
elared: 
lst.—To Shareholders of — Of 
1st, 1918, on the Montres 
don, England, Registers. 5? 
2nd.--To Holders of Share-Warttl's 
Redemption of Coupon sae , 
Dividend cheques wil! be mailed of 
tered Shareholders November e 
Share-Warrant Coupon edeem™ o 


presentation at the Company's nei 
Power Building, Montreal, or 4 
House of Messrs. Martizny 


Rue Barbet de Jouy. Paris, F: 
By order of the wae 


ret. 


Montreal, October 21st, 1915- 
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DIVIDEND NOTICES 


BANK OF MONTREAL 


OTICE is hereby given that a Divi- 
dend of Two and One-half per cent., 
yn the paid-up capital stock of this 
titution, has been declared for the | 
grent quarter, also a bonus of One | 
cent., both payable on and after 
iday, the Second day of December @ 
st, to shareholders of record of 31st 
tober, 1918. - H 

y order of the Board, 
KREDERICK WILLIAMS-TAYLOR, 
General Manager. 


vtreal, 22nd October, 1918. 


he Contlica Bank 


of Commerce 
DIVIDEND No. 127 


TOTICE is hereby given that a quarterly 
dividend of 24% per cent. upon the capital Wr. 
stock of this Bank has béen declared for the 
three months ending 30th November, 1918, g 
| towether with a bonus of one per cent., and 
hat the same will be payable at the Bank 
nd its Branches on and after Monday, 2nd 
ecember, 1918. The Transfer Books of the 
ank wil) be closed from the 16th to the 30th 
November next, both days inclusive. 
iy order of the Board, 
JOHN AIRD, a 
General Manager, | 
Toronto, ith October, 1918. 


' 
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The Royal Bank of 
Canada Bi 


4 DIVIDEND No. 125 

'OTICE is hereby given that a Dividend 
of Three Per Cent. (being at the rate 
f twelve per cent. per: annum) upon the 
id-up capital steck of this bank has 
wen declared for the current quarter, and 
be payable at the bank and its 
ranches on and after Monday the second 
y of December next, to shareholders of 

ord of 15th Nevember. 

By order of the Board, 


that the Victory Loan is almost as close to 
the heart of this mother as are the letters 
from her boy? : 


“Your little wooden gun; your cocked paper 
hat; the shiny, home-made epaulets that you 
cut from a baking-powder can—how well I 
remember them all; when you were a tiny 


boy-toddler of six and played soldier, Do you wonder that she and thousands of 


her sisters are enlisted as voluntary workers 


Cc. E. NEILL, 
General Manager. 


fontreal, Que., October 15, 1918. 


he Riordon Pulp'& “Pape 


Company, Limited 


- Common Stock Dividend No. 11. 
TOTICE is hereby given that a qua 


er ride 9% er cent. 
terly dividend of 6 p ka 


een declared on the Common — 
be Company for .the quarter Ne 
‘tember thirtieth, 1918, payable 


“ 


ber fifteenth, 1918, to sharehol 


f record at the .close of business 
ovember ninth, 1918,” 


By order of the Board, 


F. B. WHITTET, 
Secretary-Treasurer 


Montreal, October thirty-first, 1918- 
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JOTICE is hereby given that # Divitc yy) 
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rate 
ock of the Company (being ot ter a 
var per cent. per annum) for oe 


ig 


October Ist, 1918. has this day 


fared : 
tst-—To Shareholders of record USiia.g 


°2nd..Te Holders of Share- 


Sist, 1918, on the Montreal @ 
don, England, pee nare. Warrants | # 


n . serial NO ™ 
Redemption of Coupon Serial 


Dividend cheques will be mailed 1 
red Shareholders November ° 


hare-Warrant ‘Coupons a 
resentation at the Companys 


ri be ree 
will Office. 


ower Ruilding, Montreal, or at 
ne .¢ 


f Messrs. Martigny & © 


ue Barbet de Jouy, Paris, France. 


“Now you are my big boy, my brave soldier 
—but still my boy. 


“It was three years ago you enlisted. I re- 
member the day you told me. Your heart 
said: ‘Go!’ and there was no other way. 


“Of course, I miss you—miss- you terribly. 
But I’m trying to be brave, too, here at home. 
My Victory Loan work helps me feel that I 
am doing my small part. 


“Still, I live for the day when you'll come 
back to me—if God has willed that you 
Should. . . .” 


You women of Toronto—whether you have 
sons In the service or not—do you wonder 


Lend the way they fight] 


in this greatest of all Government Bond 
campaigns? 


Do you wonder that they are willing to give 
time from their various duties to do their 
part in securing Toronto’s huge share in this 
wonderful campaign? 


Meét the canvassers more than half -way. 
Economize their time. Buy promptly and 
buy as generously as you can. 


They are out to make it easy for you to do 
your part. 


They are out to end this war more quickly 
—to save more leaves of blue from turning 
gold—to bring our boys victoriously home. 


Buy Bonds to your utmost i 


es 


“FIGHT THOU WITH SHAFTS OF SIL- 
VER AND O’ERCOME WHEN NO FORCE 
ELSE CAN GET THE MASTERDOM.” 


—Herrick. 


Not ours to hear the mad, hoarse shout of 
battle, 

Not ours to see the agonies of strife, 
Not ours to feel the grip of death’s dread 
\ rattle, 

*- Not ours to die for Britain—we have life. 
, We know a peaceful dawn, the sun soft 
glowing: 
We see the velvet night and unafraid 
Through fields unravaged we may, pass, 
well knowing 
Our wore is free—because our brothers 
paid. 
They gave their lives, and shall we then 
inglorious 
Close up our purse strings where we 
gave our sons? 
When wealth alone can make our arms vic- 
torious 
Shall we withhold the gold to feed the 
guns? 

They look to us in faith that’s unafraid, 

Let faith in us be met by instant aid. 
—From London Times. 
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This Space Contributed by the Following FIRE INSURANCE Companies Having Head Office or Branch Office in Toronto. 


British America Assurance Co. 


London Mutual Fire Insurance Co. 
Merchants Fire Insurance Co. . 


Eagle Star & British Dominion Insurance Co., Ltd. 7 
Employers’ Liability Assurance Corporation 
General Accident, Fire & Life Assurance Co., Ltd. 
Hartford Fire Insurance Co. 


Ry order .of the Board, 
. Cc 


s. BAGG. ie 
+S retary Tree British Crown Assurance Co. 
ontrea oO 2ist, 1918. ane 

treal, October 21st ' British Traders Insurance Co. 


Dominion of Canada Guarantee & Accident Co. 
Dominion Fire Ins Ince | 


Union Insurance Society of Canton 
Western Assurance Company 
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Hamilton, 


Acts as Executor, Administrator and Trastee. Administers Real 


Cyrus A. Birge, President 


BUY A VICTORY 
Save and thrive! 

Our service at your disposal, FREE OF CHARGE TO YOU AS WELL 
AS TO THE GOVERNMENT. 


The Standard Trusts Company 


346 Main Street, Winnipeg 
CAPITAL $1,000,000 


Branches:-Saskatoon, Lethbridge, Edmonton, Vancouver 


INCORPORATED 


HE oe 
AA NK or TORONTO 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President 
William Stone, John Macdonald, Lt-Col. A. EK. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Managér 
D. C. GRANT, Chief Inspector ¢ 


Siuninnis men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. , © 


J. HENDERSON, Vice-President 


National Bank of Commeree. CHICAGO—First National Bank. 
DON, ENG.—London City and Midland Bank, Limited. 


Good Citizenship 


Every motive that inspires good citizenship calls on Canadians to be 
lavish in their purchase of Victory Bonds, and so insure their 
courtry’s welfare, and their own security, against the rainy day. 


F. B. McCURDY & CO. 


Dealers in Investment Securities _ 
HALIFAX, MONTREAL, SYDNEY, N.S., ST. JOHN’S, Nfld., ST. JOHN, N.B., SHERBROOKE,Que_ 


PRACTICE PATRIOTISM 


A Victory Pend is something to have and to hold in future for your- 
self. It is also a means of aiding Canada in the great task that is 
It is a practical form of patriotism. 


BUY VICTORY BONDS 
McDOUGALL & COWANS 


QUEBEC ST. JOHN HALIFAX 


The impartiality of the acts of a TRUST COMPANY and. its freedom from 
improper influences are some of the advantages offered by ‘ 


THE MANAGEMENT OF ESTATES 


We will gladly discuss this matter with you. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE ........ ....ee0005 Winged deh oes 860,225.00 


The Imperial Canadian Trust Co. 
EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. re 
HEAD OFFICE: WINNIPEG. 


BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,700. 00 


Mercantile Trust Company 
of Canada : 


LIMITED 


- - - Canada 


We have special facilities for handling property in the Niagara 


S. C. Macdonald, Manager 


This word was symbolized and interpreted aright by the French 
people prior to and after the War of 1870-71. Every Nation engaged in 
the present World War must learn the lesson of Thrift and practice it 
from now on, and none more so than the Canadians. 

Every dollar saved is a dollar added to the Country’s financial strength, 


and the Country’s revenues are thereby increased. 
BOND, the highest class security obtainable! 


RESERVE $600,000 


_ Special Reasons Why Certain Estates Should Have 


Established 1882 


Branches: Ottawa, Winnipeg, Saskatoon, 


Administration Services of This Corporation * 


Estates composed of various interests should have as Executors a 
Corporation which has experts in every line of business on its staff or 
on its Board of Directors. Where an Estate consists partly or largely 
of feal property or investments in the West, the advantages we offer 
as Executors through our branch offices at’ Winnipeg, Saskatoon and 
are quite obvious. We invite correspondence on this 
subject and mail special literature on request. 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office : TORONTO 
Vancouver 


“DHE FINANCIAL Post 


MONEY, BANKING AND EXCHANGE 


}| —_— =) 
|| TOTAL CLEARINGS 


FOR THE WEEK 
SHOW INCREASE 


Although Western Cities 
Again wee Falling 
ff 


NINE CITIES ARE LOWER 


New Westminster Shows Larg- 
est Percentage Gain—Mont- 
real Shows Substantial 
Increase 


For the week ending Thursday last 
bank clearings total $329,461,780 
against $306,817,853 for the corres- 
ponding period in 1917, a gain of $22,- 
643,028. In the East the total is $209,- 
649,149, a gain of $27,256,477 or 14.9 
per cent., while in the West there was 
a falling off of $4,612,550. Nine cities 
out of a total of ‘twenty-three show 
lower returns.\ Montreal with clear- 
ings amounting to $111,928,688 shows 
a gain of $22,172,176, while Toronto 
with clearings at $66,664,022 shows an 
increase of $96,280. Winnipeg shows 
falling off of $2,775,935 or 3.3 per cent. 
New Westminster shows the largest 
percentage gain in the West of 70.4 
per cent. and in the East Ottawa shows 
a gain of 59.9 per cent. Following are 
comparative figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 

Eastern Cities 

: 3 Nov. 7, 1918 Ch 
Montreal .. ..$ 111,928,688 + $22,172,176 st 
Toronto .. _ 66,664,022 + 96,280 1 
Ottawa ..*... 9,154,473-+ 3,427,500 59.9 
Hamilton .. . 5,924,031 + 629,831 11.9 
Quebec .. ... 5,887,515— 303,886 5.3 
Halifax .. .. 4,257,618+ 241,693 6.0 
London 8,088,3884+ 499,761 19.3 
Brantford . .. 1,136,282+ 259,849 29.6 
Peterboro . . 943,816 + 50,842 5.7 
Sherbrooke . . 1,164,375 + 182,881 18.6 


Total, East...$ 209,649,149 + $27,256,477 14.9 
Windsor .... 1,278,860 
Western Cities 
eh Nov. 7, 1918 Change % 

Winniveg . ..$ 79,354,343—$ 2,775,935 3.3 
Vencouver’. .. 11,176,518+ 1,184,119 
Calgary .. .. 7,948,268— 2,466,716 
@dmonton . . 4,135,486— 10,982 
Victoria .. . 2,346,317 + 656,297 
Regina ... .. 5,468,833 — 448,324 
Saskatoon .. 2,576,794— 672,262 
Moose Jaw ... 2,383,152 + 85,784 

Ft. William .. 1,043,315 + 108,465 
Brandon . ... 1,120,9538— 56,520 
Lethbridge . . 1,199,871— 156,441 

N. Westminster 571,350+ 235,938 
Medicine Hat . 487,986— 295,971 


Total, West..$ 119,812,631—$ 4,612,550 


Soutien 


Grand Total ..$ 329,461,780+$22,643,927 


Yr. to date .$11,012,598,987 + 333,524,647 
Prince Albert . 393,705 


EXCHANGE 

There has been considerable selling 
of New York funds during the week 
and quotations yesterday dropped under 
the 2% premium level. Just where 
this selling has come from is uncertain, 
though at present, tendencies are again 
towards strength. The Victory Loan 
is not proving any large factor in the 
situation as yet. 


Nov. 1:—Funds opened at 2 per cent. 
to the seller and sold up to 2 1-32 per 
cent. to the buyer. 


Nov. 2:—Market narrow-with funds 
at 2 1-32 per cent. to the seller. 


Nov. 4:—Funds sold at 2 1-16 per 
cent. to the buyer “at the opening and 
closed at 2 1-32 per cent. to the seller. 

Nov. 5:—Funds sold at 2 1-32 per 
cent. to the buyer and advanced to 
2 1-32 per cent. to the seller. 

Nov. 6:—Market almost negligible. 
In Montreal funds sold at 2 364 per 
cent. to the buyers. 


Nov. 7:—Funds sold early at 2 1-32 
per cent, to the seller and later were 
offered at 2 per cent., after which the 
market became demoralized on news 
that an armistice had been signed. 


Nov. 8:—Funds sold at 1 15-16 per 
cent. to the buyer in Montreal but in- 
dications are that quotations will firm 
up. 

Demand sterling has been stronger 
on account of the week’s developments, 
which point to greater facilities in the 
way of ocean sailings. From 4.7545 a 
week ago, it advanced to 4.7585. 
Cables have not appreciated so much, 
ranging from 4.76 9-16 to 4.76%. 

Francs have been stronger. Cheques 
have advanced during ¢he week from 


5.47% to 5.45 and cables from 5.46% 
to 5.44. 


COMMERCE 


Ju. 8. Mitchell, of J. S. Mitchell & Com- 
pany, Limited, Sherbrooke, has been elec- 
ted a Director of the Canadian Bank of 
Commerce and chairman of the local com- 
mittee of the Bank at Sherbrooke, to take 
the place of the late Mr. William Far- 
well, of Sherbrooke, former president of 
the Eastern Townships Bank. 


; STANDARD. 
t meeting of the board of directors 
of the Standard Bank of Canada recent- 


ly Mr. Wellington Francis, K. C., was elec- | £f1 


ted Qresident in succession to the late 
Mr. W. F. Cowan, who died at Oshawa 
last week, and Mr. H ois, who has 
served as a director for some time, was 


formerly hiked by Mr. Franca. | News of Securities 


TORONTO 


Continued from page 


6 
C. W. Pangman, manager of the Par-/ 4, 479 after a considerable dip. Late 


liament and Queen Streets Toronto 
branch of the Bank of Toronto, has been 
appointed manager of the branch at Col- 
lingwood, to succeed W. A. Copeland, 
who goes on the retired list after nearly 
half a century of useful and successful 
service. Thirty-six years ago Mr. Cope- 
lana went to Collingwood as manager and 
from a comparatively small business he 
has built up a wide connection for the 
bank. Mr. Pangman will take over the 
oftice at Collingwood in a couple of 


{ wecks. 


HAMILTON 

Dunean Clarke Moon, manager of the 
Bank of Hamilton at Oyen, Alta., died 
recently from pneumonia. Mr. Moon was 
born at Moonstone, in the County of 
Simcoe. and after serving in the Bank of 
Hamilton at Owen Sound, Hidland and 
Hamilton, moved West early in 1916. 


IMPERIAL 
J. F. Searth, for the past five years 
manager of the Port Arthur branch of 
the Imperial Bank, has recef¥ed word 
that he is to leave shortly for Winnipeg 
to enter the superintendent’s department 


of the bank. 


DEVELOP NATURAL 
RESOURCES AFTER WAR 


President of Molson’s Bank 
Speaks Comprehensively of 
Reconstruction Period 


~ At the annual meeting of the Mol- 
sons Bank this week, the president, 
William Molson Macpherson express- 
ed the hope that as the end of the war 
approached the government would be 
as ready to remove restrictions in the 
way of the regulation of prices and 
other ways as the public would be to 
be free from them, and that “our 
statesmen in the reconstruction period 
will show sound judgment, tolerance 
and breadth of view.” 

Mr. Macpherson in expressing the 


opinion that the war would be over by |p 


the time of the next annual meeting 
declared that the period of readjust- 
ment would be awaited with some 
anxiety. “We have, however, every 
confidence that the exploitation of the 
natural resources of the country will 
enable us to return quickly to a normal 
condition.” 

While the pulp and paper trade was 
expanding very rapidly and Canada 
was taking a leading position in these 
industries, largely because of her ex- 
tensive natural advantages in water 
powers and forests, the wood was be- 
ing used in such quantities that the 
replenishing of the forests by re-plant- 
ing should engage the attention of the 
Provincial Governments. In connec- 
tion with the lumber industry he 
stated that as a result of a scarcity of 
labor in the woods this winter the out- 


put of luniber next year would show a 
considerable decline and would be 
largely increased in cost. 

Develop Natural Resources 

In order to meet the heavy interest 
charges each year as a result of the 
war the best course would be to de- 
velop the natural resources of Canada 
in minerals, lumber and agricultural 
products. ‘We would, therefore, urge 
upon our people the great importance 
of increasing production with a view 
to enlarging our exports and so make 
it easier for the country to bear the 
burdens growing out of the war.” 

The Victory Loan the president con- 
sidered one of the best investments in 
the world, and urged all the sharehold- 
ers and friends to invest in it, “as 
such another opportunity is not likely 
to come when peace returns.” From 
the standpoint of the banks it was very 
advisable that as they had assisted the 
government with temporary loans to 
the full extent of their ability during 
the past four trying years, that the 
long term loans should be taken by the 
general public and not by the hanks, 
thus leaving the resources of the banks 
available for the business interests of 
the couritry. 

Mr. Macpherson commented on the 
favorable showing in Canada in the 
decrease of 25 per cent. in failures 
compared with the first nine months 
of 1917. % 

The following were re-elected to the 
Board of Directors: W. M. Birks, W. 
A. Black, E. J. Chamberlin, F. W. Mol- 
son, George E. Drummond, S. H. Ew- 
ing, and W. M. Macpherson. 


s The U. S& Federal Food Board 
issued an order fixing the retailer’s 
profit margin on fresh and storage 
eggs at seven cents a dozen for stores 
operated on the “cash and carry” 
basis, and eight cents a dozen for 


Stores with credit and delivery sys- 
tems. 
' BANK OF ENGLAND 

London, Nov. 7—The weekly statement 
of the Bank of England shows the follow- 
ing changes—Total reserve, decrease, 
£350,000; circulation, increase, £496,000; 
bullion, increase, £143,275; other securi- 
ties, decrease, £226,000; public deposits, 
increase, £2,142,000; other deposits, de-~ 
crease, £2,531,000; notes reserve, decrease, 
eres Government securities, increase, 

The proportion of the bank’s reserve 
to liability this week at 17.07 per cent.; 
last week it was 17.23 per cent. Rate of 


t, 5 per cent. 


quotations were around 170, 


OTHER STOCKS 


B.C. PACKERS 

There is some discontent among the 
packers at the Pacific Coast over the 
delays on the part of the government in 
taking over the large part of the salmon 
pack that has been requisitioned by the 
government for export. No warning was 
given the packers that such action was 
in contemplation. In fact only six day 
before the order was announced the 
packers had been informed that no such 
action was contemplated. Following the 
imposition of the order an embargo was 
placed on all shipments. Delays have 
occurred which have been costly to the 
packers. The question of price has been 
the chief cause of delay, the British 
Ministry of Food not being anxious to 
pay the price. The packers lay the 
blame at the doors of the Canadian 
Government, whom they feel should have 
fixed the price of fish if they were going 
to take over the pack, so that the pur- 
chase price could have been met without 
hardship to the industry. 

Despite these rather unsatisfactory 
conditions the general feeling is that the 
company will be able to show a very sat- 
isfactory year’s business. Under limited 
selling the price for the common ranged 
from 48 to 49 


B.C. BREWERIES 


A new scheme of financing the British 
Columbia Breweries has been introduced 
for the approval of the Supreme Court of 
British Columbia. The proposal as out- 
lined is that a new company be organized 
with a capital of $300,000 which would 
be applied to a reduction of the bonded 
indebtedness. Out of the earnings the 
new concern agrees to pay 80 per cent. 
out of the net earnings each year to the 
bondholders. Of the new capitalization 
the firm of Sperling & Co., of London, 
England, agrees to raise the sum of $39,- 
600 and any balance unraised is to be 
made up in the form of an issue of stock 
to the present bondholders. This would 
provide for payment of about one-fifth 
of the old bond issue and provide ade- 
quate working capital for the new com- 


any. ' 

About four years ago the B.C. Brewer- 
ies went into the hands of a receiver, S. 
L. Prenterv, the managing director being 
appointed in that capacity, It had been 
felt by the bondholders, the majority of 
whom are resident in England, that the 
management of the company could not 
continue indefinitely in this way and 
that some arrangement should be made 
either to close up or to effect a new 
scheme of reorganization. The result 
was the proposal to form a new com- 
pany and to take over the assets as a 
going concern. At the time it was oper- 
ating-at full capacity, the B.C. Brewer- 
ies was one of the largest industrial un- 
dertakings in the province. Application 
for a receiver followed not a great while 
after the agitation for prohibition. 


CANADA BREAD 


Canada Bread preferred appeared in 
the trading this week for the first time 
since the latter part of July. The price 
marked up was 834, a figure which has 
been steadily maintained without fluctua- 
tion throughout the year. A few shares 
of the common sold at 18%, showing an 
improvement of the fraction over the 
last previous a fortnight ago. 


DOMINION CANNERS 

The actual work of production in the 
canning business is pretty well over for 
the year and while some lines are con- 
siderably below what was expected early 
in the season, taken as_a whole the pack 
is fairly satisfactory, while marketing 
conditions could hardly be better. As a 
result the company should be in an uh- 
usually satisfactory position. Some sales 
were made in the common stocks of the 
company during the past week that 
maintained the advances made in former 
weeks. The sales for the week were 
made at 35c for the common and 70 for 
the preferred. 


F. N. BURT 
F. N. Burt common sold this week at 
63%, showing no change from the last 
previous during the latter part of Sep- 
tember.. The preferred sold at 86 to 
86%, being slightly firmer. 


CANADIAN GENERAL ELECTRIC 

Canadian General Electric continued 
this week to receive a measure of sup- 
port from the “peace” standpoint, the 
price being moved fractionally higher to 
105, which is the best recorded to date 
this year. 


PETROLEUM 

There has been no trading in Inter- 
national Petroleum during the past cou- 
ple of weeks but the market has shown a 
tendency to ease off from the high point 
at 15. Late quotations were 14% asked 
and 13% bid. 

The International Petroleum Company 
has discontinued active work in the Per- 
uvian oil fields. This company iis the 
most important oil concern operating in 
these fields, and the stoppage of work is 
due to the failure of negotiations with the 
Peruvian Government which have been 
going on for some time with the object 
of settling a controversy regarding tax- 
ation. This taxation involves claims on 
a tract of oil lands situated in the north- 
ern part of Peru. The company made 
certain proposals, but the government has 
failed to meet it half way. In conse- 
quence the company has suspended oper- 
ations awaiting a more favorable out- 
come, 


PULP WOOD FOR STATES 


More Vessels to Facilitate Shipments 
From Eastern Provinces 
Washington—To relieve the print 
paper situation in the United States 
Director-General McAdoo, in  co- 
operation with Chairman Hurley, of 
the United States Shipping Board, has 
arranged for furnishing the necessary 
ships for the transportation of wood 
pulp from Gaspe, New Brunswick, to 
Portland, Me., for the International 
Paper Co. | : ~ 


Robert Cassels W. G. H. Browne 


Cassels, _ 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


S eanisenetaeeEeen 


Direct Private Wire to New 
York, Chicago and 
Washington. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustées, or Individuals have found 
our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


THE UNION BANK 
OF AUSTRALIA, LTD. 


eae 1837. Incorporated 188), 
SAPTTAL— 

AUTHORIZED AND ISSUED $6,000,000 
Paid-up Capital $2,900,000 =e 
Reserve Fund...£2,025,000 Together £4,005,00 

Reserve Liability of Proprietors.. 4 

Total Capital and Reserve ..... £3, 


Head 71 Cornhill, London, E.C.3 
The Bank Has 181 Branches, viz: 
In Victoria - - - 


4l 
In New South Wales 39 
In Queensland - - 19 
In South Australia - 14 
In Western Australia 21 
In Tasmania - - 


and 
In NEW ZEALAND- 44 
, Drafts upon these Branches are issued by the 
Head Office and may be obtained from the 
Bank’s Agents throughout the world. Com- 
mercial and Circular Travelling Credits is- 
sued—available throughout the world. Cable 
Transfers are also made. Bills on the Aus 
tralian States and Dominion of New Zea- 
land are purchased or sent for collection. 


Canada Permanent 
Mortgage Corporation 


Toronto Street 


TORONTO 


Established 1855 


Paid-up capital... $6,000,000.00 
Res. fund (earned) 5,250,000.00 
Unapprop. profits. 197,977.41 


Capital and surp..$11,447,977.41 


* Investments ..... 31,557,661.82 


INVEST YOUR RESERVE 


As an investment for a portion 
of your reserve, the bonds of 
this Corporation are especially 
attractive and convenient. They 
may be made to become due at 
such a date as you are most 
likely to require the money. 
Enquire about them. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: = French Government, 3, 


C.P.R:, Se 4 4, 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W. - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727 


Paid-up Capital 
Rest and Undivided Profits. 
Deposi: 


Head Office: 
St. Andrew Square, Edinburgh 


Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 

Thomas Lillie, Sub-Agent 
167 Branches throughout Scotland. 


Banking business of every d 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and 
onial Banks and other finan 
establishments. Drafts, Cirev- 
lar Notes, and Letters of C 
issued — available throughout 
the world. Cable transfers af 
also made. Deposits teceived at 
interest repayable at call of 
ae mation. Correspondence in- 
vited. 


pevealier 9. 19 
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MEANS 
FOR MOh 


Some Branches 
tion to S 
Need 


ACCOUNTS ! 


Managers Short 
dation Fear Tha 
May Go to 
Branc 


As was expected, t 
the new Victory Loa 
stimulated the dema 
customers for safety 
has also, necessarily, ¢ 
gestion that already 
tomers’ paper in the 
banks that have not be 
this handy equipmen 
of a city branch to wh 
ing on the day after t 
canvass, told me the 
over the counter was 3 
the moment after the 
in thé possession of t 
leaned over and asked 
getic tone: “Do yo 
this for me during th 
with a growing confi 
you said something a 
ago, that you woul 
bonds for a year.” # 

The manager Cor 
cept the bond, and a 
siderable collection, a 
office for leaving him 
the individual box arra 

In talking over this 
gers I have found a 
well grounded, that 
these boxes in a branc 
loss of some account 
count in most cases 
smallest by any mean 
of a strong desire o 
depositor for a box he 
and for which he hold 
undeveloped stage of 
bonds as an investme 
presuppose that he ha 
ion a fairly large quan 


securities, or he would b 


accept the alternative phe 
fered by any bank‘ of 
look after the safeke 
curity in the general 
ger told me that one a 
positors had withdre 
account with the avo 
placing it in a neighbo 
just because this secc 
supply him with a de 
said he did not feel li 
this, even on a renta 
not give the bank so 
business. This nicet 
universal, of course, 
of business, but it is 
ly to make each c 
a “risk” to the bank 
fy him with a box “a 
remark of the manag 
commenting on this 
was afraid that the 
gradually draw this 
his banking there. 
analogy of the hear# 
“treasure” is. 

The reverse of thi 
other head: that hi 
the means of his se 
from another bank t 
boxes; at least the a¢ 
a size that it was 
while, even if it was 
per cent. 

A rather amusing 
ed by a manager w 
position of having 
waiting for more. 
That was number t 
after case he had 
that prize number, 
laughing ones, but 
Finally the caretak 
and he offered her t 
take it? Not any 
with tens of thous 
offered as a gift at 
that gift right in th 
and didn’t smile ove 
er. She was giver 
instead, the box the 
to be using, and he 
his papers into nu 
Proceeded home wit 
__“T had fifty-six v 
if I had had one mo 
have been playing,” 
horrible leyity. Th 
I know why I took i 
thirteen.” But tha 
stitious neighborhod 
sue price of ren 

play a lar a 
the offer. Ges oe 
ferred to a couple ¢ 
that he had used 
chiefly at first, abou 
but found that his 
red cone double th 
“nest” was made 


St 





Cassels, 


REORGANIZATION going to the holders of scrip the two 
| $3 each; the larger for $5 a year, and 
LOAN CAMPAIGN finds that latest ones are taken as A GEN.-MANAGER dagivitidcdined taciasanies Satehi: tlie Getbhmank tus oeie 6 tory. 
Browne & Co. ferable to start with a majority of the 


ooaoaoaoaoaoaoaoaoaoaoaoaaoaoaaaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaoaaSaSaS™D@W®]_W™[laawaeEeNeeeaaae’qe@®Q@welee 
The General Manager Interfered NATIONAL BRICK plans are in agreement and this detail 
MEANS DEMAND readily as the first were. Generally!’ WHO LITERALLY place gud: tin. peleral: mansget began (On the common, amd-that' some of the Lastly comes the relative holdings of 
smaller and rent them at the lower 


NEWS AND VIEWS FOR MANAGERS |! iisciyunct “PROPOSALS FOR [os waricct wise 
ELL LLL LL I EL LLL TT 
may be h isfac- 
In a remarkably short space of whe —— may be'held to be mutually satiafae 
FOR MORE BO frable to start with « majority of the “FIRED” HIMSELF to interfere, until the cost expert sat original holders begin to dispose of it} 7) "mo" Stock im the new company. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 


York, Chicago and 
Washington. . 


AND ABSOLUTE 
SECURITY 


Dver 200 Corporations, Societies, 

, or Individuals have iound 
Debentures an attractive invest- 
te ‘Terms one to five years. 


le Empire Loan Company 


Winnipeg, Man 


THE UNION BANK 
AUSTRALIA, LTD. 


lished 1837. Incorporated 1880. 
“MPORIZED AND ISSUED 4£6,000,00 
up Capital g2,900,000 

rye Fund, -£2,008,000 ‘Together 4,035,000 
serve Liability of Proprietors., 64,000,000 


al Capital and Reserve ..... £4,006,000 


Yhe Bank Has 181 Branches, viz: 
In Victoria - ’ 


in New South Wales 
In Queensland + « 
In South Australia. - 


In Western Australia 


In Tasmania -- 


and 
In NEW ZEALAND - 


price, especially would this apply to 


Some Branches Not in Posi- | the towns and smaller cities —J. W. T.| Put Off the Job by His Own 


tion to Supply 
Needs 


ACCOUNTS MAY MOVE 


ers Short of Accommo- 
gt Fear That Customers 
May Go to Other 


Branches Magazine. 


Appliances 


Sometimes men go to the other ex- 


A BANKER’S ADVICE 
TO A GOOD FARMER; ON BANK’S ADVICE 


An Experience Recounted by the Bankers’ 


Industrial Advisers 


Told Him He Could Have the Banker Supported Recommen- 
Money to Buy Labor-Saving 


dation of Cost Expert and 
So G. M. Had to 
Drop Out 


The absolute control which it may 


As was expected, the launching of | treme in banking their money. I had/|at times be advisable for industrial 
th ; w Victory Loan campaign has |® talk recently with a farmer from | advisors to exercise over the affairs of 
e ne 


stimulated the demand from banks’ 


ited for me in the office. 
customers for safety deposit boxes. It wai oe 


Munro County. He drove over and 


“My wife is after me to buy a new 


a concern for which they have been 
called in to “prescribe” and the im- 


has also, necessarily, added to the con- | cream separator and an electric sys-| portance to the bank concerned of sup- 
stion that already exists with cus- tem for the house,” said he, “and I’m | porting the experts, is indicated in the 
ge 


I ht to do it. 
tomers’ paper in the vaults of those not sure I oug! 


banks that have not been provided with 


These are! case of a Toronto company which. is 
war times. Nobody knows what is 


apt to happen next. I calcculate that 


now withcut a general manager. In 


this handy equipment. The manager | every dollar I don’t actually need, for | £@¢t this general manager was “fired” 


of a city branch to whom I was speak- 


ing on the day after the opening of the alin 
canvass, told me that his first sale | 4.1 right?” 

over the counter was a $500 bond, and ¥ steantr easy baad, 
the moment after the parchment was 


in thé possession of the customer, he 


leaned over and asked in a half apolo- 


getic tone: “Do you mind keeping 
this for me during the year?” Then 
with a growing confidence,—“‘I think 


you said something about this a while 


ago, that you would look after the 


” 

ponds for a year. 

‘ (he manager could only smile, ac- 
cept the bond, and add it to his con- 
siderable collection, and bless the head 
office for leaving him so long without 


the individual box arrangement. 


In talking over this point with mana- 
gers I have found a fear, apparently 
well grounded, that’ the absence of 
these boxes in a branch would mean the t 
loss of some accounts. Such an ac- 


have you?” I enquired. 


“Eleven.” 


“Any trouble getting help?” 


in the dairy.” he admitted. 
“Much night work?” 


away right here in this ban 


“What sort of < cream separator 


r. 
“How many cows now?” I resumed. 


on the strength of instructions given 
the conduct of Oy farm, ought % oe by himself. He asked for efficiency; 


told the business doctors to effect a 
cure no matter how deep they had to 
cut and then found that his position 


had been amputated. Here’s the 


He named an old-fashioned and out-| 8%TY: 
of-date contraption that I knew to be 


Mr. , the general manager re- 
ferred to, called up a firm of industrial 
advisers on the recommendation of his 


bank. His business was going back- 
wards and he wanted costs reduced 


“Yes, my wifé does most of the work | and profits increased by any measures 


which might prove effective. 
After looking the plant over the cost 


“We never get to bed before ten or| expert said curtly that in order to ac- 


eleven and then up again before day.” complish what was wanted it would be 


“Go right in and draw a check for (necessary to make some drastic changes 


the price of your new separator and 
the electric lighting system,” I advised; 
“it's doubtful economy to do without 
hem. A separator will skim your milk| @ll necessary changes. 


and that he would not undertake the 
job unless he had complete authority 
from this general manager to make 


down at the general manager’s desk 


and told him gently but firmly that be- 
cause he would not stop interfering it 
was found necessary to let him go—fire 
him. The general manager took some 
time to comprehend what had happen- 
ed. 


The general manager took some time 
to fully comprehend what had happen- 
ed—then he went to consult his bank 
manager who in turn called up the 
cost expert and wanted to know what 
was wrong. The cost expert explain- 


ed that the general manager was 


literally throwing monkey wrenches 
into the machinery, that it was neces- 
sary to discharge him. He explained 
how things stood at the plant, and told 
the bank manager that if these changes 


were not made~ the business would 


eventually go under—the bank would 
be a big loser. 


The bank manager agreeing with 
the cost expert, told the general mana- 


ger that he must either assign or 


abide by the cost experts ruling.. 


And so the general manager is now 
out of a job. Later he will probably 
return to assume charge but it will not 
be until the cost expert is through 
with his task. 


FELT FOR PIANOS, 


D.S. Government Will Require Total 
Output of the Mills. 


, WASHINGTON.—The War  In- 


dustries Board has issued orders pro- 
hibiting felt mills for the period of 


the existing emergency from manu- 
facturing felt for use in pianos. 
This action was taken because of the 


fact that for an indefinite period to 


come all felt-producing machinery in 
the country will be needed in the 
manufacture of felts for the Govern- 


ment. _In-fact, according to the Felt 
Section of the War Industries Board, 


at $40, $50, and even $60 a share, but The bondholders would reduce the 


that not a cent of this money went 
into the treasury of the company for 
its development; that the moral obli- 
gation to those investors of common 
stock who had gone into it as an in- 
vestment was met sufficiently by the 
offer to grant them $500,000 in the 
common stock of the new company; 
that the real defect of the Green- 
shields scheme was that it proposed 
to wipe out bonds and substitute a 
manifestly inferior security in the form 


of non-cumulative preferred stock. 


The $10 payment on the part of the 
common shareholders was condemned 
on the ground that the great majority 
were extremely unlikely to put up any 
more money, especially as the value of 


the common stock in the open market 
had shrunk lately perhaps to a few 


cents a share, and they would not think 
of adding $200,000 to the original cost 
of the shares, with dividends doubtful 


for years to come, and that the real 


result would be that only a small pro- 
portion of the holders would pay the 


money and the others would be wiped 
out, and the few who did pay would 
benefit disproportionately. 


A Fatal Weakness 


There is much to support this criti- 


ecism. It is a weakness of Mr. Green- 
shields’ plan that the bonds would 
be destroyed and _an uncertain form of 


preferred stock, non-cumulative, given 


in their stead. The bondholders point 


out that for three years and more they 
have allowed the company to go on in 
default of interest payments, and at 
any time could have forced a liquida- 


tion through that default, © Why 


should the bonds not be retained as 


such, they ask, or as “income mort- 
gage,” with a payment of 2 per cent. 
as suggested, sufficing to prevent 
them being held to be in default on 


present to one-fourth; Mr. Green- 
shields would have them retain 100 
per cent. but- pay $200,000 into the 
treasury (which a large number might 
reasonably be supposed to refuse to 
do, and thus lose any claim for con- 


sideration). The bondholders would 
give then 35 per cent. of the new 
stock; the Greenshields plan, 100 per 
cent. 

The objection to the bondholders 
plan would appear to be that it de- 
stroys identity of the common stock 
by giving the bontholders 65 per cent. 
of it, but on the other hand the pay- 
ment of $10 a share would seem to be 
toe drastic a penalty for the common 
shareholders, especially as there is no 


indication that the company is in need 
of funds, and The Financial Post has 


been assured that it can be continued 
in good physical shape without any 
additional capital. Probably a com- 


promise could be effected whereby 


the common stock would be cut down 
to about $1,000,000, to be held en- 


tirely by the common stock holders as 
at present constituted, and that the 
bondholders be compensated, not with 


common stock, but with generous pro- 


vision for bonus payments before the 


common stock should benefit. It 


would seem an unnecessary move on 
the part of either side to force-the 
company into liquidation; any hope for 


any of those who have money invested 


can only come from the property 


being nursed carefully until building 
operations revive to bring a period of 
profits. 


Below are given some figures of 


profits of the company in past years: 


d 4 Surp. or def. 

Earnings Dividends for year 
1913 .... 381,963 $230,196 
1914 .... 258,977 S 19,831 


1915 .... 139.617 D 24,529 


% upon these Branches are issued by the 
Office and may be obtained from the 


twice as well in half the time. It will| The general manager said he would the Government’s requirements of|interest, and thus allowing the re-|1916 ---- 17,988 
Agenta throughout the world, Com- 


pay for itself in a year.or less, It| think it over. 


will save your wife, too. As for the 
lighting system—your place is too big 
now to be bothered with tallow dips| _ 
and lanterns.”’ 


“But that’s queer advice to come 
om a banker,” said he. 


“It’s just the advice a banker is 


D 63,170 
1917 .... 422 
felt are far in excess of the mill] organized company time to recuperate rt + 22,7148 


| ec *After allowing $20,000 for a plant re- 
Then after consulting with the bank’ capacity of the country. under more favorable conditions? newals. : ee 


count in most cases would not be the 


smallest by any means. The presence 
of a strong desire on the part of a 
depositor for a box he can call his own, 
and for which he holds the key, at this 
undeveloped stage of public opinion on 
bonds as an investment, usually would fr 
presuppose that he had in his possess- 


ion a fairly large quantity of valuable hee he ies An 
securities, or he would be willing to sure to give if he knows the true state 


Ma 

UNKE LS OME LUC 
0 

‘ of affairs,” I retorted; “you'll have a ff EE 

aceept the alternative that can be of-| 5.9 deal more: to ut inte o_ eet 

fered by any bank of undertaking to vin the experiation of the ag an iSite - eo: ae 

look after the safekeeping of the se-| ..4 your check.” (ge RE Weare: Psy: 

curity in the general vault. One mana- erg See Se on 

ger told me that one of his largest de- NN SE Gs 

positors had withdrawn part of his hoe Ce en eS 

account with the avowed intention of} OTTAWA—War taxes collected by 

placing it in a neighboring rival branch} the Department of Inland Revenue 

just because this second branch could | during October show an advance over 

supply him with a deposit box, and he|the war revenue of October, 1917, of 

said he did not feel like making use of almost one’ and a quarter million dol- 

this, even on a rental basis, if he did | Jars, The amount taken in was 

not give the bank some of his regular | $1,331,302, as compared with $108,- 

business. This nicety of feeling is not/37) in the previous October. The 

universal, of course, in this cold world|jarge increase was due to the new 

of business, but it is present sufficient-|taxes imposed by Parliament last 

ly to make each customer look like session. Excise taxes fell slightly 

a “risk” to the bank that cannot satis-| below the three million mark, an in- 

fy him with a box “all my own.” The| crease of $400,000 over October, 1917. 

remark of the manager in question IN| The total increase in collections over 


. nada Permanent 
Mortgage Corporation 


Toronto Street 


TORONTO 
Established 1865 


TARERUILTORS LORWYN 
INCREASED WAR TAXES SNE ai eons 
~ . . 
id- ital. ..- $6,000,000.00 
. gy tare N 5,250,000.00 
approp. profits. 197,977.41 


bpital and surp..$11,447,977.41 
Sails ess» 31,657,661.82 


INVEST YOUR RESERVE 


an investment for a portion 
your reserve, the bonds of 
s Corporation are especially 
active and convenient. They 


Neen enn en nnn een ee ee ee ee 


y be made to become due at 
h a date as you are most 
y to require the money. 
quire about them. 
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C.P.R., we ARF 4,500 


E ONLY TYPEWRITER 
MADE IN CANADA 


delaide St. W. - Toronto 


0 2 
Tide Square, Edinburgh 
jer and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
n Office - 3, Bishopsgate, B.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
ow Office - Exthange Square 
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king business of every de- 
iption transacted. Accounts 
ned and Agency business 


commenting on this case was that he} October, 1917, was $1,647,000. 
was afraid that the other bank os 

gradually draw this depositor to doa sa 

his banking there. Perhaps on the ina ag oO mre ant a ood 
analogy of the heart being where the} Penmans, com. ....... Nov. 15 114% 


‘~ * > Re A ree Nov. 15 116% 
treasure” is. 3 Havana Elec., com....Nov.15 3% 
The reverse of this was told by an-| po. pref. ......... Nov.15 3% 


other head: that his boxes had been | ont. Steel Prod., pref..Nov.15 2% % 
the means of his securing an account| Kaministiquia Power..Nov.15 = 2% 
’ +4 | Montreal L., H & Pr..Nov.15 1 
from another bank that had no deposit Dans, Poon log eae a ae a 
boxes; at least the account was of such} po. pref. ......... Nov. 1%% 
a size that it was certainly worth | Can. Converters 5 1%% 


. ons Dom. Bridge ~15 2% 
while, even if it was not one hundred | piordon i coms... Mev. 15 24% 
per cent. 


Can. Cement, pref.... te 1%% 

A rather amusing case was mention- . 1% % 

4% 

ed by a manager who is in the happy — TiaBeg ee meee oteaeee! . ot 
position of having all his filled and | ywetntyre-Pore. Mines 
waiting for more. All except one box. | Bank d’Hochelaga .. 


That was number thirteen. In case | Bank of Commerce .. 
: . La f Woods, pfd.... 
after case he had tried to get rid of — 7 


that prize number, but met refusals, | Bank of Montreal 
laughing ones, but firm, for all that.| Bank of Hamilton ...Dec. 3% 


. > 8% 
Finally the caretaker bought a bond| p™"k °)Ouews ‘S sue 


- he offered her the box. Think she’d| Home Bank . 14% 
eit? Not any more than the man | Bank of Toronto . ‘ 
with tens of ceatiiin: and it was Kerr Lake Mining ....Dec. 16 25¢ 
offered as a gift at that. She looked 
that gift right in the face and refused,| Stocks— Bid. 
and didn’t smile over the refusal eith- Abitibi Power, pref. ...... . 
er. She was given number sixteen | Atlantic Sugar, com. ...... 


18 


; i Paul, com. ...... 
instead, the box the manager happened oe tout " aa en $Me ees 79 


to be using, and he fearlessly changed | Black Lake, pref. 
his papers into number thirteen. And} _ Do. = 
proceeded home with “The Flu.” Can. Machinery, com. .... 


“ . * ‘ge . 4 . M t 
I had fifty-six varieties of it, and ~ Oil, — 


if 1 had had one more the harps would | Collingwood Ship, com. .. 
have been playing,” he remarked with | Dunlop Tire, pref. ...... 
horrible levity. Then added: “Now| D9 S%i-: 
i know why I took it. It was number Guelph and Ont. Invest. .. 
thirteen.” But that must be a super-| Home Bank 
stitious neighborhood. Imperial Oil | 

The price of rentals does not appar | Internat. Milling 


Macdonald. pref. .......-. 
to play a large part in the success of National Lite 


the offer. One manager, who was re-| National Potash “> 
ferred to a couple of weeks ago, said | Page Hersey, pref. ...--- 72% 


that he had used the small boxes! Pressed Metal, com. ...-.- 
Rosedale Golf ..........4 +. 
chiefly at first, about 1% inches high, | sterling. Bank 


but found that his customers prefer- | Sterling Coal, com. ...... 15 
red one double the size, so his new | Tor. Power 5’s (1924) .... 70 
“nest” was made of the larger size Voleanic Oil is 
chiefly. The smaller he rented for 


DIVIDEND PAYMENTS 


| 22%+4+1% 


UNLISTED SECURITIES 


HE best news we 
can send to our 
brave boys in France 
is that we are behind 
them to our last dollar for 


" VICTORY. 


We can send them that 
word by over-subscribing 
the Victory Loan. 


They have been on the firing line long 
enough to know that speedy Victory is a mat- 
ter of men plus materials with which to fight. 


If they hear that 


we 


at home are 
backing 
with our 


them up 
money, 


that every dollar we 
can scrape together is going 
into the Victory Loan, they 
will feel that Victory is on 


the way. 


They will gather new courage and new 
strength; they will go into battle with new 
confidence and determination; 
fear nothing and stop at nothing. 


Let Us Send Them This Good News! 


Montreal 


Let Us Buy Victory Bonds! 


BUY—BUY—BUY ill it hurts! 


A. E. AMES & CO. 


TORONTO 


they will 


New York 


ee ea 
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TORONTO, NOVEMBER 9, 1918. . 
PEACE AND THE VICTORY LOAN. 
pPBACE should be on 


favor of a subscription to the Victory Loan. The big 
investor will readily appreciate this and in fact subscrip- 


tion figures indicate that he is hastening to take advantage Ww 


: i ther hand the small , 
ahendlgalba pearl i Picadas on the ground|a triumph for Beck administration and there has been 


his money | much printed about the efficiency of the system and the 


investor is likely to be deterred from buying, 
that he can no longer see a necessity for lending 
to the Government, the war having been won. 


Co. of Great | in office. 





colonel of engineers and ordered to report as assistant to 
the Minister of Transport of French railways.” 

Daniel Willard, who was thus pre-emptorily ordered 
into a uniform and to France—is one of the greatest of 
the American railroad builders and has recently been, in 


“,| the words of B. C. Forbes, the super-director of all trans- 


portation in the United States. Following is a brief sum- 
mary of ehis career:— e 

Born on a farm in Vermont, 1861; chored as the only boy 
on 200 acres. Won a teacher's certificate before he was 16. 
Wanted to go to Dartmouth College but lack of funds made 
a free agricultural school more attractive. Study impaired 
eyesight and he went on a farm. The railroad attracte him. 
At eighteen &e started as a track laborer; in four months 
became a fireman; two years later an engineer. Two years 
on a locomotive and he decided to strike out. Got a better 
job but lost it and then for months could not get an engine 
‘because of his youth. Then a job on a road with half a mile 
of track and one engine and he was both engineer and brake- 
man. This half-mile line later became the Soo, a system of 
over four thousand miles to-day. Willard’s first promotion 
was to mechanical foreman of the growing system and this 
meant man-of-all-work. Trainmaster was the next office on 
the way up and then assistant superintendent. Eight years 
of study followed without reward. Then came appointment as 
superintendent on the Baltimore and Ohio and later assistant 
to the president on the Erie, and then by rapid steps the 
presidency of the B. & O., where he established himself as a 
national figure in the railroad world by the efficient manner 
in which he rebuilt that system. The need for efficient opera- 
tion of the national transportation system under war condi- 
tions led to his being summoned to Washington as chairman 
of the Advisory Committee of the Council of National Defense 
and of its Sub-committee on Transportation. 

It is by this conscripting of big executives to conduct 
the national war programme that the United States has 
proven such a big factor in the campaign .against Ger- 
many. In Canada, too many of the old school of arm 
chair political appointees have been allowed to continue 
Thus we have puttered through the war. It 
does not mean, however, that we can continue to success- 
fully putter through the period of trade reconstruction. 


War business came to us; we will have to go out and 
compete in a keen market for peace trade. There is 
need at Ottawa for big constructive business builders to 


e of the strongest arguments in direct the national trade programme. 





THE ADVANTAGES OF MONTREAL. 
ILE the announcement of the Clarkson Hydro audit 
has been heralded by the public ownership press as 


great benefits to industry and the public, the fact remains 
nufacturing in the Province is partly disorganized 


: : that ma , . 
We pointed out last week what we deemed a serious by the power shortage and Montreal with its efficient pri- 


mistake in adopting the word 4 
“Invest,” as a slogan for the loan campaign. Even 


seem to be justifying this criticism. While a citizen may 
no longer recognize the need of lending his money to the 


Government because he is under the impression that the 


virtually com- 
he iil supply of cheap—just as cheap as Hydro—power offered, 


great task of subjugating the Hun has been 


“Lend,” instead of the ous vately owned power development is taking advantage of 


the occasion to induce Ontario manufacturers to move 
East. 


A public advertisement has appeared which not only 
appeals to the Ontario manufacturer because of the ample 


i i t ; 
pleted, he surely cannot fail to appreciate of peace will | but because of the fact that the: whole atmosphere in 


ness of the investment feature. The coming 


greatly enchance the inherent value of our government 


bonds, 

While it may be necessary to float more loan 
portunity to invest in a tax-free war loan yie 
per cent. will probably never return. 
perienced investor is putting all the mone 
into the present loan. The smaller investor, 


That is why the ex- , : ‘ ¢ 
y he can spare| must necessarily have its serious effect upon industrial 


who has | development, and instances are not wanting as we have 


Quebec is an encouragement to business endeavor where- 
as in this Province confiscatory legislation and a public 


. the op- opinion developed by:a Bolsheviki press is everything to 
ding 5% | the contrary. 


Animosity to anything in the shape of big business 


doubts as to the advisability of salting down more money | previously established. 


into war bonds, would do well to follow the example of the 
long-headed bondbuyers of the country «and buy while the 
chance is his. 


LEAVE THE BANKS WITH CLEAR DECKS. 

d hae president of the Molsons Bank, W. M. Macpher- 
son, at the annual meeting this week, drew timely at- 
tention to one phase of the Victory Loan Campaign that 
is apt to be overlooked, and that is the advantage of the 
money being provided by the public and not by the banks. 
If the public failed to meet the requirements of the Gov- 
ernment, the banks would be compelled to underwrite the 


deficit, and the result would be that this would cripple | of the Hydro-Electric came not only from an irritated and 
outraged public opinion, but the Provincial Auditor himself 
mands of industries in the reconstruction period. The severely criticized the Commission for its system of ac- 
resources of the banks, Mr. Macpherson pointed out, | Counting, claiming that four million dollars had been spent 
without statutory authority. Now after a delay of two 
years and a half the public is given something which may 
satisfy Sir Adam Beck agd his press, but which may be 
absolutely useless so far as satisfying the public interest is 
concerned. 


them for coming to the assistance of the legitimate de- 


“ought to be left available for the business interests of the 
country.” 

Just what these requirements will be, or just what 
direction they will take, no one knows accurately. This 
is the business of the Department of Trade and Com- 
merce to find out by expert investigation,-not only in the 
domestic field, but in those countries where reconstruc- 
tion will replace the destruction of war, and guidance 
must be given through a mastery of conditions to the 
activities of Canadian ‘industry. Too strong emphasis 


situation in time of peace, that the slump in war produc- 


production in normal or special lines. 

The capital required for the changing-over process in 
Canadian industries must to a great extent be furnished 
by the Canadian banks, and the freer these are left to 
meet this demand the nearer the intervening or peace- 
time output will come to proving a fitting substitute. By 
all means we must see to it that the banks be allowed to 
stand ready with decks clear. 


CONSCRIPTING THE BIG FELLOWS 
HE remarkable development of the United States as 
military factor in the European situation has been 
due to that efficiency in organization which made her’a 
marvel in industrial production. “When war was..de- 
clared on Germany the nation forgot other ambitions than 


to bring about success for the Allies at the earliest pos- 
sible moment. 


When Uncle Sam wanted the aid of the men who had 


proven themselves capable of doing the things that the| IN CANADA the 


occasion demanded, he took them and their 
not been in dollars, but in the knowledge of a duty ful- 
filled. And with the end of the war in sight Washington 
still conscripted big executives—not only for service 


sending them to the front. 


Willard, an outstanding figure in the American railroad 
world, who, according to curt despatches, 







proposition as the Hydro-Electric, to which over seven- 
teen million dollars of public moneys have already been 
advanced, the auditor should be given an absolutely free 
hand, without having anyone in the background to impose 
cannot be placed on the whole essence of the industrial |@StTictions as to the “nature” and “form” of the in- 
vestigation. Doubts and disputes would arise whenever 
tion as such must be supplementéd by at least an equal | 2"vone interested should raise a question as to the neces- 
sity or expediency of the auditor going into particular 
matters, or of carrying the audit beyond a given stage, 
or of reporting on a matter inquired into or of the form 
in which such report should be expressed when such a 
situation arose, the authority of the Provincial Treasurer 
over the auditor became absolute. 


was, presumably, begun. Has it taken all that time to 
audit the accounts, or have there been doubts and disputes 
to be settled before the auditor could go on? 


THE United States is now landing one trained soldier 
completely equipped per minute in France. 


TRAINING SCHOOL FOR “THE M. P—Toronto news. 
paper heading. Any ideas that we are entering upon a new 
era of politics is dispelled by the discovery that “M.P.” 
designates Military Police. é 


reward has | that nothing is being done looking to the period of re- 
construction refer to the progressive steps being taken 
in the United States. On the other side of the lines there 


: at /is similar critici ith C +e 
Washington, but actually putting them into uniforms and ample of initiative. ie tes ua ee 


-A typical case is that of Daniel | nations are regarded 


study of these problems. 
was ‘named | enchantment or\that introspection is lacking. 


THE CLARKSON REPORT. 


HE instructions contained in the order-in-council passed 
two and a half years ago, under which the audit of 

the Provincial Hydro finances was conducted, are regarded 
as being nothing short of farcical by one who stands at the 
head of the auditing profession in Toronto. In view of this 


and the fact that copies of the document itsélf are not 
yet obtainable, the blanket vindication which has been 
given Sir Adam Beck by the public ownership newspapers 
may well be regarded with some skepticism. 























It should be remembered that the call for this audit 


In going into the affairs of such a large and complicated 


r 


Two and a half years have elapsed since the audit 
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press and public men in pointing out 


D 


In both countries several European 
as being several laps ahead in the 
It is a case of distance lending 








families 


connections. 


H. Johnston. 
genius stepped 


were still rising. 


typical directness. A ¢ 
most practical, a good business man, an| eMtitled to the credit, not me? 
honest, hard: worker, scrupulously fair, 


could run 


GETTING THINGS DONE BY 


GETTING MEN TO DO THEM 


Continued from last issue) 


Maybe the reason he has 


very large salaries, 


blamed anxious to make a lot of it. Hej|for the company annually.” 


enjoys doing a big or difficult job far ; cessfull 


more than he enjoys any 
ward.” 


No Use For Theorists 


monetary re-} right 


and results proved prodded. 
. always made| they were the cheapest labor na had, 
a lot of money is that he never was too|for their brains made many thousands | ©n-the-toe-ness. 
} How suc- 
y this system of choosing the 
caliber of men worked out 
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man has the right material in him and 
a big winner, ‘ 


that he will develop into 
a@ great result-getter.” 


that inspire this intuitive 


“Brightness, alertness, 
‘ 8 Evidence 
practical; a “doer, not a t 
dreamer. 


ig | health are important and att 


illustrated by the fact that the business | first, last, and all the time, 


of the company was-developed from a| Proved by results. 


What ha 


The emphasis General Du Pont places | few millions to over three hundred mil-| record as youth and man? 


on results led me to hint that he ts not| lion dollars annually. These six execu-| Pression, what mark, has he 

7 tives, as well as the rank and file of 

the Du Pont skilled workers, were 

— on o bonus = 
e general’s invariable rule for giving|to a 1 t ij 

©} his co-workers a fair share of tire a ‘ ‘ie eae, Se ” 


partial to theorists. 
“No. 


replied vigorously. 


“Do you give preference to college 


men in looking for young 
“If a man has ability a 


a college education will help him,” he 


replied. “But here also I 
into results. Was he a 
college? Did he make n 


his college mates 
honors? 
athletic teams? 


signal honors at his exams 
tion or another? 


nobody, or did he demons 
something worth-while in 


man of ability and whole-souled 


bition I prefer the latter 


No amount of education will make up 
lack of never-say-die ambition. 
Ambition is what drives a man forward. 


for a 


It forces him over all kind 


The fellow with one hundred per cent. 
ambition, even though he may not have | W@nt must, of course, 


transcendent 
than the fellow with abil 
lacks ambition.” 

Picks the Leade 


General Du Pont, it. should be ex- 
plained, does not as a rule personally 


select candidates for the 


sible positions in any of his organiza- 
tions; his forte is picking lieutenants, 
men whom he can place in charge of an 


enterprise, men who have 
business experience. It is 
in this direction that has 
to control and run half a 
portant enterprises at one 


prises as diverse as coal mines and the 


“Tell me,” I said, “just 


I want practical men, men who 
show they can deal with things and 
men rather than figures on paper,” h 


Was he made captain of any i 
Was he elected presi- talk about possible trouble of a serious 
dent of his class? Or did he carry off| 29d wide-spread nature between em- 
ployers and employed after the war. I 

anything to make his mark in one direc- | PeTsonally am not alarmed, for if labor 
is treated as it should be treated, it 


Was h diocre / }5, 
eae ee will have no real occasion to kick 


ability, will 


sults earned. 


aides?” : isn’t fair,” he remarked. 
nd ambitions, 


want to look asked. 


nonenity at 
o impression 


titude toward labor. 


? Did he do 














trate he had 


him? the traces. 


every time. 


s of hurdles sponsible executive position. 
“In addition to being fair, 
go further ties. 


ity but who | COUrage, 
are very 


self-confidenca, 


rs 


coddle. 
is democratic. 
less respon- 


He must 


already had 
his success 


“I never engage an executive- who 


Fairness to Labor 
“T mean that he must deal fairly and 
while there? Or was he singled out by | *@4¥arely with everybody and that, in 


for distinction and particular, he must have the right at- 


There is a lot of 


get along pleasantly with labor, and 


treat his workers fairly and uprightly. 
The man who has not learned how to 
get along smoothly with workers is 
not the type of man to place in a re- 


the man I/ along, you certainly will not 
have other quali- 
I want a man who is fearless; 
3 self-reliance 
E important essentials. 
business game cannot be played ag- 
gressively and successfully by a molly- 
Then the right type of a man 


reflecting | he does or fail 


“From the very start a 
to shape his whole future 


fail to do to-morrow. 
at least in business 
’ practical. 


realizes this, the greater w 


final success.” 


not, apparently, consist o 


quitting once.” 
No Time to Retire 


is wrong—as wrong as it 
General Du Pont declared 
“If you  haven’t sense 

philosophy enough—to order 


matters—- 
What they wan 
about a man is, What has he done? 


“What do you mean by ‘fair’? I uineewene oe The 


1918 


“What are some of the characteristics 
feeling | 


| 
Pleasantness, | 
sid VIC 


8 been hi 
What im. 


of 


t heorist 
A fine physique and robest 


Tract. By 


made? 


youth begins 
career. What 
s to do to-day governs 


Business men— 
are stern. 
t to know 


“Success,” I asked, “real success, does 
; f making 
enough money on which to retire, for 
you re-entered the business stage after 


aie “No. This idea that so many people 

have that they will have a glorious time 
I have always managed to | after they can retire, and that until 
then they must simply wrestle along 
somehow, in a rather joyless fashion, 


can We!” 
with fire. 


enough—or 


your life 


and work so as to get genuine satis. 


faction and fun out of it as you go 


bumper measure of enjoym 


The 


ing or an industry or only a 


dise when he quits work to 
rather, suffer—leisure. Hap 


get any 
ent when 


the day comes—-if it does come—when 
you can step out of everything. There 
is more fun in producing, in creating 
something, whether it be a great build- 


dog Ken- 


nel, than there ever can be in idleness. 
} He must not consider] The person, therefore, who fails to de- 
himself a superior sort of personage. | rive satisfying happiness from his daily 
actually feel democratic; it is | endeavors will enter only a fool’s para- 
not enough that he try to pose as demo- 
cratic—he must be democratic, other- 
wise the veneer—the sheen—w 
off, for you can’t fool a body of in- 


enjoy—or, 
piness in 


ould wear | work not only goes hand-in-hand with 
success in work, but hand-in-hand with 


enabled him | telligent American workmen for very| success atid happiness in living. The 


score of im- 


; long. He must ring true. 
time, enter- 







upstanding, square-shoulder 


how, for ex-] putty, 


ample, you hit upon the man you did] against all sorts of odds. 


hit upon to manage thé various coal} who is of inferior physique and who 
companies you acquired down South.” 


Mule Driver to Mine 


“Certainly. Long ago a 
drove mules for me. He 


mule driver I ever had. His father be- 
fore him -was a good man. 
is Shelby J. 
Sent himself to college after three or 
) At college he 
played good football, rode bicycle races 
Later he began buying 


fellow—his name 
four years in the mine. 


and the like. 
coal lands for himself. 


started with nothing, he finally owned 
He then com- 


and operated a coal mine. 

menced developing oil and 
country—Kentucky—which 
never been touched by any 
capitalists 
lands. 
that a man with that amou 


ality and developing and constructive 
ability, with his practical knowledge of 


coal, was the right man to 
coal properties. 
that I made no mistake.” 


Found—A Financial Wizard 
The Chemical National Bank of New 


York, for many years the 
most influential in America 


by the oldest and most 
in New York, and later by 
Hetty Green, decided a little more than| man who : 


town, so as to widen the institution’s 
General Du Pont was con- 
sulted and he recommended a thirty- 
seven-year-old Southern banker, Percy 
When this young financial 
into the senior vice- 
presidency, the bank’s deposits totalled 
$35,000,000. 
soared to $75,000,000, a gain of three- 
quarters of a million dollars every 
week! 
as one of the mgst notable “comers” 
in the whole financial community. 


“I first met Johnston,” the general 
explained in reply to my queries, “when 
he joined the Citizens’ National Bank 
of Louisville 
physique, his excellent manners, the 
way he handled himself, impressed me, 
though he was then a very young man 
and had had no opportunity to make 


In twelve month 


Johnston is now lo 


as a clerk. 


ecord for himself. 


York.” 
Boomer—Hotel Boost 


Next I asked about the qualities of 
the man General Du Pont installed to 


run the Waldorf-Astoria, Lucius Boomer. | ™USt make their own decisions. 
otherwise, could.I hold them responsible 


But don’t you see that 


responsible for,” said the general, with| U%der this system a man knows and 
feels, if success is achieved, that he is 


“Boomer has made good 
ote! proposition he has 


“He is 


lways.” 


General Du 


at W 


u Pont maxim. 
High 


He applied this principle when he 
took over the direction of the Du Pont 
Powder Company. 


“We then engaged,” he said, 


men we could find. We paid 


interested in oil and gas 
It wasn’t hard for me to’ see 


‘And results showed 


The next time I 
went down he had been promoted. The duces es 
bank’s deposits meanwhile had gone up. 
I learned that he was a hard worker. 
Next time I went down he had been 
elected vice-president, and the deposits 
I made it my busi- 
ness to know him at close range, and] the best results 
a yee convinced he was big enough for] free hand. 
ew 


i Pont, it may not be 
known, is perhaps the largest hotel 
owner in America. 
—" gt gh ont 7 
e controls the Claridge Hotel and the 
Hotel McAlpin, New York, the latter 
among the larger in the world, 
chief reason for acquiring the Waldorf 
was that he had in Boomer a man who 
in it successfully both from 
the public’s and the profit standpoint. 
“Men make an organization; 
bricks or its machinery,” is 


He built the im- 


Priced Men Best 


doesn’t look after ‘his 
















































Manager 


young fellow 


was the best too gruelling for weaklings. 


Although he kept myself so strictly 
from what it was when I 


gas in that “To win 


field had 


of the many itself—you must enjoy it. 


nt of origin- he gets older 
pericnece Of a number of 
with whom I have tslkea. 


run all my} oh ould grow happier as 


kow he can fail to 


largest and/ health enters. 
, controlled enjoy life, 
aristocratic | or big things, a man must be 
physical condition. Therefore, 


importance | of strengthening, 
up and tuning up his physical 


_ out his ambition. 
gets a man nowhere. 
s they had| his wishes with action, 
man’s physical stamina.” 


oked upon “Don’t misunderstand me. 


His fine 


one hour’s effort a day. 

to keep tab on his going 
8] But I do watch the results. 
tisfactory results, 


a little of his time in his 


er 
must be left to him. 


in every 


ever been| for. results? 


very able, 


of filling positions Which 


cisions. 
ilmington; 
others. 
ality, self-courage. 


faithful, 
leaders.” 


His valuable followers, 


not its| first-rate executive, 


a man’s best effort is most 
when a crisis has to be f 
unless a man is thoroughly fit 


stood by the term ‘hard work.’ 
place a man in charge of somet 
don’t care a rap whether he wo 
hours or only one hour a day—a 
I confess I have never known 
who could produce the right res 


Health Counts Immensely 


ed 


whose muscles are whipcord rath 
is usually apt to forge ahead 


retirement 


idol that so many people 


set before them is a delusion, a myth. 
If your work doesn’t yield you satis- 


Str “Another point—I always want faction, money never will.” 
railways and the largest office building} who lo : & man | faction, 

in the world, thousands of farming acres oks after his health. A strong, 
and the largest hotels in the land. 


fellow, Pere 
er than PERSONALS 
The man Jiacipeiiapabiis 
WELLINGTON FRANCIS, 


c L health pro 
is less likely to succeed. Good heante Fr. 
In a sense, is at the base of al 


ers Gas Company and of th 
Mortgage Company. 





K.C., the 


wly appointed successor to the late W. 
48 alth,| F, Cowan, as president of the bpm 
4 usiness i mber of the firm of Francis 
achievement, for the pace nowadays is ae eae Barristers and Solicitors. 
The time | He has held the office of vice-president of 
needed is the bank and has financial interests in 
aced; and | other directions as indicated by the fact 
aes that he is vice-president of the Consum- 

emotion 
are apt to play havoc with him at the 
crucial moment. Year after year I 
: in trim that 
my weight did not vary five pounds 
t left college. d 
in the pusiness game—or | eastern region, ; 
any game, including the game of life | Administration, is a Canadian who started 
There is| with the Grand Trunk when a boy, at the 
ecmething wrong with a man who does| Union Station, Toronto, selling the first 
not enjoy his work mere and more as | ticket out of that depot. He ha 
2 This is not only my | years experience at the Buffalo City office 
experience, but I find it is the ex-|of the Grand Trunk and then went back 
successful men|to Toronto as District Passenger Agent 


e Toronto 


J. D. McDonald, — has been — 
i t general passenger agen 
ere er onited States Railroad 


had many 


A man | of the Ontario lines of the G.T.R. in 


he grows older, | 1902. He was promoted to be Assistant 
and he can grow kreppier—I don’t see General Passenger Agent of the railway 
, tai grow happier—if | at Chicago in 1911, having charge of the 
he is on the rigat terms with his work. territory Detroit and Port Huron, west to 

“Here again, however, the question of | the Pacific Coast. 
To enjoy business, to ‘ 


i the United States Government 
to be fit to carry our hard soe to the 


king over the operation of the Grand 


in sound | Trunk Western Lines, which have been 


any youn 
leader in 
should early realize the vital 
building 
; machine. 
I have emphasized the necessity for hav- 
ing ambition; but ambition is not likely 
to get a man anywhere unless he has a 
head, a body and hands capable of carry- 
Mere wishing 
He mus: baek up 
: and action is 
dependent in no little meastire upon a 


develops a man as nothing else can. 


“Of course, not all men are capable 
1g pe carry. the 
responsibilities of making important de- 
Some men can work wonder- 
fully for other people; they are ideal 
tools, or implements, when guided by 
But they lack initiative, origin- 
They are capable, 
but not 


_ “How can you tell which type a man |ING.—Some fifteen years ago the 
is, and whether he can develop into a | Pears Company, of England 
resourceful, daring, |that their publicity had earne 


Arbor, Detroit and Mackinac, Det 


dent of the Pere Marquette, Mr. 
ald has now been made Assistant 
office at Chicago. 


Canada. 





JAMES SIMPSON 
has been elected a director of t 


: I am not]adian Bank of Commerce, and ¢ 
a stickler for what is ordinarily under-| of the local committee of the 
Once I | Sherbrooke, Que., succeeding 
hing, I|liam Farwell, former president 
rks ten| Eastern Townships Bank , 
Ithough | most prominent figures in the business 
a manjand financial life of the Easter 
ults by | ships. 
I never try|& Co., wholesale iron, 
or coming. | merchants; member of the firm of 

oo = Seen son & Co., ——— - oe 
: wha oes . i r tanstead an P 
it matter whether he spends a tet or a eee tomes 
office, 
whether he plays golf often or seldom? at Ascot, Que., Mr. Mitchell has made 


Men to Command Must be Free 


“The higher type of man can produce 
if given an entirely 
He must be allowed free- 
dom to do things his own way. Also, 
the responsibility of making decisions 
0 I never decide 
things for any of my lieutenants. They 


He is proprietor of J. S. 


Co. and a 
or | of the Eastern Townships Brick C 
his business career in that part of 
becoming a member of thé 
and Mitchell, Sherbrooke, in 
time he was 25 years of age. 


der the firm name of J. S. 
Co., which is now one of the 


How, 
railroad, a coal pocket and specia 


four storey commercial building, ete. 


i f the pioneers 0 
Mitchell was one o Pp Quebec, #3 


&| grouped up with the Pere Marquette, Ann 


roit, Bay 


City & Western, and other lines, under 
Federal Manager Alfred, formerly Presi- 


McDon- 
General 


Agent of all these lines, with 
afhee at Chics Mr. McDonald is well 


known throughout the United States and 


MITCHELL, who 


he Can- 
hairman 
bank of 


the late Wil- 


of the 


, is one of the 


n Town- 


Mitchell 


hardware and coal 


Thomp- 


bobbins and 


director 
o. Born 


Ca 


e firm of Lucke 
1877 at whieh 


On t 


death of Col. Lucke in 1894 the firm was 


dissolved and Mr. Mitchell eo Fi 


largest bus 


inesses in the province of Quebec ou 


i houses on 
of Montreal, with four ware t siding, 


ed un- 


fr. 


: ining i try in 
This | asbestos mining industry ver Asbestos 


was vice-president of the Bea 
Company which sold out to the 
mated Asbestos Corporation. Ou 
this very active — 
Mitchell has taken a 
public affairs of Sherbrooke, 
inently identified with a large 
municipal, sovial and charitable 
tions. 








WHEN PEARS STOPPED ADV 


business rt 
large place ! 
being prom 
number of 
organize 


malg® 
tside of 
Mr. 


ERTIS- 
A.& F. 


~ pelievint 
d an inva 


+ 


it) 


at favorite | Progressive?” I asked. nerable place for their a a 
c —ceas adv, 
xs Intuition Guides ecu uetes se Pears advertising 9 
You have a_ feeling, _&—” The peared, and in that period the compss} 
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PERSONALS 


LINGTON FRANCIS, K.C., the 

ppointed successor to the late W. ‘ 
Ban, as president of the Standard 
;3 a member of the firm of Francis 
ardrop, Barristers and Soliciters. 
s held the office of viee-president of 
wank and has financial interests in 
directions as indicated by the fact 
e is vice-president of the Consum- 
jas Company and of the Toronto 
rtgage Company. 
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. D. MeDonald, who has been appoin- 
assistant general passenger agent, “ 
rn region, United States Railroad =| 
istration, is a Canadian who started — 
he Grand Trunk when a boy, at the 
Station, Toronto, selling the first 
out of that depot. He had many 
experience at the Buffalo City office 
» Grand Trunk and then went back 
bronto as District Passenger Agent 
e Ontario lines of the TR. in 
He was promoted to be Assistant 
al Passenger Agent of the railway 
ieago in 1911, having charge of the 
y Detroit and Port Huron, west to 
Macific Coast. ‘ 
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» over the operation of the Gran 
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fmt] up with the Pere Marquette, Ann 
Detroit and Mackinac, Detroit, Bay , 
& Western, and other lines, under 
xl Manager Alfred, formerly Presi- 
f the Pere Marquette, Mr. ne 
s now been made Assistant ames 
ger Agent of all these lines, wit 
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conditions 
operation which are 


satisfactory. Under the circumstances 


we would not advise the purchase of 
Winnipeg Railway at the present 
minimum price as anything but a 
The fact that you al- 
ready hold stock for which you paid 


150 is after all not a real factor in 
the situation. 


speculation. 


at Tes. Pee 
kindly give me information on Brazilian 
Traction 8-year 6 per cent. gold notes; 
date of maturity, price, etc? Also your 
opinion as to Montreal Tramways 6 per 


cent. notes due April 1st, 1919 for a short 
term investment. 


The 3 year 6 per cent. secured gold 


November 9, 1918 


CANADA’S | 
VICTORY BONDS 


Buying Victory Bonds is not a sacri- 
fice. Itis an investment in the future 
glory of freemankind. Stand by your 
Go deep into your pockets. 


country. 





Invest To The Utmost 


A. E. AMES & CO. 
TORONTO 


Montreal 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting securi- 
ties are answered by mail direct. We would remind correspondents that it is now 
necessary to enclose 3 cents in postage stamps to cover postage on answers direct. 








WINNIPEG RAILWAYS 


E. M. S., Terrebone—As one of your 
readers I would be glad to have your opin- 
jon about the Winnipeg Electric Railway. 
I have “already some shares which I se- 
cured at 150 and so perhaps it might be 
advisable to even up to some extent by 
making a further purchase at the mini- 
mum. ! 

The affairs of the Winnipeg Street 
Railway Co., have been in a very un- 
settled state for a considerable length 
of time as you are no doubt aware 
if you have been following the col- 
= umns of THE FINANCIAL POST. 
development has 
been that the employees have been 
awarded a material increase in wages 
by a commission of enquiry, which 
the company refused to put into effect 

unless some income was granted by 
the city authorities in the shape of 
increased revenue. 
that in order to avoid a strike the 
city met the company half way and 
some increase 
granted as indicated in the POST last 
, week. 

Looking to the future 
much uncertainty. The continued in- 
rease in the cost of operation, to- 
gether with the 
attitude of public opinion, has created 

in, relation to profitable 
decidedly un- 


in fares 





BRAZILIAN AND MONTREAL 
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Drummondville—Will 





Royal Securities 
Corvoration 
Limited 
164 St. James Street 
MONTREAL 
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you may have as to the standing and re- 
putation of this company.” 


-The Mount Royal Assurance Com- 
pany is a reliable Canadian company 
of good standing, with head office in 
Montreal. Its business is steadily ex- 
panding. Fire insurance in force has 
grown from. $41,924,623 at the end of 
1914 to $62,020,666 at the end of 1917; 
premium income in the same period has 
increased from $387,301 to $498,346; 
interest on investments from $32,582 
to $59,340 and total income from $419,- 
884 to $564,879. It paid out in claims 
$155,876 in 1914 and $242,977 in 1917, 
while total expenditures, ‘including 
dividends to shareholders, have grown 
in the four years from $304,201 to 
$512,739. Each year the company has 
been able to add a substantial sum to 
the balance of net ledger assets, which 
grew between 1914 and 1917 from 
$688,687 to $956,890. 


At the end of 1917, the Mount Roy- 
al showed total assets of $1,182,080 
and total liabilities of $533,432. In- 
cluding in the liabilities the paid-up 
capital of $250,000, there was a sur- 
plus of assets over all liabilities and 
capital of $398,648. This compared 
with a surplus of $255,622 at the end 
of 1914. The company held at Decem- 
ber 31, 1917, bonds of a book value of 
$459,574, including $147,500 of govern- 
ment bonds, and stocks ofea book value 
of $443,920. Among the stocks are 
ae ; several issues which give promise of 
are specifically secured b : toes : 
the coke of $15 on 5 00 ae ns penne in value considerably after 

, 

subsidiary companies. There is not| © *°"" 4 
a very active market, and a nominal As — evidence of the ompany’s 
quotation from New York is 90 to 93. | SUCCcess, it may be noted that in 1914, 

Our best information is that the | 1915, and 1916, a dividend of 8 per 
6% Montreal Tramways & Power | ce? with a bonus of 2 per cent. was 
Company’s gold notes will be met in| Paid, while in 1917 a dividend of 15 
| some way when they fall due on April | Pet cent. with a bonus of 1000 shares 
1 next. Had they been backed only of Civic Investment stock was distri- 
oy Montreal Tramways & Power Co., | buted. 
we might have some fears about their eureka 
redemption at maturity, but what is i BOND INVESTMENTS 
behind them is really the Montreal sarah Aaah Pratt laet seas I 
‘a o-F rence onds at 88. Thi 
ee ae = nr os year I want bond investment that will 

’ ’ a 1 intere 
value) of the debenture stock of the bond to be ad Govemeinenh’ or first die 
Montreal Tramways Co,, also 16,- | municipal — ae mney give me 
000 shares of the common stock of | 8°™¢ Suggestions so, what is your 
: opinion on the following:—City of To- 

the Tramways Co., and 5,333 shares ronto 5’s due 1987-39 at 8.75; Ditaiahen 
of the common stock of Montreal] of Canada 5’s due 1937 at 94%; New- 
Tramways Co., on which 10¢, has | foundland 6%’s due 1928 at 101? I favor 
been paid. In this case distinguish Torontos because there is room for appre- 
between the Montreal Tramways & 


ciation wo 1987. What is your opin- 
erat , ion as to the speed of iati 
Power Co., which is a holding com- . oat oredsine' 
pany for Montreal Tramways Co. 


What is your opinion as to the speed of 
appreciation of the Dominion of Canada 

Default of these notes next April 

would mean that Montreal Tramways 


bonds? My plan is to buy a bond on 

ae ee oe —— per nes out = 

: i pay about and make my profit by the 

Co. would be practically giving UP/ appreciation of the bond as quickly as 
control of the street railway system. 
Just at present Montreal Tramways 
Co., is in the position of having pas- 


possible,” 
Prior to the launching of the Vic- 
sed its dividends for two quarters, 
but this is only a temporary condi- 


tory Loan campaign, bond dealers had 
pretty well cleared their shelves of 
tion, for under the new agreement 
that went into effect a few weeks 


securities and any offerings were very 
quickly disposed of. The best way to 
ago the Tramways Co, is guaranteed 
6 per cent. on capital assets, or ten 


ascertain what bonds are still avail- 

able would be to select a list of bond 

: dealers and write for lists of their 

per cent. on their common stock, and } jatest offerings. We are not sanguine, 
if the present increased fares are not 
enough—and they will be—the fares 
will be increased again. Thus while 


however, that there is much left. In 
the street railway was run at a slight 


fact our information is that practical- 
ly all the larger issues floated this year 
loss for a few months under the low 
old rates, it is on a perfectly sound 


are now completely disposed of. 
basis now. It is this feature that we 


The three bonds mentioned by you 
are assured will mean that no matter 


are all good buys, the yields being 
approximately 6 per cent. on the Tor- 

in what position Tramways & Power 

Co., are the notes will be met. 


ontos; 5% per cent. on the Canadas 
and slightly under 6% per cent, on the 
Some were bought a short time ago 
in New York at 91 to 92, a big dis- 


Newfoundlands. 
It is quite impossible to forecast the 
count seeing the notes mature in five 
months. In any case we would not 


speed of appreciation in the value of 
any of these bonds. We are confident 

think of selling unless at a very 

slight discount. The notes should 
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that there will be appreciation but the 
future is so clouded with uncertainty 








you will be able to buy at a net price 
of 98. 





MOUNT ROYAL ASSURANCE 


Insurer, Ontario: —“We are anxious to 
have some seteemation. GX oe 
iti 1) non. - 

one Mount Royal As- 


: he Can- notes of the Brazilian Traction, Light . {that it woul , 
ben elected a director ‘i chairman & Power Company, are outstanding bring you $100 on the ist of Apri uld be extremely rash to 
Bank of Commerce, an : next. hazard a definite prediction as to the 
local committee of the bank of to the extent of $7,500,000." They are rapidity with which interest rates will 
ke, Que., succeeding the late Wil- dated Ist November, 1916, and due : 
cae ee ee president of the am i. he > 1918 Sasteet ia VICTORY BONDS. decline. 
ree cakes aes is one of the | . : See aoe seas an ber Prin- C.H.S., Washington.—I purchased at With regard to your proposal to buy 
prominent figures in the business = payable Ist May and November. time of issue a Third War Loan bond/ 5 per cent. bonds below par and wait 
maciel life of the Eastern Tews 3 cipal and interest is payable in gold at 96. (1) Do I understand that these! for their appreciation, this is in line 
He is proprietor of J. 8 an f in Toronto and New York, — This is- | ponds have the conversion privilege? (2) with the theory of re d 
wholesale iron, hardware jodi sue was callable in whole or in patt| Can I convert into the 4th Loan, or has eee ry : — <a who 
nts; member of the firm o ood by lot at 103 and interest on any in- | the time limit passed?  ( ) an ba ; e tendency for the 
facturers of bobbins © . ; _| vert into the new 5th Loan? (4) Also| general public to prefer to buy bonds 
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con Tneanae Co, and a director = | ember, 1918, or at 101 and interest | tain another 5th Loan bond at 98?” aiceniin — ae a oe or Vie. 
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was 2 a f . . —— 5 t domestic loan of like or ; : oo 5 
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in the provinte of Quebec a 0 ou'll never regret (2) You could have converted your] ;, their pri ded advance 
ye Ph four -warehouses On y e g ; in their price. At present there is a 
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N PEARS STOPPED. eT | B d. (2nd Victory Loan) to » United States | against Colgate & Co. for alleged 
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place for their product, nee 4 | is made. If the discount on Canadian} murrer of Colgate & Co., that a manu- 
r necessary—ceased adver | funds remain at or around 2 per cent.,} facturer, provided he is not in con- 
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just as loyal as the censor” staff, and 


ment. 


correspondence, for which it pays good 


a strong supporter of the Government. 





































































. CURRENT OPINION 


Under this heading are published, for 
the information of our readers, the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary, the in- 
vestigations of THE POST’S editors often 
lead to entirely different conclusions from 
those quoted below. 


THE CENSORSHIP 


Brockville Recorder and Times 

The newspapers of Canada have per- 
formed national service in this wa, at 
least equal in importance to that per- 
formed by the Board of Censors. Every 
appeal made by the Government has met 
a hearty response in the editorial rooms 
of Canada, and suggestions made by the 
press have in not a few cases been adopted 
by the board- 

The Government passed an Act taking 
to itself the powér to put out of business 
any newspaper or printing establishment 
that might come under its displeasure. 
In one case, no doubt acting on the ad- 
vice of the censor, it was unduly harsh, 
while in several others full license has 
been allowed. This peculiar action is un- 
accountable, and no attempt has ever been 
made to explain it. However, these things 
will be reviewed later on when men’s 
minds have become calm, and war is a 
thing of the past. 

But just about the present. The R. and 
T. submits that censorship was never 
established for the purpose of watching 
and hampering newspapers whose repu- 
tations for patriotism and love of country 
have been established by long years of 
service. Each of such papers have a staff 
















































































GREENSHIELDS & CO. 


Members Montreal Stock Exchange—Dealers in Canadian Bond Issues 
17 St. John St., Montreal Central Chambers. Ottawa 









come even worse as the autumnal load 
increases and winter difficulties must be 
faced. Lighting services have been cut 
off, elevators have failed to run, small 
and large industries have been forced to 
cease Operations, including some engaged 
on war supplies. Representatives of the 
manufacturers have met the hydro com- 
mission, chairman and all, without any 
satisfactory explanation. THE FINAN- 
CIAL POST calls for the appointment 
of a commission of technical and finan- 
cial experts to go into the whole matter 
of the Niagara power development in the 
interests of the industrial development 
of Ontario and for the good of the 
people. The paper says: “The extent to 
which the Ontario Hydro is under the 
‘Prussian’ domination of Sir Adam Beck 
was indicated this week when the ‘break’ 
occurred. There was no one at head- 
quarters in Toronto who could give any 
definite information or any real satis- 
faction. There was not the power to 
deliver and that was all there was to it. 
Sir Adam, when he arrived later, said 
nothing adequate to satisfy the consum- 
ers who had been cut off—cut off with- 
out an hour’s notice and without infor- 
mation as to when they could tell em- 
ployees to return. He did not explain 
why he had sold power which he was 
not in a position to deliver. He talked 
broadly of his Chippawa project, which 
has nothing to do with the present situa- 
tion, as there was never any assurance 
that there would be power from this 
source in time to play a part in meeting 
the war demand. He talked of what he ; C. 
termed a ‘diversity,’ which he said, ac-| is a duplicate of what appears in the Can- 
cording to the Toronto Star, was too tech- | ada Gazette. The journal is reported to 
nical for the people to understand. Hebe a totally unnecessary expense. 


Tie Molsons Bank 


General Statement of the affairs of The Molsons Bank on the 30th September, 


1918, as placea before the Shareholders, at their sixty-third Annual Meeting, 
held on November 4th, 1918. 


talked for public-ownership converts of 
a lot of other things which they in their 
blind faith in him are asked to believe, 
but which do not meet the present situa- 
tion even though they have served to . oe 
meet économic criticism in the past. Sir a4 
Adam did speak of the new Ontario 
power development, but he. did not refer 
to the past assurances that there would 
be 50,000 horse-power from this source 
in August. Now it is doubtful, according 
to his own statement, if this development 
will be a material factor in the situation 
this year. Yet the only plausible theory 
would appear to be that Sir Adam has 
sold this power which he was not in a 
position to deliver. Otherwise what is 
the explanation that there is such a big 
shortage at this time?” An attempt has 
been made to throw responsibility upon 
the Dominion power controller, but there 
are many who insist that the trouble is 
entirely due to the inefficiency of those 
who have charge of hydro. What makes 
matters worse is that there is no com- 
pensation for hydro’s suffering customers 
throughout the Province. . } 


possessed of just as great a degree of 
intelligence. Years of experience have 
taught them how to discern between what 
is proper and improper even in war times, 
in the way of publicity. It is not only 
irritating, but little less than insulting, 
to men who have spent their entire lives 
in the service of the country to accept 
lessons in loyalty and discretion from a 
few gentlemen selected by the Govern- 

























































































‘Just a short time ago the R. and T. was 
ordered by the censors to omit certain 


money. The order was obeyed, but a city 
daily that comes to Brockville in large 
numbers, published the letter in its en- 
tirety, and the R.- and T. was criticised 
by its readers for not having this cor- 
respondence as usual. The city paper is 





THE OFFICIAL RECORD 
Pulp and Paper Magazine. 


The first issue of the Canadian Official 
Record is coming in for some harsh crit- 
icism. At a time like the present, when 
the watchword is conservation, there was 
half a ton of paper consumed in the 
initial edition, and it is said that e — 
issue is likely to run away with @ ton. 
Much of the matter in the Official Record 





HYBRO AND ITS SHORTCOMINGS 


The London Echo, 
_Last week. Toronto suffered a reduc- 
tion of power delivered under the Hydro- 
Electric system varying from fifteen to 
twenty-five per cent., and manufacturers 
and the citizens generally are said to be 
up in arms in consequence. According 
to THE FINANCIAL POST the outlook 
seems to be that the situation may be- 




























































































LIABILITIES ASSETS 
oe BOM Be BP ks. ead ee aves, ak $ 4,000,000.00 }f Current Coin .. .... $ 558,360.29 
MOOS VO TUE 6. oie ses 3oC csc dens $4,800,000. 00 i Dominion Notes .... 6,578,781.00 
Profit and Loss Account ........ 248,029.41 —————— $7,127,141.29 
152nd Dividend for %4 year at 11% Deposit in the Central Gold Re- 
og EE Se ee 110,000.00 | GOVERN. cliteide 6 aa 0 Re Kew awwes 3,000,000 .00 oy 
Dividends unpaid ...... wise Gass» 1,275.50 Deposit with the Dominion Gov- a 
_—— 5,159,304.91 ernment to secure Note Cir- Z 
Notes of the Bank in circulation. 7,796,679.00 | CUTIOM ss Sse dctnw. eth enaac 239,000.00 a 
Balance due to Dominion Govern- i Notes of other Banks .......... 514,356.88 : 
WEE Es bien sca Sor haPARTe ee be a 7,857,097 .03 Cheques on other Banks .... .... 8,171,246 .74 = 
Deposits not bearing interest ... 9,218,017.88 i Balances due by other Banks in { 
Deposits bearing interest, includ- D GROOED dnt’ sesssgReaxiesee 27,386.44 
‘ ing interest accrued to date of i} Balances due by Banks and Bank- 
MORROINONE Ee a5 Oe ae soe ce 42,194,559. 20 ing Correspondents elsewhere 
Balances due to other Banks in than in Canada ....... ....... 2,455,730.71 
CR 8 oii6 5 ooh eh. e. oak Ok 263,430.52 Dominion and Provincial Gov- 
Balances due to Banks and Bank- ernment Securities, not ex- 
ing Correspondents in the United | ceeding market value ........ 7,536,517 .54 
Kingdom and Foreign Countries 208,493 .93 4 Canadian Municipal Securities, 4 
Acceptances under Letters of ; and British Foreign and Colo- 
CSUMOID hckuhie ci olan'e cs Mh aah ha os ; 194,237 .98 nial Public Securities, other i z Pie 
Liabilities not included in the H than Canadian .. ... ......-. 9,635,863,65 r 
NE isc Uicee Kk weniccem ae 746,209 .02 i Railway and other Bonds, Deben- 
— —_———— 68,478,724.56 tures and Stocks, not exceeding 
Giepennvalinieeisienen il paseRel wale osc... Gece gt xcs 752,606 . 46 
et $77.638.029.47 ]]| Call and short (not exceeding 
SSS | thirty days) loans in Canada on 
PROFIT AND LOSS ACCOUNT Bonds, Debentures and Stocks 


4,148,353 .38 








Balance at credit of Profit and Loss Account, 
29th September, TOUT occ yi occ. venevedecveces $ 


Net profits for the year after deducting expenses 
of management, reservation for interest ac- 


rerued on deposits, exchange, and provision 
for bad and doubtful debts 


$38,608,203 .09 






| Other current Loans and Dis- 


counts in Canada (less rebate 
of interest) .... 


i Liabilities of Customers ‘ under 
712,485.01 ff Letters of Credit as per contra. 


151,826. 40 






36,185,566 .60 


194,237. 
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eer Real Estate other than Bank 
$3 864.311.41 Premises . 2.2.25 0 cvesccecesess 90,177.32 
I] Overdue Debts, estimated loss 
This has been appropriated as follows: BD -providie fot ..s. coceesds: aves 20,189.14 
149th, 150th, 151st and 152nd, Dividends at H Bank Premises, at not more than : 
Cale OF TE: GU ON cick adhe Sc tuiaedeatiseene $ 440,000.00 ff} cost, less amounts written off.. 2,325,000.00 
Contribution to Officers’ Pension Fund ...... 21,282.00 Mortgages on Real Estate sold 
Patriotic and Relief Funds .... .....--.--.-- 15,000,000 ff by the Bank’. .....-... access 9,024.88 , 
War Tax on Cilreulation .. 2.0. cic gees coccccce 40.000 .00 Other Assets not included in the 
Reserved for contingencies Lanes che. «tea cepa 100,000.00 Samia ao s.5 Gi kaoe a eh oe, oh wale 2OG.S89- 27 


———_——- 39,029,826 .33 
$ 616,282.00 


Leaving at credit of Profit and, Loss Account, 
80th September, 1918 248,029.41 | 


$ 864,311.41 ff 
——— Ss 


$77,688,029,47 
z= 





WM. MOLSON MACPHERSON, President. EDWARD C. PRATT, General Manager. 


OO seen a renee rR 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


nd veri the Cash, Investments and Securities of The Molsons Bank at the Chief Office in Montreal! on 
cee ne eee ee pes eS time as required by the Bank Act, and we have at different times during the year 
checked and verified the Cash and Securities held at other important Branches of the Bank. : 

We have compared the Certified Returns from all the Branches with the entries in the Books at the Chief Office of the _—_ 
as at 30th September, 1918, and find that they agree therewith; and all the transactions which have come under our notice 


have been, in our opinion, within the powers of the Bank, 


We have obtained all the information and explanations we have required, and we certify that in our opinion the above 


i pi i i 30th September, 

ent is so drawn up as to exhibit a true and correct view of the Bank’s affairs at the close of business on b 
ee to the eee ef our information and the explanations given to us, and as shown by the books of the Bank. 

GEORGE CREAK, LEMUEL, CUSHING, CHAS. A. eee Auditors, 


Montreal. 19th October, 1918. ntants. 





THE PRESIDENTS ADDRESS 


In his address to the Shareholders, the President, Mr. William Molson MacPherson drew special attention to the increase 
in deposits and in the Bank’s genera] business, resulting in an increase of thirty millions of dollars in the assets of the Institu- 
tion, since 1911. This large volume of business has allowed a very satisfactory profit, equal practically to the ———— best 
previous record, despite the heavy special war taxation, contributions to various war funds, and the heavier expenses con- 
ducting the Bank’s Business. The Meeting passed a hearty vote of thanks to the Officers and Staff, and re-elected the 


Board of Directors as follows: 
. M. BIRKS, W. A. BLACK, E. J. CHAMBERLIN, 
GEORGE E, DRUMMOND, 8. H. EWING, WM. MOLSON MACPHERSON, 
























. At @ subsequent meeting of the Directors, MR. WILLIAM MOLSON MACPHERSON was re-elected President, and MR. 
‘8. H. EWING, Vice-President for the ensuing year. ie Sy 
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NCS LER 


-Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


Gnucorporated by Act of the Parlidment ef Canade) . 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPRCLAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


‘ HEAD OFFICE aad WORKS 
- OTTAWA 


Branches: 
MONTREAL 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


, 


| AND 


CORPORATION BOND 


Correspondence Solicited 


H. MARTENS & COMPANY 


| (Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
14 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS 


Specialists in 
ORGANIZATION, PRODUCTION, ACCOUNTING AND 
COSTS, SALES DEVELOPMENT, STANDARDIZATION 


Bank of Hamilton Building, Toronto, Canada 


Obey That Impulse! 
Buy Canada’s Victory Bonds 
Other Securities Can Wait 
Beausoleil, Limited 'wowreenn 


MONTREAL 


- BRITISH COLUMBIA MUNICIPALS 


WE WILL BUY 
CHILLIWACK 
CRANBROOK 
FERNIE .. 
GRAND FORKS 
KAMLOOPS 
NANAIMO : 

We specialize in British Columbia Municipal Bonds, and have customers for 

any of the above at market prices. 


Royal Financial Corporation Ltd. 


703 Rogers Bidg., Capital Paid Up E. B. McDermid 
ove B.C, $566,220.32 Managing Director.. 


NELSON®e 

* 4 RICHMOND 
VANCOUVER B 
NORTH VANCOUVER POINT GREY 
REVELSTOKE SAANICH 


Vancouver, 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published in New York City a daily and weekly newspaper 
which has for over twenty-five years been devoted to municipal bonds. 
Bankers, bond dealers, investors and publie officials consider it an 
authority in its field. Municipalities consider it the logical medium in 
which to announce bond offerings. 


THE BOND BUYER 


67 PEARL STREET NEW YORK, N.Y, 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. It also 
insures the quick and equitable adjustment of a fire 
loss. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St 


These Questions Affect YOU 
Can You Answer Them ? 


1. Will the ending of the war or the old line 
help or hurt the price of such issues ? 
stocks as Baldwin, Bethlehem . Are short term notes or long 
Steel, Midvale, etc.? A term bonds al better proposi- 
. Are the coppers “peace” stocks tion at present 
or “war” stocks? What class . Does the putting into effect of 
do the automobile stocks come the new tax law mean a general 
in? The oils? reduction in industrial divi- 
Among the rails, are the stand- dends ? 
ard dividend-payers or the low . Can the stock market rise in the 
priced non-dividend payers the face of the tight money situa- 
thing to buy? tion ? 
As the war draws to its end, . New influences on _ security 
what is likely to be the course prices are beginning to become 
of interest rates? How wil! operative. Do you know how 
that affect the price of bonds? to go about adjusting your in- 
. Which are the best bonds to vestments so that you will be 
hold—the high-income producers helped and not hurt? 


Questions such as the above are intelligently discussed and 
definitely ans in every issue of INVESTMENT 
WEEKLY. Can you afford to be without it? 
Send for circular No. 6 and free sample 
ron better yet, send one dollar for ten 
trial subscription. 


THE INVESTMENT WEEKLY . 
ROADWAY | | | 


investment 


NEW YORK 


~ 
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ee THE FINANCIAL POST 


NEWS OF THE BOND MARKET 


EXCHANGE RATE 
-FAVORABLE TO 
U.S. INVESTOR 


Has Two-point Advantage in 
Buying Victory 
Bonds 


MARKET CLOSED 


Canadian Bond Dealers Prohib- 
ited from Advertising or 
Offering Bonds in the 
United States 


That there is a larger investment 
of United States funds in the Victory 
Loan than is generally supposed to 
be the case is the opinion on the 
street. Of course, neither Canadian 
nor American brokers are permitted 
to advertise or offer the bonds for 
sale in the United States, but this 
does not prevent sales being made to 
many people who have become in- 
terested through newspaper and other 
references to the Loan. 

As a nucleus in any case for a big 
United States subscription, there is 
the $25,000,000 authorization of the 
Capital Issues Committee in Wash- 
ington, which permits the Canadian 
Government to offer bonds of that 
amount direct to Canadians resident 
in the United States, though without 
advertising, This amount will un- 
doubtedly be taken up, as it was ex- 
ceeded in the case of the first Vic- 
tory Loan, and prospects for even 
larger subscriptions this time are de- 
cidedly bright. | 

Exchange Rate Favorable 

The main factor, however, in en- 
couraging subscriptions on the part 
of people in the United States is the 
favorable condition of the exchange 
market. During the floating of the 
first Victory Loan in November, 1917, 
New York funds were quoted at or 
near par, and the American investor 
was on practically an equality with 
the Canadian investor. This time, 
New York funds are at a premium 
of 2 per cent. thus enabling the 


American investor to buy bonds at a 


net price of 98. While it is true that 
neither principal nor interest are 
payable in New York, the possibili- 
ties of profit from a change in the 
exchange situation more than offset 
this disadvantage. 
Prospects of Profit 

Normally the exchange rate does 
not vary much more than 1.25 per 
cent. from par. Should it go under 
par there is an excellent chance to 
realize on the bonds at a good profit. 
Further than this, the prospect of ap- 
preciation in the value of the bonds 
will add to this profit. If in five 
years, the fifteen-year bonds are sell- 
ing on a 4 per cent. basis, they wiil 
be commanding a price of about 112. 
Sold at this figure, with exchange at 
par, the United States investor 
would make'a profit of 14 points. 

Another factor that will encourage 
sales in the United States is the 
war situation. In this respect there 
is a great change from 1917. The 
high yield on a bond secured by all 
the resources of the Dominion should 
look good in the eyes of American 
bond buyers, especially to those who 
would not be subject to surtaxes un- 
der the terms of the income tax legis- 
lation. The high rate of interest more’ 
than offsets the disadvantage of their 
being subject to the normal income 
tax. 


THE FAVORED MATURITY 


Fifteen-Year Bonds are Being Sought 
by Mest Investors 

It is impossible to give any figures 
showing the relative popularity of the 
five and fifteen-year bonds of the 
second Victory Loan. Statistics at 
present being issued refer only to to- 
tals of subscription and do not take 
into account the kind of bonds being 
applied for. The experience of éan- 
vassers, however, indicates a relative- 
ly greater preference for long-term 
bonds than was the case with the first 
Victory Loan,—a natural result of the 
greater confidence in the security of 
the bonds following allied successes. It 
is perhaps safe to generalize after 
this fashion—the average small in- 
vestor continues to favor the five-year 
bonds, while the large investor and all 
institutions, which will not require 
funds within the five years. ar> ro- 
ing in strong for the-fifteen-year bonds. 
It is predicted that, when statistics are 
compiled, by far the larger portion of 
the loan will be secured by fifteen-year 
maturities. 


THE U. S. MARKET 


Liberty Loan Affected Municipal 
Bond Sales in October 
The flotation of new State and mu- 
nicipal bonds in the United States 
during October showed a marked fal!- 
ng off even in comparison with the 
estricted financing of other recent 


| fhonths. Total sales amounted (o but 


8 0,758, according to “The Daily 


$18,412,479 in September, $31,954,663 
in August, $21,669,746 in July and 
$22,834,348 in October, 1917. Need- 
less to say the reason for the res- 
triction last month was the Fourth 
Libérty Loan campaign which occu- 
pied two-thirds of the month. The 
total sales for the year 1918 to date, 
ten months, now stand at $218,205,- 
448, a decrease of $171,393,194 over 
the total sales for the corresponding 
period last year. 

The market position of State and 
municipal bonds, as a result of the 
decision of the Senate Finance Com- 
mittee to eliminate from the new 
Revenue bill the Kitchin provision 
taxing income from such bonds, is 
immensely improved and the few 
available bonds are being quickly 
snapped up at rising prices. The pre- 
diction is frequently made by bond 
men that municipal bonds are about 
to experience an unusually favorable 
market. ; 

The following table, compiled by 
“The Daily Bond Byer” of New 
York, shows the volume of financing 
arranged by the States, cities and 
other municipalities in the * United 
States for the month of October and 
the year to @ctober 31st: ‘ 

ths 
pate cig canteen Gane 31. 
$218,205,448 

389,598,642 
420,216,060 
419,411,375 
382,195,218 
327,867,224 
354,989,084 
394,284,877 
256,827,592 
288,862,442 


October. 

$8,870,758 
22,834,348 
$7,898,233 
26,031,569 
11,332,910 
33,772,990 
23,310,025 
25,007,037 
26,675,174 
18,640,472 


W OBJECTIVES 
oes ARE DETERMINED 


Official Objectives Based on 
Results of First Victory 
Loan Campaign i 


While the grand objective of the 
Victory Loan, as announced by the 
Minister of Finance, is $500,000,000, 
the published objectives towards which 
the provinces and smaller divisions of 
the field have been working are based 
on the total of the first Victory Loan 
or roughly $420,000,000. Thus the city 
of Toronto ‘which raised something 
like $78,000,000 last time, has an of- 
ficial objective of $80,000,000 and 
other divisions accordingly. That is 
to say, if individual objectives only are 
reached, the total subscription will not 
much exceed those of a year ago. 

However, objectives are not set as 
representing the final goal of effort. 
It is recognized that in a competition 
such as this the real objective, so to 
speak, is to beat the objective or, in 
military parlance, go over the top. 
Such an end is not likely of achieve- 
ment if an impossible objective is set, 
for which reason the figure set for any 
one place to reach is a reasonable one 
and one that may be confidently ex- 
ceeded. The game is not so much to 
attain the objective as to see how far 
beyond the objective a place can go. 
As a matter of fact there are really 
two objectives for each place, the of- 
ficial one that is announced to the 
public and the super-objective towards 
which the workers are bending their 
efforts. There are crowns as wells 
as honor flags to be won and the more 
crowns the greater the achievement: 

The competitive~ idea is strong 
throughout the whole canvass and is 
used to put ginger into the campaign. 
For example, the Ontario organization 
is straining every nerve to keep the 
provincial total from day to day. at 
the 50 per cent. mark of the Dominion 
total. So far it has succeeded and the 
competition will serve to keep the 
workers throughout the province at 
the top-notch of effort. Districts vie 
with districts, cities with cities, and 
towns with towns in the speed with 
which they work up toards their ob- 
jective. 


VISIT PRINCE ALBERT 


Representatives of Bondholders Com- 
mittee Negotiate Settlement 

A despatch from Prince Albert, 
Sask., announces the arrival there 
last week of E, M. Saunders, trea- 
surer of the Canada Life Assurance 
Co.; and Edwin Long of the law firm 
of Malone, Malone & Long, Toronto, 
representing the bondholders of the 
city. Messrs. Saunders and Long 
were vested with full powers to con- 
clude a settlement with the munici- 
pality, which, as already announced. 
is in financial difficulties. 

The despatch states that the bond- 
holders committee at Toronto have 
been in possegsion for several weeks 
of the final communication from the 
Prince Albert committee which was 
entrusted with the task of carrying 
on the negotiations. It had been 
felt for some time here that the sit- 
uation must soon take a change. The 
announcement that the representa- 
tives of the committee have full 
powers to arrive at a definite con- 
clusion will prove very pleasing as 
the negotiations have been carried on 


almost contin uously since early last! total is 


HON. F. B. M‘CURDY 
TELLS OF LOAN’S 
DESIRABILITY 


Present Generation of In- 
vestors Never Had Such 
an Opportunity 


THREE QUESTIONS 


Victory Bonds Meet All Re- 
quirements of a Safe, High- 
Yielding and Readily 
Saleable Security 


In response to a request from the 
Colchestér, N. S., Victory Loan Com- 
mittee as to the desirability of the 
present Victory Loan for investment, 
Hon F. B. McCurdy has written the 
following message: 

Anyone who regards his action in 
investing in Canada’s Victory Loan 
at 5% per cent. as a patriotic duty 
duly performed, can take what meed 
of pleasure he may from such con- 
templation. It is all to the good, 
and, anyway, he will never regret 
his purchase. c 

The present generation of Canad- 
ians have never had an opportunity 
of investing in Government bonds 
at all comparable with the present 
war loans. To find a parallel on this 
continent one has to go back to the 
American Civil War. Then, as now, 
large emissions of United States Gov- 
ernment loans for war necessities 
flgoded the market and resulted in 
that country’s bonds being sold at 
iow prices. After the end ofsthe 
war, of course, they went up. 

The present Victory Loan is being 
offered on more favorable terms to 
the purchasers than its predecessors 
in that now peace is “in sight” and 
with it the conditions that will bring 
fresh accumulation of capital and 
‘higher market prices for Government 
bonds. ; . 

Only a few years ago even 4 per 
cent. bonds of small cities and towns 
sold at par. Does anyone doubt that, 
after peace comes, similar bond mar- 
ket conditions will return? 


Three Important Questions 

A prudent investor will naturally 
ask for answers. to the following 
questions regarding his proposed 
bond: 

1. Security—It is safe? 

2. Return—Doeg it yield a satisfactory 
rate of interest? 

3. Convertibility—Can he sell and get 
his money, should he require it, without 
delay ? 

The answer to all three questions 
is emphetically “Yes:‘ Victory bonds 
meet all these requirements.” 

1. All Canada, through its taxing pow- 
eer, is the security. 

2. 5% per cent.— such high rates on 
Government bonds aré obtainable only in 
times of great urgent borrowing, i.e., at 
present, owing to war necessities. 

3. Even in war markets Canadian Vic- 
tory Bonds have been salable at cost. 
With the return of peace there will un- 
doubtedly be a ready market at a pre- 
mivtm. * 

Capital Wisely Invested 

Do you recall the parable of the 
talents? Its teaching is that every- 
one’s capital should not be wrapped 
in a napkin, but wisely invested. Have 
you ever pondered on the enormous 
importance of such investment and 
what power it-carries? 

There are many people in Nova 
Scotia who have during the whole 
of their lives been content to keep 
their money in the savings bank at 
3 per cent. What would they gain 
if, instead, they placed their funds 
in the Victory Loan at 5% per cent.? 
Victory Bonds have a currency of 15 
years. Any school boy can reckon that 
$1,000 would amount in 15 years, at 
3 per cent.. interest added half-yearly 
to $1,563.20. If invested at 5% per 
cent. the amount would be $2,265.80. 
Similarly, $10,000 invested at par in 
Victory Bonds, interest at 5% per 
cent., added half yearly would at 
their maturity in 15 years. amount to 
$22,658, instead of at 3 per cent., 
$15.632. Is there any reason for a 
vise and prudent investor to hesitate 
or delay?, I think not. 

The banks, like the other big busi- 
ness organizations, are loyally co- 
operating with the bond selling com- 
mittees and encouraging their cus- 
tomers to buy ‘bonds. 

Under pressure of the gallant 
armies of the allies the war map is 
changing very rapidly indeed and the 
present may well prove to be the 
last opportunity for investors to pur- 
chase Dominion Government bonds on 
very favorable terms. 

At any rate I feel sure that those 
who buy Victory Bonds now will 
never rue their bargains; bargains 
they certainly are. 
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It is estimated that nearly five mil- 
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R.C.Matthews &Co 


Government 
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Manicipal 
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alevaibinitatita htesittiacants: 
C.P.R. BUILDING 
TORONTO 


Housser, Wood & Co. 


Canadian Municipai 
Bonds 


Union Bank Bldg. Toronto 


This may be your 
last opportunity 
to buy a tax free 


514% 
CANADIAN 


GOVERNMENT 
BOND 


Don’t Miss It 


R. A. DALY & CO. 


38 MELINDA STREET 
TORONTO 


Three Good Books for 
’ 

An Accountant’s 

Library 

“The Philosophy of Accounts,” by the 
late Charles E. Sprague, C.P.A.; 
Fourth Edition. Reprinted 1918. 161 
pages. Cloth, $2.00. 

One of the Accounting Classics, dis- 
cussing from the standpoint of the pure 
logical reasoning on which accounting 
is founded, the construction and form 
of the account, structure of balance 
sheet, accounting periods, the trial 
balance, theory of the detection of 
errors, etc., etc. 

“Corporation Accounting,” by R. J. 
Bennett, C.A., C.P.A., Fifth printing, 
1917; 563 pages. Cloth, $3.00, or in 
half leather, $3.50. 

Thoroughly covers the transactions, 
problems, accounts, and entries pecu- 
liar to corporation accounting and fin- 
ance, giving principles and detailed 
procedure, and where the practice is 
not uniform, the different methods in 
use. Gives working forms and full 
illustrative examples throughout. 
“Auditing Theory and Practice,” by R. 

H. Montgomery, C.P.A., of Lybrand, 
, Ross Bros. and Montgomery. Sesond 

Edition, Fourth Printing, 1918. 781 

pages, limp leather binding, thin 

paper, $6.00. 

A book of unique value to accountants 
and financial officers of corporations, 
containing an immense amount of in- 
formation on accounting and financial 
questions. Covers the principles of 
auditing, and special points to be ob- 
served in audits of banks, department 
stores, public utilities, ete.—over forty 
different lines of business in all. 


Order the above, and special list of 
“Books for Better Business,” from 


McAINSH & CO., Limited 
“The Beok House For Business Builders” 
4 to 12 College Street, TORONTO 


Route Your Shipments 
CANADIAN NORTHERN 


FIRST LARGE SUBSCRIPTION 


That of the Dunlop Company for One 
Million Dollars 


The Dunlop Company were one of 
the first to anounce a subscription 
to the Victory Loan. The directors 
decided after a brief discussion to 
subscribe for one million dollars 
worth of the bonds. This subscrip- 
tion did not represent conversion of 
previous loans, nor did it include per- 
sonal subscriptions by either direc- 
tors or employees of the Company. 

This announcement was telegrap®- 
ed to the leading newspapers all over 
the country and was the first large 
announcement to appear anywhere = 
Canada. 


The government of Jamaica is mak- 
ing preparations for dealing with the 
soldiers of the Jamaica Battalion 0 
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UNLISTED 
Bank Stocks 
Lean Co.’s Stocks 
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Industrial Stocks 
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CANADA 


will pay 51% p.c. in- 
terest for the loan 
of your money to 
help win the war. 








-* 


Buy Victory Bonds 
RENE-T. LECLERC 


Investment Banker 
160 St. James Street Montreal 
ESTABLISHED 1901 








High Grade 
Investment Bonds 


Well-known issues 
offer, at present 
prices, an unusu- 
ally liberal yield. 
Our list will be 
sent on request. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO ~ 





OUR ADVICE 


Do not do anything in the line 
of Buying, Selling or Leasing 
Real Estate without consulting 
our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 
Company 
46 King Street West, - Toronto 
Frank McLaughlin, Superintendent 


———— 
UNLISTED STOCKS 

Bank Stocks 
Lean Co.'s Stocks 
Mortgage Co.’s Stocks 
Industrial Stocks 
Before buying or selling get my price. 
J. E. CARTER, Investment Broker 





The Mercantile Agency 
R. G. DUN & CO. 


Canadian Offices: 


St. John, Sao wenteeel Ottawa, 
Moose ‘ Edmonton. 
Lethbridge,’ Vancou Vancouver, fon QUE. 


Address enquiries te 


R. G. DUN & CO. 


Dominios, Bank Bldg. Toreato, Can 


wTEES 


We Present a Record— 
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THE FINANCIAL POST 


FIELD. OF MUNICIPAL FINANCE 
SOUTH VANCOUVER {| ‘ecomisining and scitating hasbeen (ONTARIO WILL 





SAVES MONEY BY | th.c'toy steps to get the money ana) SHOW SURPLUS 
PAYING OFF LOAN It seems astonishing that council after FOR PAST YEAR 


embark on a policy of improvement. 
Commissioner F. J. Gillespie] ‘to al! the complaints, éven receive|Provincial Treasurer Mc- 







































buse f f th d 
Dawe Gone ors for agitators, and yet remain supinely to: pee sina 
ric ifferent. But it’s the fact. No re- 
—nmnntemeeee f ‘ to 
NOT DUE TILL 1920 _ | of our citizens and none has been more| REVENUES INCREASE 


vehemently urged both by citizens and 
underwriters. Yet that bugaboo about 
the expenditure that would be neces- 
sary has scared the city fathers all 
these years. There is no reason in the 
wide world to be scared, for it would 
not be necessary to raise the taxes to 
pay the costs of carrying the addition- 
al debt. The water department can be 
made to stand the annual charge for 
the outlay that would be involved. It 
might be necessary to raise the water 
rates to accomplish the reform, but 
the water rates can being raised, be- 
.cause Halifax gets its water far more 
cheaply than the majority of cities. 
What is needed is a little courage, a 

little good business sense and some 
enterprise, and the thing can be done. 








Provincial War Tax Likely to | 
Remain in Force Over the 
Period of Demobili- 
zation 









Spitzer, Rorick & Co. Agree to 
Allow Municipality to Meet 
Treasury Notes Before 
Maturity 


VANCOUVER —A’ good stroke of 
usiness on account of the munici- 
pality of South Vancouver has been 
effected by F. J. Gillespie, the com- 
missioner appointed by the provincial 
government to administer the affairs 
of the district. In March, 1917, the 
municipality borrowed from Spitzer, 
Rorick & Co., the sum of $450,000 
on three-year treasury certificates 
bearing interest at 6 per cent. Though 
not due until March, 1920, Spitzer, 
Rorick & Co., have been good enough’ 
to agree to saccept approximately 
$200,000 on account of principal on 
which interest would cease. Accord- 
ingly on October 25, Commissioner 
Gillespie remitted to them, including 
exchange, $204,250, reducing the loan 
to $250,000. 

The total amount collected up to 
October 25 to meet this loan was 
$220,270, so that there remains a bal- 
ance in the bank of $16,020. Col- 
lections on account of the fund will 
gradually decline until the 1919 tax 
sale, for which preparations are now 
being made. At present payments 
into the fund are being made at the 
rate of about $9,000 per month. 

Commissioner Gillespie supplies the 
following statistics covering receipts 
of the municipality for the first ten 
months of 1918, compared with the 
same period of 1917: 
















The fiscal year of the provincial 
government of Ontario ended on Oct- 
ober 31. During the week Hon. T. W. 
McGarry, provincial treasurer, issued 
a statement to the effect that a sub- 
stantial surplus would be shown. 
There was an increase in revenue but 
this was offset to some extent by a 
slight increase in expenditure, though 
the latter was held down to the ut- 
most. Last year Jike its predecessors, 
saw more money expended for war 
purposes than was received from the 
war tax, until now more than _ $2,- 
000,000 had been expended in ‘this 
way than had come in from sources 
that had been specially ticketed for 
the purpose. 

The increase in revenue was secur- 


























































CAMPAIGN IN NOVA SCOTIA 


F. B. McCurdy & Co. Subscribed for 
a Round Million. Dollars 

HALIFAX.—The bond dealers and 
investment men of Halifax, in com- 
mon with their fellows all over Can- 
ada have been engrossed for two 
weeks with the Victory Loan and 
now they see their efforts about to be 
crowned with success. 

The subscription of. F. B. McCurdy 
& Co., for a round million dollars 
of the bonds came as a stimulus in 
Halifax, and blazed a good trail. Next 
day W. A. Block gave a personai 
subscription for $100,000 in addition 
to anything his firm might do. One 
of the most enthusiastic woykers for 
the loan has been Colonel .-Thomas 
Cantley, of New Glasgow, who had 
governor Grant as a leading lieuten- 





the amusement taxes, both due to 
the expansion of the theatre busi- 
ness and the larger number of motors 
owned in the Province this year. A- 
bout five months ago a small tax 
was imposed upon the theatres, a 
certain amount being collected each 
month for the use of films. The-rev- 
enue from this source will be about 
$10,000 a year. An increase in the 
tax on admission ‘tickets to amuse- 
ment places came into force the be- 
ginning of this month, and it will in- 
crease the revenue for next year. 



























10 Months, 10 Months. in Pj The War Tax 
1918. 1917, | ant, in Pictou county. G. S. Camp- Under the war expenditures the 
Taxes . $532,796 $466,973 | bell, chairman of the provincial exec- | Government has’ already placed 63,- 
Schools ......... 67,808 59,318 | utive, has been an inspiration to his | 900 to the credit of the Siberian Ex- 
Water... ......+. 75,448 63,429 | army of assistants. He has been on | peditionary F t id 
Sundries . ...... 26,747 27,296 | the job earl d late P y Force to provide com- 
ienininlaaten 5") © Job early and late. forts for the m@n, which cannot be 
MRD ie oa $702,800 $617,017 — under the regulations. Brig.-Gen. H. 





























WOULD EXTEND TIME 


Representative of Bottd House Makes 
2 Promise to City of - 
Vancouver 

Spitzer, Rorick & Co., of Toledo, ac- 
cording to the statement of their re- 
presentative, Mr. Easton, will not 
make any difficulty about allowing the 
city of Vancouver to extend the time 
for the repayment of the principal and 
interest due on acevunts borrowed 
fested so much alarm over the] from that compeiy against arrears 
amount of their accounts that he | of taxes and which fall due ha! f-year- 
thought it necessary to make an ex- |} 
planation and show the taxvayers 
that the increase had not been caused 
by the present administration, but 
was specially due to the increase of 
the city’s debt in past years. In the 
past three years, the city had only 
borrowed $1,259,216. Of this amount 
$525,500 had been expended for ur- 
gent public works. The balance of 
$534,216 was used to pay debts in- 
curred during previous years. It was 
true that the city was obliged to im- 
pose a special tax but it had to be 
done to cover and liquidate the sum 
of $424,968 deficit and other earlier 
obligations. 

Begore Mayor Lavigeur came into 
office there was over one million do!- 
lars due the city for arrears of taxes. 
His administration had succeeded in 
collecting over $500,000 of this 
amount.and prior to the end of last 
September thad been successful in 
collecting a further amount of $136,- 
870, leaving a balance of arrears to 
be ‘collected amounting to $382,133. 


In the present year $30,000 more in 
average had been collected than in 
previous years. 


HALIFAX WATER SUPPLY 


Underwriters Not Satisfied With Pre- 
sent State of Affairs 

Halifax.—The fire insurance com- 
panies in Nova Scotia have been es- 
caping big conflagrations for a com- 
paratively long time both in city and 
province. But the underwriters are 
not satisfied with the Halifax field 


secured through military channels 
C. Bickford, who is second in com- 
mand, has been notified that he can 
draw on the Government for any 
money he may need to augment the 
$3,000 already donated. 

The rapidity with which the Cent- 
ral powers are crumbling, and the 
likelihood of peace in the near future, 
has caused the question to be asked 
“how long the Provincial war tax 
will remain in force?” When this 
tax was imposed by the Government, 
it was specifically mentioned that 
the money was to be used for war 
purposes. Consequently, it remains 
for the Government to say how long 
the tax shall he collected. It is prob- 
able that the tax will remain in force 
over the’ period of demobilization, as 
until that time there will be many 
needs arising out of the war, such 
as placing the men back ‘in civil oc- 
cupations. 






QUEBEC CITY FINANCES 


Mayor Protests Statement Showing 
Condition of Affairs 

At a recent meeting of the council 
of Quebec City, Mayor Lavigneur 
presented an interesting statement 
relative to the financial position of 
the city. He stated that when the 
city commenced the collection of 
taxes, the people of Quebec had mani- 




































































While in Vancouver, Mr. Easton ex- 
pressed his pleasure at the changed 
conditions he had noticed in the city. 
When there a couple of years ago con- 
ditions did not look so good as might 
have been desired, but now he noted 
a marked change. He congratulated: 
the city on the stand taken in connec- 
tion with tax sales. He recognized 
the necessity of nursing financially a 
great many citizens during hard times, 
and if the city would only let- his firm 
know, a little ahead of the time the 
payments on treasury notes fell due, 
the city could depend upon it that 
any assistance the company could 
render would be given in the way of 


extended time for payment, if this was 
found necessary. 









LARGELY HELD AT HOME. 


Canadians Now Hold 75 Per Cent. of 
Dominion Bond Issues. 

It is interesting to note Canada’s 

gradual trend toward independence 

in financing its Government enter- 














































to the British Government on_ the 
trade of Canada, says the Bache Re- 
view of New. York. 

“A comparison of the holding of 
Canadian Government and other in- 
vestments by the United States, the 
United Kingdom and Canada herself 
before and since the war, including 
1917, shows that in 1909 Canada held 
22.10 per cent.,‘the United Kingdom 
74 per cent., and the United States 
only 3.90 per cent. In 1915 the United 
Kingdom’s holdings had declined to 
14.20 per cent., the United States had 
increased to 42.10 per cent., and the 
investments of Canadians in their own 
securities had risen to 43.70 per cent. 
Last year, 1917, the United Kingdom’s 
holdings had become negligible, drop- 
ping to 0.60 per cent., United States 
investment had dropped to 24.40 per 



















Sauerbeck’s index number for Sep- 
tember stands at 197.1, a new high 


record, compared with 195.9 at end of 
August and 81.2 at end of June, 1914. 


Money By; By-laws 


Those investors whe * who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


BY-LAWS PASSED OR DEFEATED 

Medicine Hat—Four money by-laws 
have been passed by the burgesses— 
$10,000 electric light; $4,700 garage; 












































































, $8,800 embankments and $38,000 bridges.}cent. (our entry into the war turned 
benguse ef "te. water —. — Majorities ranged from 122 to 206. — the tide toward investment in our own 
everybody knows works badly. Culross Township—By-law provision- 


obligations), and Canada has increased 
holdings of her own issues to 75 per 
cent. 

“Canada began last week its cam- 
paign for a Victory Loan and is going 
through an amount of effort propor- 
tionate to that which we have just 
concluded. There are two points of 
difference between our own proposi- |! 


twenty years it has been the subject 
of grievance in the higher parts of the 
North End particularly and on no 
subject probably has there been agi- 
tation or more bitter complaining. A 
Halifax exchange says: “There is 
plenty of water; in fact, more water 
goes to waste every day in Halifax 
than would adequately supply a very 


ally adopted providing for the borrowing 
of $3,778 for completing certein drain- 
age werk. 
DEBENTURE NOTES 

Chatham—aAt a meeting of the Public 
Utilities Commission on November 1, 
Mayor Clements reported taat the mat- 
ter of a further issue of hydro deben- 
tures now awaited the approval of the 
Ontario Hydro Commission. 










































BOND SALES tion and Canada’s. First, the funds 
much aemgem ae gene ne ters "we $1,000 Bell Telephone at 88 300 | raised there are to be used to finance 
Uteble. is ab: tn. ie Can. Cotton at 80 Can. Lo ne to] the country; upon the amount raised 


tem. There are two reports by ex- 
perts indicating what needs to be done 


to rectify the trouble, and the engin- 
coring department sable and ansigas 35 YaSay at Lacy" Coty 2 










; $3,300 Cedar My aor at 8 
83% ; ‘$8,000 Dominion Iron at 84;4$1,000 


Dom. Textile “C” at 100; $2,000 F ge 


depends, to some extent, the amount 
of war business which Canada can do. 


ed from the motor license taxes and: 


prises as shown by the official report | 


ovement mroroenes on the publish- 





THE FINEST HUNTING 
GROUNDS IN AMERICA 


ARE CONVENIENTLY REACHED 





CANADIAN PACIFIC RAILWAY 
Moose Bear Caribou | 


Red Deer «4 Small Game 


ARE QUITE PLENTIFUL 






Particulars from Canadian Pacific Ticket Agents or W. B. HOWARD, 
District Passenger Agent, Toronto & 
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VERLAND cars, more than 


ever, are now aiding Ca- 
nadians to save time and in- 
crease their efficiency. 





a 





These dependable, comfortable 
and thoroughly adequate cars com- 
pletely meet present-day needs for 
better service and economy. 


Back of every Overland, protecting 
its owner, is a real Canadian institu- 
tion prepared to care for ‘all service 
and parts requirements now and 
later. 















Five points of Overland superiority; 
Appearance, Performance, 
Comfort, Service and Price 





Light Four Model 90 Touring Car Model go Sedan 
Model 85-4 Touring Car 


The Overland Sales Co. Ltd. 


DISTRIBUTORS 
94-100 Richmond Street West 
TORONTO 
Phone: Adelaide 661 





Willys-Overland, Limited 
Willys-Knight and Overland Motor Cars and 
ight Commercial Wagons 
Head Office and Works, West Toronto, Ontario 
Branches, Montreal, Que., Winnipeg, Man., Regina, Sask. 








GOOD-WILL ADVERTISING 


Keeping Alive Markets Closed Dur- 
ing the War 


To keep alive foreign markets at 
present closed to American products 
by war conditions, Secretary of Com- 
merce Redfield urges good-will ad- 
vertising, which he thinks could be 
done most effectively by co-opera- 
tion. The Secretary says: 

“My attention has been called to 
the fact that some of our farseeing 
and efficiently managed export con- 
cerns are resorting to goodwill adver- 
tising in foreign markets, where ship- 
ping difficulties and trade restric- 
tions have made it necessary-~ to 


mark time in a sales way. 

“On the other hand, there are firms 
that seem to be at a loss to know 
what to do in the face of the export 
restrictions and lack of tonnage. 
Some are inclined to turn their 
backs on foreign trade until the war 


1s over. 

“Let me suggest good-will adver- 
tising for all firms that have no 
reason to expect improvements in 
their foreign business while hostili- 
ties continue. Such advertising does 


advertisers could club together and 
make a more impressive showing than 
could be hoped for through individ- 
ual efforts. Through cooperation, 
advertisements could be grouped and 
displayed in the most telling fashion. 
Associations of exporters and manu- 
facturers or chambers of commerce 
could handle such an undertaking to 
good advantage. 

“I think the most noteworthy fea- 
ture of the recent Chemical Exposi- 
tion in New York was the fact that 
of all the exhibitors—and there are 
more than ever before—only a very 
small percentage were looking for or- 
ders or could possibly fill orders if 
they found them. They are devoting 
all their manufacturing efforts to war 
purposes but are giving a reasonable 
amount of attention to keeping their 
goods and their marks before their 
prospective future customers. That 
is one sort of good-will advertising. 

“In addition to the ultimate bene- 
fits gained by the firms that adver- 
tise in a far-sighted way, the money 
thus spent, will create good-will for 
our country as a whole and for our 
business as a whole. When an adver- 
tising campaign is shown to be at 
not aim at immediate profits. It is| once patriotic and good business there 
intended to keep the, name of a firm|is very little left to be said against 
or of a product before a community | it. 
when circumstances have interferred 
with actual trading. It indicates an 


interest in the community that is 
always appreciated and it makes a 


“Good-will advertising is not new, 
but its application to the present ‘sit- 
uation in some countries will perhaps 
be a new thought to many firms. 
Business houses in other countries are 
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SOLID GROWTH 


Up-to-date business methods, backed 


by an un- 


broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 


nomenal growth. : 


- Assurances in Force have more than 


doubled in 


the past seven years, and have more than trebled 


in the past eleven years. 


To-day they exceed by far those of any Canadian 


life assurance company. 


SUN LIFE ASSURANCE 


Company OF 


(CANADA 


HEAD OFFICE-MONTREAL 


A Word to the Younger Men 


In one of his famous Essays John Stuart Mill, the great Economist, 


made the following terse statement: 


“We all desire to be well ‘off, 
effective desire of accumulation.” 


but few possess 


the 


That is the point—to have both the wish and the WILL, to save 


money. 


A Life Insurance Policy is the surest stimulus to save, and The 
Great-West Life Policies provide all the advantages of profitable 
investment, and safe protection on most favorable terms. 


Full rates and information on request, 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Dept: G. 


Head Office, Winnipeg 


Ask for a Registration Certificate holder—swhile they last. 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and ‘cannot be bought, sold 


or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


Policies issued from $500 to 
$5,000. For further information 
and literature, apply to 


FRED J. DARCH, W. H. HUNTER, 
Ses ry t 
HEAD OFFICE - - 


Furnishes 
A Complete 
System of 


Insurance 


TORONTO 


Foresters 


Benefits 
Paid 

58 Million 
Dollars 


8. Hd. PIPE, F.A.S., A.1.A., 


INVEST YOUR SAVINGS 


3% 
INTEREST 
RETURN 


SECURI 


Paid-up Capital ..........++. Ae vees 
Reserves 
Assets 


Ina d5'.%{ DEBENTURE of 
The Great West Permanent Loan Go. 


ves¥e $2,412,566 .31 
: 756,580.13 


7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


THE 
CANADA NATIONAL 


FIRE 


' INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN, 


TOTAL ASSETS $2,387,634.14 
A Canadian Company Investing ite Funds in Cenada 


APPLICATION FOR AGENCIES INVITED. 


Investors’ Information Bureau 
Any subscriber to The Post may write the Investor’s Information 


Bureau for special information on any 


security, or other 


financial matter in which he may be interested. Inquiries are treated 


confidentially, and answered by mail. 
_ This service is free to subscribers, but 
Hamp for reply. 


inquirers sheuld enclose 
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REAL ESTATE AND INSURANCE 
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TOWN PLANNING 
IN RELATION TO 
LAND TAXATION 


Town Planning Expert Deals 
With Conditions in the 
West 


DIVIDE THE LAND 


Agricultural Portion Should Be 
~ Placed by Itself and Not 


Built Upon Till a Fit 
; Time 
OTTAWA—Thomas Adams, town 
planning adviser to the commission of 
conservation, who has returned from 


the west, said in an interview that 


the movement is making rapid strides 
in western cities, since it had come to 
be realized that town planning was a 
necessary preliminary to any sound 
system of taxation of land values. The 
schemes now being promoted in the 
west, he said, may have an important 
effect on the ever-freen question of 
land speculation. ' 

“The town planning schemes being 
prepared by the cities of Edmonton, 
Calgary, Lethbridge and Medicine 
Hat,” said Mr. Adams, “are of par- 
ticular interest because the main pur- 
pose which these cities have in view 
is to solve some of the financial diffi- 
culties created by past speculation in 
real estate. Town planning in the 
west is being used to help the cities 
to save money, whereas, to -many 
people, the very name of town planning 
is synonymous with increased muni- 
cipal expenditure. : 

“The cities of Calgary, Edmonton, 
Lethbridge and Medicine Hat have 
decided to prepare comprehensive 
town planning schemes for the whole 
of their areas. The immediate cause 
of their decision to do so is that they 
were threatened with the reduction 
of their areas under the pressure of 
owners of suburban lands who have 
applied to the publie utility commis- 
sioners to have their lands’taken out 
‘of the cities in order that relief may 
be obtained from thé high assessment 
and taxation. Faced with this pro- 
blem the cities have come to realize 
that they must plan their areas with 
proper regard to their use for differ- 
ent purposes, including agricultural 
purposes in the suburbs, and that they 
should fix their assesments in accord- 
ance with these uses. 

Divide the Land. 

“They purpose to plan and separate 
all agricultural lands within the city 
from business and residential lands. 
The underlying principle of the divi- 
sion between agricultural lands and 
building lands will be that the former 
will not be required for building with- 
in a reasonable time. Land in the 
agricultural division will be assessed 
at only agricultural value—wild or 
vacant lands in such division having 
a minimum value to be fixed under 
the law. Is is proposed to cancel all 
sub-divisions in the agricultural area 
and to permit no new sub-divisions 
unless in accordance with the scheme. 
When land in the agricultural area is 
permitted by the council to be trans- 
ferred to the building area and there- 
by to get the full benefit of the public 
utilities it will be subject to an in- 
grement tax suggested at 50 per cent. 
of the difference between the assessed 
agricultural value and the assessed 
building value. No utilities, such as 
sewers, water mains, pavements, etc., 
will be extended to the agricultural 
area except at the cost of the owners, 
and only then by agreement with the 
city. So long as the land remains in 
the agricultural area no utilities will 
be extended except for agricultural 
purposes. Maps and schemes are 
now being prepared to carry out these 
objects. . 

Agricultural Land. 


“One of the things that has never 
been clear to the western city,” said 
Mr. Adams, “is that agricultural land 
may be within the city boundaries. 
It has been assumed that any land in- 
cluded in the city ipso facto became 
building land no matter what the 
ratio was between the growth of the | 
population and the area of the city. | 
Since the passing of the boom, west- 
ern cities have begun to realize, hap- 
pily, that it is unwise to tax land at 
a higher rate than it can bear, hav- | 
ing regard to its revenue-producing 
capacity and subject to the com- 
munity getting the increment of 
value due to its own expenditures. A 
great deal of land at the present time 
does not produce revenue because, 
while it-is really useful for agricul- 
ture it is being held for building pur- 
poses, for which it may not be re- 
quired for perhaps 40 or 50 years. 

Divide up Calgary. | 

“In the scheme suggested at Cal- 
gary, about half the city area will be} 

as land 


other half, amounting to no less than 
twenty sections, or about 12,800 acres, 
will be defined as an agricultural 


zone, 
“By stopping sub-division in the 
agricultural zone until the inner build- 


ing zone is built up to at least a 
density of two-thirds of its area, the 
owners of suburban land will realize 
that their best way to derive profit 
from the land will be in farming it 


and improving its fertility. At pres- 
ent vast tracts of such land are lying 
idle because the owners are living on 


the illusion that their farms will be 
required for building purposes. 


“The present population of Calgary 


is about 60,000. Its total aréa is 25,- 
920 acres, about equal to that of To- 


ronto. This area would accommo- 
date a population of 777,600 on the 
wholesome basis of thirty people to 
the acre. It is felt, however, that it 
is not unreasonable to limit the pres- 


ent expectations as to future growth 
to less than half of that number (say 
350,000) so far as the planning of 
the city is concerned, and that even 
then ample concession is being made 
to the hopefulness of those who own 
real estate. 
How Avoid High Taxes. 

“There is room for this population 
of 350,000 within a radius of half a 
mile of the street railways of Cal- 
gary. Within this radius there are 
sewers and water mains provided in 
or ready for extension to most of the 
streets; but it is unreasonable to ask 
the present generation to bear the 
urden of local improvements for a 
population of ecen this number. At 
present, however, they are respon- 
sible for locak improvements for a 
sub-divided area which would pro- 
vide for a population 13 times the 
present size. How can high taxes be 
avoided under such circumstances? 

“If one were starting de novo it 
would be enough to have local im- 
provements actually constructed only 
slightly in advance of existing needs, 
but a plan prepared for five or six 
times the existing population. 

“Having arrived at the decision 
that half of the area of a city is 
enough to provide for reasonable 
growth for many years, the remain- 
der of the land ‘should be treated as 
agricultural land for the time being, 
or taken out of the city. Otherwise 
it’ will be taxed at a rate which the 
average owner cannot pay and the 
city will get no benefit from this 
taxation because it is responsible for 
extending local improvements, which 
cost more than the taxes are worth, 
even when the latter can be collected. 
Growing arrears of taxes and con- 
tinued improvement extensions be- 
yond needs have bad effects on’ the 
finances of any city.” 


TORONTO PERMITS 


An Estimate of $8,500,000 Is. Made 
For The Year 

It “is estimated by officials at the 
city hall, Toronto, that building per- 
mits for the year will approximate 
$8,500,000, or over a million dollars 
more than the 1917 permits. The’ 
value of permits issued at the City 
Architect’s office to date is over $7,- 
500,000, so that the city has had a 
good building year despite war timo 
conditions. The present year is the 
second largest building year since 
the.commencement of the war. In 
1916 the permits almost reached $10,- 
000,000, although there had been a 
decided falling off in building opera- 
tions just after hostilities began. The 
city’s best year was 1912, when the 
permits totalled over $27,000,000. 
That was at the end of a great 
seven-year period of expansion due 
to record immigration from the old 
land. 


SOLD OIL LANDS 


W. S. Herron, of Calgary, Disposes 
Of Some Alberta Property 
W. S. Herron, who has been pro- 
minently identified with the oil busi- 
ness in Calgary since the beginning 
of the search for this commodity in 
Alberta, last week disposed of an- 
other small section of his holdings. 
Mr. Herron was the largest original 
owner of these lands in Alberta. 
The present sale involves the trans- 
fer of 40 acres. The property is 
taken over from Mr. Herron by the 
Canada Southern Oil and Refining 
Sompany. The purchase was an- 
nounced last week by William E. Mc- 
Leod, president and manager of the 
buying corporation. 


The Western and British America 
Assuranc. Companies have subscrib- 
ed a quarter of a million dollars (250,- 
000) each to the new Victory Loan. 
This makes a total of $965,000, that 
has been taken in Victory Loans by 
these two Companies. 

The system of the Niagara District 
Independent Telephone. Companies in 
Seen and ports Townships was 

over the Bell Telephone 
Company. The 


MARKED CONTRAST 
IN THESE TAX SALES 


Furious Bidding in 1911 Com- 
pared With Lack of Interest 


and Low Prices in 1918 


eT ‘ 
Vancouver.—The great difference 
between the real estate market in 1911 
and to-day is reflected at the provinci- 


cial tax sale now in progress at the 


Vancouver Courthouse. In 1911 when 
the last provincial tax sale was held 
in the district a few parcels of land 


on which there were total arrears of 


but $900, brought $35,000, so furious 


was the bidding. 
Recently out of 326 parcels offered, 
bids were received on only fifty-seven 


parcels. For the most part the bids 


were only for the amount of the taxes 
due. The remaining 269 lots reverted 


to the crown. 

One morning during the sale Frank 
Burnett jr., district assessor, who is 
acting as auctioneer, offered 174 lots, 
on which bids were received for sixty- 
five. The remaining 109 reverted to 
the crown in default of a bid. e 

A few of the lots sold brought com- 
petition in bidding, especially a group 
of lots on Bowen Island, suitable for 
summer home sites. Une of these 
measuring .69 acres, with only $8.42 
taxes against it, was bid up to $52. 
Another with $5.35 owing brought $20, 
while a third lot with $12.92 owing 
brought $40. These were all in D. L. 
1553. A similar summer homesite 
lot on Howe Sound was bid up from 
$10 to $26. 

The officials are very. much grati- 
fied, however, at the number of re- 
demptions which have occurred. There 
were 3270 parcels advertised for sale, 
but when the sale opened only 1207 re- 
mained to be offered, and even these 
will not go under the hammer. 

During the course of the first day’s 
sale 326 parcels were offered for sale. 
Of these 57 were sold, and 269 re- 
verted to the government. Up to noon 
174 parcels were put up for sale, 65 
were sold and 109 were bought in by 
the government. 


ESTATE OF JOHN AULD 


Montreal Manufacturer Left Over 
Half Million Property 

The Royal Trust Company has ap- 
plied for probate of the ¢state of John 
Auld, manufacturer, of Montreal, who 
died on March 30 last, leaving an es- 
tate valued at $598,868. Inventory 
included $276,750 real estate in Mon- 
treal, $12,369 in promissory notes, $5,- 
456 household goods, $4,351 insurance 
and the balance mostly in stocks and 
bonds. After providing legacies of 
$1,000 each for the Montreal General 
Hospital, the Protestant Hospital at 
Verdun and the Children’s Memorial 
at Montreal, the testator distributed 
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Fire, Marine, Hail and Automobile 
ice. 


ran 
HEAD OFFICE - - LONDON’ 


BOARD OF DIRECTORS: W. B, 
Meikle, President and General Man. 

er; Sir John Aird, Robert Bicker. 
d (Montreal), Lt.-Col. Henry Broek, 
Alfred Cooper (London, Eng.), H. ©. 
Cox, John H. Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 
Assets, over = - -  §$3,500,000.00 
Losses paid since organiza- 

tion, over - $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 


Ineorperated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - %6,000,00000 
Losses paid since organiza- 
tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike (Montreal), L&- 
Col. Henry Brock, Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, John H. Fulton 
~ (New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0O.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0., 
-E. R. Wood. 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Bite, 
Canadian Bank ef Commerce Building, 


Torento 


ble Address: B Teronte. 

Ge a Canadian Bast 
ational Trust Company, 

Limited, ete. ~ 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bewman, Jackson Block. 


CONSULTING ENGINEERS 


his property among his twelve em-|/ 


ployees, seven friends and twenty-four 
relatives. 


SUCCESSION DUTIES 


Rights of Two Provinces Are Subject 
of Law Suit 

A noteworthy case affecting the 
rights of provinces in the matter of 
collecting succession duties was heard 
this week by the Supreme Court at 
Ottawa. This was an appeal from 
the judgment of the Supreme Court 
of-Nova Scotia in the case of the 
Provincial Treasurer of Nova Scotia 
vs. Smith. The appellants are 
executors of the estate of the late 
Wiley Smith, of Halifax. A part of 
the estate consisted of over 2,000 
shares of the stock of the Royal Bank 
and the Province of Nova Scotia 
claimed succession duties on the 
value of that stock to the amount 
of $20,000. The Province of Quebec 
also claimed the right to this succes- 
sion duty on the ground that the mat- 
ter was governed by the situs of 
the property and that the situs of 
these shares was at the head office 
of the bank in Montreal. 

Prior to 1913 all transfers of bank 
stock in Canada had to be effected 
at the head office of the bank. In 
that year an amendment to the Bank 
Act provided that a bank might es- 
tablish in any province a share regis- 
try office, at which shares held by a 
resident of the province had to be 
registered and at which only shares 
could be transferred. 

The Supreme Court of Nova Scotia 
held that this legislation fixed the 
situs of the shares owned by the 
estate in Nova Scotia, which has a 
share registry of which the shares 
were registered. 

The Province of Quebec claims 
that the right to register and trans- 
fer does not determine the situs; 
that the transfer is always subject to 
the sanction of the directors and that 
other rights of shareholders are not 
affected. 


er 2 oe 


] F contemplating 
Insurance, ask for 
particulars of our 
Protection and Sav- 


ings Policy. 


Low Premiums 
with high guarantees. 


EXCELSIOR 
won [FE 


HEAD OFFICE. TORONTO 


ADELAIDE AND TORONTO STREETS 
Opposite General Post Office 


K.C., for Nova Scotia, and Geoffrion, 
K.C., and Lanctot, K.C., Deputy At 
torney-General, for Quebec. 


Among the new companies that have 
been incorporated during ta:, 
week are the Victory Oil Co., of 
monton, with a capital of $25,000; 
Peace River Pioneers Petroleum 
Led., Peace River, at $500,000; & a 
sior Collieries, Calgary, $50,000: a 
Miquelon-Stokes Cap Co., Calgary; 5% — 
the manufacture of hats, boots, © 
$10,000, and the Central Garage © 

me Co., Ltd., Cardstone, $10 
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How Many Bonds 


TO-DAY? 


BUY 


Space Donated to the Winning of the War by the Toronto Members of the Bond Dealers’ Association 


VICTORY BONDS.---MORE 
BONDS---STILL MORE VICTORY BONDS 


That’s the pertinent question being asked. 


_ And it’s Canada that’s doing the asking. 


Canada’s jaws are set, and looking squarely into your eyes—she asks: 


“How Many Bonds To-day?” 


Canada wants plain talk, no quibbling. 


Canada is through with “conversational” help—words are fine, but 
they won’t buy food or guns. 


Advice—Canada has more than plenty, little of which can be traded ; 
for ammunition. ; 


She wants a direct answer to this question. 
An answer that will spell action. | 
Such action as will fulfill your duty as a citizen. 


Yes, and help pay the obligation you owe to your country. And when 
you have answered— 


Stand erect in all your manhood— 


Proud of the flag under whiclf you live—loyal to the country you call 
your own—ready to help and protect to the last dollar. 


To buy your quota—your equal share—is a simple duty patriot- 
ism suggests that you do more. 


If you fail Canada now—you are shifting your just burden on to 
another man’s shoulders. 


Endangering the Patriotic Spirit of Canada. 


Put every dollar you have saved, and can save, and every dollar you 
can borrow, at work—at work saving lives and bringing our fighting 
men, sons, husbands, brothers, friends, home alive and victorious. 


If you cannot fight it’s your bounden duty—your very self-preserva- 
tion—demands that you lend your money to your country— 


If your income is $2,500 and upwards—do not buy a couple of bonds 
and sit back with a look of self-satisfaction. DOUBLE your first figure. 


You are not giving, you are lending—at good interest—on the best 
security in all Canada. 
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CANADA’S PROSPERITY .. [£ 


Depends upon the success of the Fn 
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VICTORY LOAN £ 


[| HEAD OFFICE- TORONTO _{T— 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 


MONTREAL 
Authorized Capital - - $2,000,000.00 
Subscribed Capital - - 1,009,000.00 
Paid-up Capital - - $7,015.79 
General Fire Ingurance Business Transacted 
Theodore Meunier, Reginald B. Gaudin, 
Assistant Manager 
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The art of blending tobacco has. Y3ae 


t d th ith of perfecti 
in fea Smoking Mixture” PER PACKAGE 


Your Country 
Needs the Money 


Victory Bonds—like our Guaranteed investment Re- 
ceipts—are absolutely safe. No investor has ever lost 
a Dollar on either of them—nvr waited for his interest 


when due, . 


Buy the Bonds now. There will be plenty of money later to buy 
our Investment Receipts. Call or write for particulars. 


Union Trust Company 


Head Office: Corner Bay and Richmond Streets, Toronto 
Winnipeg London, Eng. 73 


GEO. 0. MERSON & COMPANY 


CHARTERED ACCOUNTANTS 
Reports Under Federal Income Tax Act- 
LUMSDEN BUILDING 


TORONTO 


Can interest on a note written “one 


per cent. a month” be collected? 


If you make a verbal agreement to buy real estate and pay down 
$100, is the agreement binding? 


Have you not been confronted with hundreds of just such knotty 
little law points from time to time? And would you not have been 


saved considerable worry and money if you had just had an infallible 
authority at your beck and call? 


You have the opportunity NOW to possess such an authority. The 
DIGEST OF CANADIAN MERCANTILE LAWS answers just such 
questions clearly and concisely, is endorsed by barristers, sheriffs, 
magistrates and conveyancers; is equally applicable to all the 
provinces, and sells at the remarkably low price of 


$2.50, Post Free. 


(Address) 


Take no chances in future! Cut out this advertisement, write your 
name and address hereon, attach $2.50, and mail to us TO-DAY. 


The MacLean Publishing Company, Toronto 


Investors’ Information Bureau 
Any subscriber to TH POST may write the Investors’ In- 


formation Bureau for special information on any Canadian 


security, or other financial matter in which he may be inter- 
ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 


enclose stamp for reply. 
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THE AFFAIRS OF 
NATIONAL FINANCE 
CO. IN BAD SHAPE 


Liquidator Dyson Makes In- 
terim Report of His 


Administration 


EFFECT OF MORATORIA 


War Legislation Affects Mar- 
keting of Properties—Assets 


Large but Liquid Value 
Small 


VANCOUVER.—Following a policy| R 


of keeping liquidation expenses at the 
lowest possible figure, of conserving the 
assets and paying to secured creditors 
any moneys to which they were entit- 
led, H. W. Dyson, as liquidator of the 
National Finance Company, has been 
conducting the affairs of that concern, 
which passed into its present state 
some four years ago, and has now 
made an interim report. He points out 
in opening that practically all of the 
assets which were available as securi- 
ty at the time of the liquidation had 
been hypothecated in order to secure 
moneys during the period of the com- 
pany’s operations. In addition to the 
difficulty to disposing of what amount- 
ed to “cull” assets, with only a nominal 
value, there was to contend with the 
various war moratoria and war relief 


acts throughout the different provinces 


and as these measures are still in ef- 
fect suitable offers for the purchase 
of the claims cannot be secured. Fol- 
lowing is a summary of assets, the 
book values not including accrued in- 
terest: 


Book Values 
at Date of 
Liquidation. 


Real estate $333,434.04 


Copper River Coal Claims, 76% 
per cent. interest 129,957.82 


Shares in other companies... 756,231.93 
Amounts Due on Agreements of Sale— 
North American 


Securities, Ltd. $364,600.00 
Property sold .. 148,228.18 
Agreements pur- 

chased 68,517.25 


Sold to 
and guaranteed 34,243.70 


Redeemed under 


guarantee . .. 22,597.38 


Mortgages Receivable— - 
General . $30,765.14 
Covered by Sterl- 


ing Mtge. Trust 

(Pate 
Covered by Local 

Mortge. Trust 

Certs. . ...... 46,075.35. 
Paid io clients 

under guar.... 3,017.26 - 


633,186.51 


41,682.90 


121,540.65 
Accounts Receivable— 


Prudential Share- 


holders...... $5,250.65 
CHOMER 6 Site 155,100.30 


Insurance . 
Calgary Agency. 
Bills receivable. 


Mortgages as security to De- 
benture Issues guaran- 


teed . 209,850.00 
Cash on hand and in Bank.. 5,800.50 
Due from contributors 294,766.28 


$2,705,187.01 

A list of incomplete liabilities is 
given, not including many which have 
come to light since the date of liquida- 


tion and proof of which is jacking; no 
attention is paid to accrued interest: 
30th Sept., 3ist July. 
1914. 1918. 
Sundry creditors. .$120,792.20 $79,867.67 
Mtge. loans payable 178,890.00 85,699.02 
Agrements payable 514,400.52 35,472.57 
Call loans 


220,919.28 


Bank . 
Richlands 
Fun 


Bu. 
Debentures payable, 


secured. ....... 275,420.00 
Debentures payable, 


unsecured . .... 273,550.00 
Mortgage Trust 

Certificates . - 187,429.11 
Funds invested and 

guaranteed ..... 83,733.23 


C. Permanent 
Loan Debentures 


guaranteed . ... 680,846.66 
Okanagan Falls De- 
bentures guaran- 
teed . 
Richlands Orchard 
Co. Debentures 


guaranteed . . 125,000.00 


76,173.79 
9,757.82 


273,550.00 


87,758.25 
34,243.70 


84,350.00 84,350.00 


125,000.00 


$2,701,505.32 $905,470.62 

It will be noted from the totals that 
the liabilities have been reduced by the 
sum of $1,796,034.70; while the reduction 
on account of the Richlands Orchard Co., 
Ltd., debentures, mentioned above, in- 


creases this amount by $134,757.87. 


The cash receipts and disbursements’ 
from October 1st, 1914 to July 31st, 


1918 are given as follows: 


Receipts Disbursem’ts 
Oct. 1, 1914, to Apr. 


30, 1918, as pass- 


ed by the Regis- 


trar of the Court$255,488.20 $248,197.07 
May 1, 1918, to July 

31, 1918, not yet 

submitted to Re- 


gistrar . 16,045.81 17,536.44 


are ~ $271,534.01 $265,735.51 
Realizations of se- 


curities in hands 


of creditors ap- 
plied directly to 
reduction of se- 
cured liabilities.. $206,446.31 $206,446.31 


$477,980.32 $472,179.82 
Cash on hand and 


We ME a ees 5,800.50 


$477,980.32 $477,980.32 


THE FINANCIAL POST 


Liquidator Dyson points out that 
less than 10 per cent. of the real estate 
is unencumbered and that the greater 
portion of the shares of other com- 
panies are of little or no value. The 
amount due from the North American 
Securities is not secured and that com- 
pany is in liquidation and may not be 
wound up for a considerable time. The 
remaining agreements for sale are 
many of them hypothecated as security, 
while practically all of them are sub- 
ject to underlying mortgages. He 
continues: 


Expenses of Liquidation— 

The expense of liquidation during 
three years and ten months amount to 
$46,732.78, made up as follows: 
Salaries . $17,105.62 
Sundry expenses, posatge, etc. 2,882.76 
BG SCR aatin gs bamiee ote nge Caled 2,172.50 
Legal expenses 9,071.90 
Liquidator’s remuneration... 15,500.00 


$46,732.78 

During -the first month of liquidation, 
the salaries amounted to $1,261.66; from 
this they dropped to $640.00 per month, 
and now stand at $250.00 per month. 
Rent represents rental paid for old 
office before arrangements could be 
made to vacate it. Office rent, etc., now 
is cluded as part, as liquidator’s re- 
muneration. 

. Of the $121,540.65 of mortgages re- 
ceivable, $3,017.26 represents money paid 
out by the National Finance Co., Ltd., on 
account of guarantees, and for this no 
security is held; $87,758.25 represents in- 
vestments held in trust, and against which 
trust certificates have been issued; of 
the balance of $30,765.14, which represents 
a fractional interest in a great many 
mortgages, $19,949.99 has been hypothe- 
cated as security. : 

Accounts Receivable—Of these much is 
uncollectable, and over $50,000,000.00 of 
the amount represents advances to the 
syndicate holding the Copper Rival Coal 
Claims and can be recovered only by the 
sale of these claims. 

The claims, of which the National Fi- 
nance Co., Ltd., hold a 76% % interest, 
consist of’ twenty square miles in the 
Hazelton, B. C.,-District, near the Grand 
Trunk Pacific main line, held under lease. 


The lease period under the provisions of 
the Coal and Petroleum Act was due to 
expire in 1920, at which time we would be 
faced with the necessity of raising ap- 
proximately 125,000 for the purpose of 
taking up the Crown grant. This being 
impossible under the circumstances, we 
secured from the Government an Order 
in Council extending the lease period by 
a period six months greater than the 
length of the war, so that there will be 
a period of over six years after the war 
closes before the Crown grant is neces- 


sary. In the meantime a rental of fifteen 


cents per acre has, to be paid to the Gov- 
ernment each year. This, extension of 
time is of the utmost “importance in 
realizing on this asset of the company, 
which we consider may prove to be val- 
uable. 


Mortgages as Security to Debenture Is- 
sues Guaranteed—This represents mort- 


gages held by the company on property of 
the Okanagan Falls Land Co., Ltd., and 
the Richlands Orchard Ca.,_1.td., hoth of 
which companies are in the hands of re- 
ceivers. In neither case does the value 
of the property approach the amount of 


the mortgage. A reference to the list of 


‘| liabiljties to the public, which is - given 


later in this report, shows the same 
amount as a liability to the holders of 
debentures. At a recent meeting of the 
debenture holders of the Richland Or- 
chards Co., Ltd., we retired from the 
trusteeship, and secured a release of the 
National Finance Co., Ltd., from all lia- 


bility in Ghis connection. This arrange- 


ment has to receive the sanction of the 
Court. 


DOMINION PERMANENT. 


A Number of Points Involved in 
Court Actions. 


Legal representatives of 700 share- 


holders of the defunct Dominion Per- 
manent Loan Company attended at 
Osgoode Hall to contest before Mas- 
ter-in-Chambers J. A. C. Cameron the 


motion by G. T, Clarkson, liquidator 


for the company, for an order com- 


pelling almost twelve hundred share- 
holders to pay up unpaid share capital 
and to return dividends alleged to have 
been paid out of capital. In the result 


the Master-in-Chambers declined to 


award the judgments asked, deciding 
that the points raised against’ the 


liquidator’s claims must go to trial, 
and he stayed further proceedings 
pending the trial. The Master’s de- 


cision affects not only the seven hun- 


dred cases in which defences had been 


filed, but the whole of the 1,181 claims 
which involve a sum of $1,250,000. 


The defence entered in each case was 
of the same order, and maintained that 


there was no jurisdiction to try upon 
a contributory summons a claim for 


return of dividends which were paid 


out of profits according to the officers 
fand directogs of the company and 
which reports show to have been so 


paid. 
The questions at issue will now be 


settled by the trial of three test cases, 


according to Alfred Briggs, chairman 
of the Shareholders Committee, who 
stated that J. J. McLennan had been 


appointed solicitor and I. F. Hellmuth, 
K.C., as counsel. The test cases will 


deal with preferred stock, the return 
of dividends and unpaid stock,: the 
costs to be paid out of the assets of 
the company. Shareholders who may 
have other grounds of defence may 


enter into other suits, but the Official 


Referee stated that misrepresentation 
was not a defence. 


The Chinese Government is negoti- 
ating with Japan for a loan of $40,- 


000,000 to finance a proposed cur- 


rency issue based on gold. British 


and French governments are opposed 
to this plan. - 
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FOREIGN BONDS 
HAVE ORGANIZED 


Investment Bankers’ Associ- 
ation in United States 
_ Takes Action 


LARGE HOLDINGS 


_ 


Committee on Foreign Securi- 
ties Will Gather Information 


on Financial and Trade 
Conditions Abroad 


NEW YORK.—For the protection 
of American investors owing obli- 
gations of foreign Governments the 
Committee of Foreign Securities ap- 
pointed by the Investment Bankers’ 
Association is to become a perman- 
ent organization similar to the 
Council of Foreign Bondholders 
which has been in existence in Lon- 
don for more than fifty years. 


This was practically decided upon 
at the: first organization meeting of 
the committee held at the Metro- 
politan Club, where the members of 
the committee were the dinner guests 
of Thomas W. Lamont, who ‘is chair- 


man of the committee and member 
of J. P. Morgan & Co. 

The committee will be made per- 
manent owing to the belief that the 
interests of American investors in 
expand because the annual interest 


upon the present indebtedness of the 
foreign countries to American in- 
foreign securities’ will continue. to 
vestors and. the United States Gov- 
ernment will be upward of $400,- 
000,000. 


Prior to the war Ameriea was a 
debtor nation to the extent of about 
$4,000,000,000. That situation has 
been completely changed. Mr. La- 
mont stated to the committee last 


night that the most available figures 
indicated that of America’s former 
indebtedness abroad, at least $3,- 
000,000,000 has been directly liquid- 
ated and that in addition since the 
war began private investors had 


loaned to foreign governments be- 


tween $1,500,000,000 and $2,000,000,- 
000 still outstanding, and that the 
United States Government has 
loaned its Allies upwards of $7,500,- 
000,000. The annual interest upon 
this indebtedness will be upward of 
$400,000,000 and the question of con- 
tinuing investment by America:s in 
foreign securities will be, according 
to bankers, a vital one. 
" May Compile Data 
The committee will undertake a 


permanent organization so as to pro- 


cure the most complete data avail- 
able relative to conditions in all 
foreign countries that bear upon the 
interests of American investors. It 
is grobable that the committee, which 


is a standing one of the Investment 


Bankers Association, will compile 
an annual report to include details 
as to the fiscal operations of foreign 
governments, their revenues and ex- 
penditures, borrowings and systems 
of taxation, commercial conditions, 


including domestic and foreign trade, 


currency and banking conditions as 
well. It will also be the function of 
this committee to act as a represen- 
tative of the great mass of Ameri- 


can investors in foreign securities. 


There will be a wide field for the 


work of such a committee, bankers 


state, for it is obvious that during 
the reconstruction period America 
must continue to be active in the 
handling of foreign securities. 


Mr. ‘Lamont said the committee 


will not need to deal with any great 
loans in default, but will study de- 


velopments in those countries to 
which we have made loans, with a 
view to seeing that the debtor coun- 


try takes no action impairing the 


security or rights of holders of its 


bonds in this country. The com- 


mittee is also expected to be of much 
aid in supplying data should any 
foreign nation in the future approach 


the money market of the United 
States with new obligations, It is 


said that there is no leading foreign 


Gévernment now in default of its 
securities held by Americans. 
Members of Committee. 

Members of the committee em- 


powered Mr. Lamont to appoint a 


small executive committee in view 


of the wide geographical distribution 
of the members of the committee. 

In addition to Mr. Lamont the 
members are A. B. Forbes of Harris, 


Forbes & Co.; A. W. Krech of the 


Equitable Trust Company; Charles 
E. Mitchell of the National City 
Company, C. H. Sabin of the Guar- 
anty Trust Company, C. S. Sargeant, 
Jr., of Kidder, Peabody & Co.; M. L. 


Schiff of Kuhn, Loeb & Co; A. H. 


Wiggin of the Chase Securities Cor- 
poration of New York, H. L. Stuart 
of Halsey, Stuart & Co., Chicago; L. 
H. Parsons of Graham, Parsons & 


Co., Philadelphia; Clarence Dillon of 


William A. Read & Co., New York; 


F. L. Higginson, Jr., of Lee, Higgin- 
son & Co., Boston; H. C. McEldowney 
of the Union Trust Company, Pitts- 
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We eliminate waste ef- 
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methods. 
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burg; Herbert Fleischbacker_ of 
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